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General 


Qian Qichen Leaves for Seattle APEC Meeting 


OW'1411054293 Beying XINHUA in English 0533 
GMT 14 Nov 93 


[Text] Beijing, November 14 (XINHUA}—Chinese Vice 
Premier and Foreign Minister Qian Qichen left here 
today for Seattle, the United States, to attend the fifth 
ministerial meeting of Asia- Pacific Economic Coopera- 
tion (APEC). 


Before the meeting, which will run from November 17 to 
19, Qian will be invited to speak at the Los Angeles 
World Affairs Council, Chinese Foreign Ministry offi- 
cials said. 


Chinese Vice Foreign Minister Liu Huaqiu and U:S. 
Ambassador to China Stapleton Roy were among those 
seeing Quan off at the airport. 


Arrives in Los Angeles 


OW 1411195793 Beijing XINHUA in English 194! 
GMT 14 Nov 93 


{Text} Los Angeles, November 14 (XINHUA}—Chinese 
Vice- Premier and Foreign Minister Qian Qichen 
arrived here this morning on his way to Seattle to attend 
the fifth ministerial meeting of the Asia-Pacific Eco- 
nomic Cooperation (APEC). 


The APEC forum is scheduled to begin Wednesday [17 
November]. The ministerial conference will be followed 
by an informal meeting of APEC leaders Saturday. 
China is one of the 15 members of APEC, which was 
founded in 1989 to discuss and promote economic 
cooperation and trade liberalization in the region. 


During his brief stopover here, Qian will address the Los 
Angeles World Affairs Council upon invitation Monday 
evening. 


Upon his arrival from Being, the Chinese vice-premier 
received a warm welcome from J. Curtis Mack, president 
of the Los Angeles World Affairs Council, and leaders of 
the Chinese-American community in southern Cali- 
fornia. 


Li Daoyu, Chinese ambassador to the United States, and 
Wang Xuexian, Chinese consul-general in Los Angeles, 
were also present greeting Qian Qichen . 


Chinese Community Fetes Qian 


OW 1511135693 Beyjing XINHUA tn English 1340 
GMT 15 Nov 93 


[Text] Los Angeles, November 14 (XINHUA)}—Chinese 
Vice- Premier and Foreign Minister Qian Qichen was 
honored at a grand banquet given here this evening by 
the Chinese-American community in southern Cali- 
fornia. 


Qian arrived here this morning for a brief stopover on 
his way to Seattle to attend the fifth ministerial confer- 
ence of the Asia- Pacific Economic Cooperation. 


INTERNATIONAL AFFAIRS 1 


The Chinese vice-premier will address the Los Angeles 
World Affairs Council on Monday [15 November]. 


Some 1,000 people gathered at Biltmore Hotel in down- 
town Los Angeles to welcome Qian and his party. Warm 
applause and lively melodies greeted them upon their 
entry into the banquet hall. 


In his impromptu speech. Qian expressed heart-felt 
thanks for the warm hospitality accorded him and his 
party. He paid high tribute to what the Chinese- 
American community had done in support of China's 
economic construction. 


He also underlined his hope that the Chinese-American 
community will play a bridge-like role in promoting 
Sino-U:S. relations and contacts between the two sides of 
the Taiwan Straits. 


Referring to the forthcoming Sino-U.S. formal talks in 
Seattle, which 1s now a topic of high interest among the 
Chinese-Americans, Quan said: “China and the United 
States are separated by the Pacific Ocean only. They 
ought to have a better and cooperative relationship 
Leaders of the two countries are now believed to have a 
common understanding of this point. This 1s the back- 
ground against which the formal talks are going to take 
place.” 


He stressed that the objective of the talks 1s “to reduce 
troubles and increase mutual trust.” 


This is a major event in the interest of both China and 
the United States, and also good to the Asia-Pacific 
region and the world at large, he added. 


He also touched upon the issue of China's reunification, 
saying that reunification “is the inevitable trend of 
events and an expectation shared by all Chinese people” 

These remarks drew resounding applause from the aud- 
ence. 


XINHUA Reports APEC Background Information 


OW 1411161293 Beying XINHUA in Enelish 1586 
GMT 14 Nov 93 


[Text] Besing, November 14 (XINHUA}—The Asia 
Pacific Economic Cooperation forum (APEC), estab- 
lished in November 1989 and now with 15 members, 1s 
a major organization of economic cooperation in the 
Asia Pacific Region. 


Former Australian Prime Minister Robert James Lee 
Hawke proposed ministerial meetings to discuss the 
issue Of enhancing economic cooperation in the Asia 
Pacific Region in January 1989 during his visit to Seoul 


After consultations among the related countries, the first 
APEC ministerial meeting was held in Canberra, capital 
of Australia, in November 1989. Finance and foreign 
ministers from Australia, the United States, Canada, 
Japan, South Korea, New Zealand and the six members 
of the Association of Southeast Asian Nations (ASEAN) 
attended the meeting. 


2 INTERNATIONAL AFFAIRS 


On the basis of the principles of “one China” and 
distinguishing sovereign states from regional economies 
reached between China and APEC after repeated consul- 
tations, China joined the organization in November 
1991 together with “Chinese Taipei” and “Hong Kong” 
which gained APEC memberships as regional econo- 
mies. 


During the third APEC munisterial meeting held in 
Seoul, South Korea, in November 1991, the APEC 
members issued a declaration defining interdependence. 
mutual benefit, adherence to the open multilateral 
trading system, and reduction of trade barriers within 
the region as the purpose and objectives of APEC. 


APEC set up a permanent secretariat in Singapore in 
January 1993 to carry on its daily routine work. 


APEC holds an annual meeting of foreign ministers and 
economic and trade ministers from all of its members. It 
also holds three or four meetings of senior officials and 
sometimes a special ministerial meeting on special topics 
every year. 


Each of the meetings of APEC ministers and senior 
officials concerned is arranged and chaired by the host of 
the APEC’s annual ministerial meeting. 


The United States is hosting the fifth APEC ministeria! 
meeting in Seattle on November 17-19. The four pre- 
vious ministerial meetings were held in Canberra in 
November 1989, in Singapore in July 1990, in Seoul! in 
November 1991, and in Bangkok in September 1992. 
Another four ministerial meetings after the Seattle one 
will be hosted by Indonesia, Japan, the Philippines and 
Canada separately. 


Since November 1989, the APEC has formed 10 working 
groups on special topics—trade and investment data 
review, trade promotion; investment, industrial science 
and technology; human resources development, energy: 
marine resources conservation; telecommunications. 
transportation; tourism, and fisheries. 


And twu ad hoc committees have also been formed: one 
on economic trends and issues and the other on regional 
trade liberalization. 


XINHUA Gives APEC ‘Backgrounder’ Series 


Part One 


OW 1411234193 Beijing XINHUA in English 2320 
GMT 14 Nov 93 


[“APEC Backgrounder: Part One: APEC, Its Functions 
and Brief History’—XINHUA headline] 


[Text] Washington, November 15 (XINHUA)}—The 
Asia Pacific Economic Cooperation (APEC) forum is 
scheduled to open its fifth ministerial conference and an 
informal leadership meeting next week 1, Seattle. 


APEC is an international organization comprised of 15 
member economies. 
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The participating economies include: Australia, Brunei, 
Canada, China, Hong Kong, Indonesia, Japan, the 
Republic of Korea, Malaysia, New Zealand, Philippines, 
Singapore, Chinese Taipei, Thailand and the United 
States. 


APEC is a unique and important forum for nations of 
varied economic and cultural backgrounds to identify 
opportunities for region-wide cooperation and economic 
growth. 


The first meeting of Asia Pacific ministers of foreign 
affairs and trade. which led to the formal creation of 
APEC, was held in Australia in 1989. 


Ministers met annually thereafter, and the decision to 
form a permanent APEC organization, by creating the 
APEC Secretariat, was made at the Bangkok meeting in 
September 1992. 


The APEC secretariat has since then been permanently 
headquartered in Singapore 


APEC has ten working groups, each focused on a partic- 
ular area of concern, whose findings are reported to the 
annual ministerial meeting. 


The ten groups are: trade and investment data, trade 
promotion, investment and technology transfer, human 
resource development. marine resource conservation, 
transportation, tourism, telecommunications, fisheries, 
and regional energy cooperation. 


Earlier, senior officials from APEC members have met 
in Honolulu in September to finalize preparations for 
this year’s APEC ministerial meeting. 


Part Two 
OW 1511000393 Beyine XINHUA in Enelish 2303 
GMT 14 Nov 93 


[APEC Backgrounder: Part Two: Unofficial APEC 
Schedule and Leaders’ Name List"—-XINHUA head- 
line] 


[Text] Washington, November |S (XINHUA)}—The 
fifth ministerial meeting of the Asia Pacific Economic 
Cooperation (APEC) forum is scheduled to open in 
Seattle next Wednesday [17 November] 


The meeting will be followed by an informal leaders 
meeting over the weekend. 


The United States became chairman of APEC in Sep- 
tember 1992. The ministerial meeting will bring together 
delegations from the 15 APEC economies, mostly led by 
its minister of foreign affairs and its minister of trade. 


The unofficial schedule of the AVEC meeting includes 
senior officials meeting. preparing final content of 
upcoming ministerial meeting. on Monday and Tuesday, 
ministerial meeting beginning late Wednesday and 
lasting into Friday, and a leaders meeting at Blake Island 
on Saturday, which 1s closed to the press 


fhe ministerial meeting will pass a trade and investment 
framework. 


FBIS-CHI-93-218 
15 November 1993 


An eminent persons report to the ministerial meeting 
will set out long-term goals for the future of the five-year 
old organization. 


The APEC ministerial meeting will also discuss the 
membership issue. Up to now, Mexico, Papua New 
Guinea and Chile, among the dozen countries which 
have appled for APEC membership, are under serious 
discussion. 


Among the leaders who said they will attend the informal! 
leadership meeting will be U.S. President Bill Clinton, 
Chinese President Jiang Zemin, Japanese Prime Min- 
ister Morihiro Hosokawa, Canadian Prime Minister 
Jean Chretien, Australian Prime Minister Paul Keating. 


South Korean President Kim Yong-sam, Thailand Prime 
Minister Chuan Likphai, Philippines President Fidel 
Ramos, Singapore Prime Minister Goh Chok Tong, and 
Indonesian President Suharto will also be at the meeting. 


‘News Analysis’ on East Asian Economic Growth 
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[“"News Analysis” by Wang Nan: “For East Asia, Making 
a Miracle Is No Simple Matter’’] 


[Text] Washington, November | 1 (XINHUA}—For East 
Asia, whose economic explosion in recent years 1s too 
important to ignore, making a miracle is no simple 
matter. 


For the industrial world, meanwhile, the gains over the 
years by Asia’s blend of market forces with activist 
policies offer some pointers about many of the problems 
in the west. 


And “the Asian miracle” will be in limelight when 
Asia-Pacific Economic Cooperation (APEC) Forum 
opens its first summit next week, focusing on trade 
expansion across the Pacific. 


Asia’s success “teaches us that willingness to experiment 
and to adapt policies to changing circumstances 1s a key 
element in economic success”, the World Bank said in a 
recent policy research report. 


President Clinton, host of the APEC confab in Seattle. 
said repeatedly that Asia will remain the world’s fastest 
growing region “for some time”’, and its growth 1s to help 
to make a tripolar world. 


In annual forecast in September, the International Mon- 
etary Fund (IMF) projected that Asian economy will 
grow by 8.7 percent in 1993 and 7.1 percent in 1994, as 
compared with the anemic growth rate of 1.1 expected in 
the industrial world throughout this year. 


While hailing the pace of Asia’s economic progress, a 
WALL STREET JOURNAL guess last month predicted 
that Asia is set to outpace the growth of the world’s 24 
leading industrial economies by more than six times this 
year. 
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Asia's impressive growth, the [MF explained, “illustrates 
both the long-term benefits of sustained stabilization 
and reform efforts and the scope for growth to recover 
when a Stable macroeconomic environment ts in place.” 


“In large measure,” added IMF's economist John Page, 
“the high performing Asian economies achieved high 
growth by getting the basics mght.” 


The basics, the economist explained, include more pri- 
vate investment, growing human capital, sound develop- 
ment policy, and effective governmental intervention. 


The Asian Governments, the World Bank pointed out in 
a research paper, “have consistently come down on the 
side of prudent macroeconomic management”, and gov- 
ernment interventions “did not significantly inhibit 
growth”. 


“THE ECONOMIST". in its latest special reports on 
Asia, offers “a simple answer” to Asia’s growth: Asia did 
a better job of injecting into the economy four ele- 
ments—labor, physical capital, human capital and “an 
indefinable something (which) basically means effi- 
ciency”. 


Statistics show that East Asia nations and regions, whose 
economies grew by 8.7 percent throughout the 1980s, 
were up by 7.1 percentin 1991 and 8.9 percent last year. 
the period when most Western economies were in the 
slump. 


At the Seattle conclave will be the leaders of the 15 
economies of APEC, which include the industrial econ- 
omies of Japan, the Association of Southeast Asian 
Nations, and China. 


In all, the 15 nations and regions boast a gross national 
product at 13 trillion dollars. Of the expected increase of 
7.§ trlhon dollars in world output from 1990 to 2000, 
half will be contributed by East Asia 


Meanwhile, what is making Asia more attractive to 
American and other Western industries, most econo- 
mists agreed, is Asia's consuming power: the households 
of some one billion Asians now can afford basic family 
electrical appliances. 


And no one could say how many people there are in Asia 
who prefer buying American brands, as cheap as a bar of 
soap, as expensive as a luxury car. or simply a VCR and 
a telephone that connect them with the outside world. 


Talking of Asia's economy without mentioning China's 
growing economic prowess will always be incomplete. As 
the World Bank said in its annual report, the growth of 
GDP in east Asia in 1992 “reflected mainly an increase 
in China's growth rate of 12 percent.” 


The Chinese economic area, which comprises the Peo- 
ple’s Republic of China, and China’s Hong Kong and 
Taiwan, has been called a “fourth growth pole” of the 
global economy, now sufficient enough to exert positive 
impact on other areas 


Predicted Nicholas Kristof, the former Beying chief for 
THE NEW YORK TIMES. “when historians 100 years 
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hence write about our time, they may wel! conclude that 
the most significant development wv: « .he emergence of a 
vigorous market economy in Chi 


One of the forecast by Western economists, meanwhile. 
is that if the imports into the Chinese economic area 
continue at the rate of the past 15 years, by the year 
2002, their imports will exceed Japan’s level. 


UN Names Shi Jiuyong to International Court 
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[Text] United Nations, November !0 (XINHUA}—The 
U.N. General Assembly and the Security Council today 
elected five judges for the 15-member International 
Court of Justice in The Hague for a period of nine years. 


Those elected from 17 candidates are Shi Jiuyong of 
China, Carl- August Fleischhauer of Germany, Geza 
Herczegh of Hungary, Shigeru Oda of Japan and Abdul 
Koroma of Sierra Leone. 


The five were elected to replace five other judges whose 
terms of office will expire on February 5, 1994. 


Shi, 67, 1s legal adviser at the Chinese Foreign Ministry 
and member of the International Law Commission, 
while Fleischhauer, 63, is the U.N. under- 
secretary-general for legal affairs and Koroma. perma- 
nent representative of Sierra Leone to the United 
Nations. Oda and Herczegh were re-elected. 


Government Makes Donation to UNHCR 


Programs 
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[Text] United Nations, November 10 (XINHU A}—The 
Chinese Government today made a donation of 250,000 
U.S. dollars to the 1994 general programs of the U.N 
High Commissioner for Refugees (UNHCR). 


Speaking at the ad hoc committee of the General 
Assembly for announcing pledges of contributions to the 
UNHCR programs today, Chinese delegate Wang Don- 
ghua said China has always taken an active part in the 
activities of the U.N. in the field of refugees. and given 
moral support as well as financial assistance within its 
capabilities to the activities undertaken by UNHCR. 


As a developing country with numerous economic diffi- 
culties and limited financial resources. China still made 
a donation in a spirit of humanitarianism and burden- 
sharing, he said. [paragraph as received] 


From a long-term point of view, he said, the solution of 
the refugee problem should be combined closely with the 
efforts in eradicating the root causes for emergence of 
large flows of refugees. 


“Consequently, racism, xenophobia and exclusionism 
must be resolutely opposed, foreign aggression and occu- 
pation halted, armed and other conflicts prevented, and 
disputes resolved by peaceful means,” he pointed out. 
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Moreover, he continued, “efforts should be made to 
change the inequitable international economic order so 
as to assist the developing countries in developing their 
economics and eliminating poverty.” 


In the cause of seeking a fundamental solution to the 
problem, he said. the international community cannot 
shirk its responsibilities for provision of humanitarian 
assistance. 


Wang also said that in the face of the increasing grave 
Situation, the international committee, the developed 
countries in particular. should continue to provide assis- 
tance and should neglect [as received] the old refugee 
problems because of the new. 


According to a LU NHCR report issued on Tuesday [9 
November]. the number of refugees worldwide increase 
from less than 2.5 million 20 years ago, to 11 million 10 
years ago and 18.2 million today. 


Delegates Address l N Second Committee on 
Economy 


Delegate on Opening I rade 
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[Text] Unnted Nations, November 12 (XINHUA}— 
China today called tor turther opening up the interna- 
tonal trade regime 


During discussions on trade and development issues, 
Chinese delegate Wang Limin told the UN Second 
Committee (economic and financial) that the interna- 
tional community should make efforts to achieve sus- 
tainable growth of world economy and trade 


She noted that changes in the world situation since the 
end of the Cold War have tailed to provide opportunity 
for the economic recovery of most developing countries, 
which now tace the paramount task of promoting eco- 
nomic growth and eliminating poverty 


“To achieve this goal requires primarily the efforts of the 
developing countries,...but the international community, 
especially the developed countries, have the duty to 
render assistance to and help them in overcoming their 
difficulties.” she said 


Wang said the international community should give 
special attention to the following areas 


—The international community. especially the devel- 
oped countries, should earnestly implement the com- 
mitment made at the &th Session of the UN Confer- 
ence on Trade and Development in February 1992, all 
the countries should make joint efforts on the basis of 
equality and mutual benefit to overcome economic 
and social difficulties in the world today, the eco- 
nomic sanctions and blockade being carried out by a 
few developed countries against some developing 
countries constitute a violation of the basic norms of 
international relations and the UN Charter, 
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—The international community, especially the devel- 
oped countries, should further open up the interna- 
tional trade regime, China sincerely hopes that the 
Uruguay round of trade negotiations will be concluded 
within the planned schedule so as to further promote 
world economy and trade; China welcomes al! the 
moves that contribute to the success of the Uruguay 
Round, and hopes that al! the parties wil! make their 
contributions to a comprehensive. reasonable and 
balanced agreement: 


—The international community. especially the devel- 
oped countries, should render positive assistance to 
the land-locked developing countries; 


—It is necessary to work out a code on the conduct in 
transfer of technology at an early date. Developed 
countnes should demonstrate political will and work 
together with the developing countries to formulate 
the code, which, with a balance between mght and 
obligation, would promote the development of trade 
in and transfer of technology. 


Delegate on Science, Technology 
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[Text] United Nations, November 12 (XINHUA 
Science and technology for development should occupy 
a prominent place on the multilateral economic actiyi- 
ties of the United Nations, a Chinese delegate said here 
today. 


Speaking at the UN Second Committee (economic and 
financial), Chinese delegate Yang Yany1 said the science 
and technology revolution is sweeping across the entire 
world with an unprecedented momentum and has 
become the most dynamic factor and the most important 
pillar in modern production. 


She noted that at present there exists an enormous gap 
between the developing and developed countries in 
scientific and technological levels. How to help the 
developing countries keep pace with the new technolog- 
ical revolution has become an urgent demand of the 
times. 


In promoting science and technology for development, 
she said, the U.N. Has done some useful work but its 
work has yet to be intensified. 


She proposed the following: 


—The UN should strengthen its dialogue and guidance 
over its policies toward the enhancement of science 
and technology for development and encourage the 
developed countries to provide technology to the 
developing countries on favorable terms 


—The Committee on Science and Technology should 
honor fully its responsibilities and obligations by 
actively putting forward proposals concerning science 
and technology for development. the committee and 
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the commission on sustainable development should 
support each other in carrying out their respective 
functions. 


—Efforts should be made to strengthen the evaluation, 
monitoring and projection functions of the agencies 
responsible for science and technology for develop- 
meni in the UN system: 


—The international community. the developed coun- 
tries in particular, should increase their funds and 
contributions for the revitalization of the UN fund for 
science and technology for development, and 


—Technical cooperation among developing countries 
should be emphasized and supported by the interna- 
tional community 


Official on World Bank Aid for Medical Services 
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[Text] Beying. November 11 (XINHUA}—Since 1983 
the World Bank has loaned 800 million U.S. dollars to 
China to help improve the country’s medical services. 
according to today’s PEOPLE'S DAILY [RENMIN 
RIBAO]. 


Addressing a workshop sponsored by the Ministries of 
Public Health and Finance here yesterday, Chinese State 
Councillor Peng Peiyun said that China’s achievements 
in the public health sector are due partly to the assistance 
from the World Bank and other international organiza- 
tions. 


She said China hopes tor greater international co- 
operation in the public death sector. “We will make 
better use of funds from international organizations to 
promote the growth of China’s public health sector.” she 
told the workshop on co-operation between China and 
the World Bank 


Peng said she hoped that the World Bank and other 
international organizations will pay particular attention 
to health services in poor areas in China 


Speaking at the workshop, Chinese Public Health Min- 
ister Chen Minzhang said that China has used World 
Bank loans in such areas as primary medical care, the 
training of medical personnel, the pumping of clean 
drinking water for rural residents, immunity services. 
mother and child care, and controls over infectious and 
endemic diseases 


The PEOPLE'S DAILY said that over the past decade 
the Chinese central and local governments have allo 
cated four billion yuan (about 700 million US. dollars) 
in counterpart funds for World Bank loans for health 
services 


The paper said the loans have been used in most parts of 
China. Of the 698 poor counties in China, only 26 
received World Bank loans before 1987. However, the 
number of counties using World Bank loans has 
increased to 378 since 1988 
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Song Jian Addresses 21st Century Agenda 
Meeting 
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[Text] Being, 29 Oct (XINHU A}—A five-day “Interna- 
tional Forum on China's Agenda in the 21st Century” 
ended here today. State Councillor Song Jian attended 
and spoke at the closing ceremony. Gan Ziyu, vice 
minister in charge of the State Planning Commission. 
delivered a closing speech. 


Song Jian said in his speech: Formulating “China's 
Agenda in the 21st Century” [the “Agenda’™’] is a major 
event in the process of China's endeavor to seek sustain- 
able growth and is a practical measure taken by the 
Chinese Government to implment the relevant resolu- 
tions adopted by the 1992 UN Conference on Environ- 
ment and Development. 


He said: As far as a developing country like China 1s 
concerned, the emphasis of sustainable growth should be 
on growth. While emphasizing the need of building the 
capacity for sustainable growth, improving orgraniza- 
tions and the legal system. training talented personnel. 
and enhancing the awareness of sustainable progress 
among all tae people. the “Agenda” (draft) have given 
special consideration and attention to the economic 
operations of industry departments and other relevant 
resource-based departments. To win the support and 
extensive participation of all departments, the “Agenda” 
(draft) have taken into full consideration various pro- 
grams and plans existing in and to be formulated in the 
future by various departments and trades. Meanwhile. 
the strategic ideas, guiding principles, action plans. and 
projected objectives of the “Agenda” (draft) have. in 
turn, become an important basis for formulating 
national economic and social development plans and 
various departments’ development programs 


Song Jian pointed out: Formulating the “Agenda” is 
merely a good beginning for facilitating the endeavor for 
sustainable growth. At present, various departments 
concerned are actively making arrangements to promote 
a comprehensive implementation of the “Agenda.” He 
said: Facilitating China's economic development to 
move onto a track of sustainable growth will be a 
contribution to facilitating the global endeavor to sus- 
tainable growth, and will also be a successful example of 
the practice of sustainable growth in the world. 


Attending the closing ceremony were some 350 people. 
including Xu Zhiyian, deputy secretary general of the 
State Council; Deng Nan, vice minister of the State 
Science and Techonology Commission; responsible per- 
sonages of 30 State Council departments; ambassadors 
or representatives from 18 countries; and senior officials 
from representative offices of seven international orga- 
nizations in China, including the UN Development 
Program. 
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Luo Gan Attends Police Research Conference 
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[Text] Beying. November 8 (XINHUA}—The °93 Bet- 
jing International Police Science Research Conference 
opened here this morning 


More than 260 officials, experts and scholars from the 
police and police science research circles of 29 countries 
and regions are participating in the conference. which 1s 
sponsored by the Police Science Society of China 


The main subject of the conterence 1s “Challenges to the 
World’s Police Affairs in the 21st Century”, uncluding 
reports on criminal problems and their countermeasures, 
community police atlairs and public security. police 
management and training. and drug trafficking and its 
countermeasures 


Wang Dai. secretary general of the Police Science 
Research Conference. said this 1s the first tune for China 
to hold such a large international police conference 
Interpol. the United Nations Crime Prevention and 
Criminal Justice Program and the International Center 
of Sociological, Pena! and Penitentiary Research and 
Studies have al! sent senior representatives to the con- 
ference 


Chinese State Councillor Luo Gan attended today’s 
opening ceremony 


Official on Antinarcotics Steps 
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[Text] Beying, November 10 (CNS}—Chairman of the 
Yunnan Provincial Police Science Society, Mr Liu 
Xuanlue, said here today that the fight against drugs in 
Yunnan Province was an important part of a worldwide 
Struggle to combat this menace and he called on further 
international cooperation in this work, adding that rele- 
vant countries and regions should try to coordinate with 
each other and make a common effort 


Speaking at the annual International Police Science 
Research Conference being held in Beying, Mr Liu said 
that Yunnan shared a common border of over 3,000 
kilometres with neighbouring countnes with mountains, 
water and roads. This had made Yunnan the biggest 
entry point for drugs from elsewhere. Last year, a total of 
3.929 kilograms of heroin were seized in the province 
with 8&0 percent of the drugs coming from outside the 
country 


In the past few years, he said, Yunnan had strengthened 
its forces fighting drugs coming into the country and 
halting their flow from the province abroad. Some 3,000 
to 4.000 cases of drug- trafficking are handled by the 
provincial authorities and 4,000 to $,000 criminals 
dealing in drugs are caught 


Mr Liu said that because the drugs orginate from 
outside the courtry, internationa, and domestic drug 
dealers collude with cach other. Just to rely on the efforts 
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of the Chinese side alone is not enough to stop this 
menace and 11 1s necessary to follow the principles on the 
prohibition of drugs as set down by the United Nations 
and to have cooperation from neighbouring countries 
and regions. 


There should be improved contact between countries 
and regions, Mr Liu said. in order to exchange informa- 
tion rapidly on drug activities. 


Xiamen Hosts Asian Meeting on Seawater 
Pollution 
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[Text] Xiamen, November |! (XINHUA}—An I!I- 
nation meeting to coordinate the fight against seawater 
pollution and control programs in East Asia opened 
today in Xiamen city, in east China's Fujian Province 


Delegates from the governments of |! Asian countries. 
including China, Brunei. the Philippines. Thailand. 
Malaysia. Singapore. Indonesia. Indonesia. [repeated 
name as received] Vietnam, Cambodia and the Demo- 
cratic People’s Republic of Korea. are attending the 
three-day meeting. 


Six international organizations—the United Nations 
Development Program, Environment Program. Food 
and Agriculture Organization, Educational. Scientific 
and Cultural Organization, the International Maritime 
Organization and the World Wildlife Fund—have also 
sent delegaies. 


Aiming to enhance the management of ocean resources 
and protection of ocean environment, the meeting will 
focus on setting up comprehensive scientific manage- 
ment and financial systems for sea belts 


Chen Bingxin, vice director of the Chinese National! 
Bureau of Oceanography. said that the meeting would 
produce positive effects on ocean environmental protec- 
tion in East Asia and on the globe 


He suggested that three example zones should be set up 
in Xiamen city in China, Malacca in Malaysia and 
Batangas in the Philippines to provide experience for the 
comprehensive control of the sea waters in East Asia 


Meeting Ends With Agreement 
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[Text] Xiamen, November 13 (XINHUA}—The United 
Nations Development Program (UNDP) and the Inter- 
national Maritime Organization (IMQ) reached an 
agreement on a program for East Asian marine pollution 
control here today. 


This was the result of a meeting of representatives from 
over a dozen international organizations and East Asian 
nations to coordinate the fight against seawater pollution 
in East Asia. The project was sponsored by the U NDP 
and the Global Environment Foundation (GEF). 
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According to the agreement, the IMO, as an executive 
body of the agreement, will consult with East Asian 
countries about personne! training. funding. information 
exchange and the management of experimental zones 


The three-day meeting was held in this coastal city in 
East China’s Fujian Province 


Three experimental zones were designated—respectivels 
in Xiamen, Malacca in Malaysia and Batangas in the 
Philippines—to provide other East Asian countries with 
experience for the comprehensive control of coastal 
waters. 


L.S., Pakistan Agree on Regional 
Nonproliferation 
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[Text] Islamabad. November 10 (XINHUA}—Pakistan 
and the United States have agreed to work towards 
regional nuclear nonproliferation 


Talking to newsmen at the weekly press briefing here 
today. Foreign Secretary Sharayar Khan said there is a 
change for the positive approach in the United States to 
resolve nuclear non-proliferation 


He 1s hopeful that with good will and understanding on 
both sides. the problem will be overcome 


However, at the moment there 1s no new proposal on the 
nuclear issue. he said 


During the visit of U.S. Undersecretary Robin Raphel to 
Pakistan recently. both sides discussed bilateral. regional 
and international sssue. in particular the Kashmir issue 
and the growing tension between Pakistan and India 
over the siege of Hazratbal Shrine in Kashmir by Indian 
troops. he said 


‘News Analysis’ on Rabin's Visit to U.S. 
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[News Analysis”: “What Could Come Out of Rabin’s 
Visit to U.S.7"] 


[Text] Jerusalem, November 11] (XINHU A}—To say 
definitely what will or will not happen 1s definitely not 
part of the practice in the Middle East. particularly ata 
time of rapid change and development in this attention- 
grabbing region 


This 18 also true to the current visit to the United States 
by Israeli Prime Minister Yitzhaq Rabin who left the 
Jewish state Wednesday [10 November] night 


Rabin will also visit Canada during his 10-day trip to 
North America 


What most people had previousl) anticipated from this 
trip was some progress in the Israch-Svrian track in the 
Middle East peace process. that has seen ups and downs 
since the signing of the Israch-PLO) peace accord in 
Washingion in September 
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But, what is emerging now 1s that a summit meeting 
between the Israeli prime minister and King Husayn of 
Jordan is becoming more and more likely to take place in 
the United States during Rabin’s visit. 


Such a talk began earlier this week when the loca! Israeli 
press reported that Foreign Minister Shim’on Peres paid 
a secret visit to Amman and held talks with the king. 


Then, later, words came from senior Israeli officials that 
preparations had almost been completed for the Rabin- 
Husayn meeting should they meet eventually in Wash- 
ington. 


On Wednesday, Israeli Cabinet Minister Yosi Sarid 
Suggested to the parliament in the name of the govern- 
ment that “a very important and positive development 
might take place in the near future’ concerning the 
Israeli-Jordanian track. 


In fact, no one here feels surprised if major progress is 
made between Israel and Jordan, since the two countries 
have, over the years, cooperated well and do not have 
fundamental conflicts of interests. 


What would make people wonder 1s whether the king 
could “take a dramatic step and sign a peace treaty with 
the Jewish state without taking into account the attitude 
from Damascus. which is already frustrated with the 
slow progress in its talks with Israel which it charges 1s 
preoccupied with Palestinians only ~ 


But, this is the Middle East. and anything might happen 
despite its seeming unlikelihood. 


Since King Husayn was again assured of his majority in 
the parliament election that took place a few days ago, he 
now is in a better position to go one step further with 
Israelis. 


And for Israelis. they will feel very happy if they score 
another point by making a major breakthrough with 
Jordan, which can gain them more bargaining chip with 
Syrians who they say have to be left in the cold for a 
while. 


But surely not for too long. 


The Syrians have already had their complaints and 
dissatisfaction heard in the world, and they hinted they 
will not keep their standby indefinitely. 


Last month, Syrian Foreign Minister Faruq al-Shar’ 
threatened that his government would boycott the next 
round of bilateral peace talks in Washington if the 
Jewish state continued to refuse showing any willingness 
in making progress with Syria. 


However, Israel, on the one hand, has made it clear that 
the implementation of its peace agreement with Pales- 
tinians is its top priority, and on the other, knows well 
that it cannot keep the Syrians in the cold for too long. 


This is not only because that Syrian-Israeli track 1s of 
equal importance with the Palestinian-Israeli one in the 
whole Middle East process but also Damascus 1s the base 
that houses ten rejectionist Palestinian groups. 
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Syria is also known for its support for the pro-Iranian 
Hezbollah (Party of God) guerilla forces who give Israe! 
constant headaches by launching frequent attacks in the 
Israeli-policed security zone in south Lebanon. 


With that in mind. the Israeli prime minister will have to 
advance the talks with Syrians and his scheduled 
meeting with U.S. President Bill Clinton could well focus 
on that. 


Last week, Egyptian Foreign Minister “Amr Musa paid a 
one-day visit to Israel and brought a message trom 
President Husni Mubarak to Rabin. 


The message, though not disclosed, apparently briefed 
Rabin on Mubarak’s meetings with Syrian President 
Hafiz al-Asad in Damascus and with President Clinton 
in Washington. 


The Egyptian foreign minister told reporters that he 
expected that progress would be made within this year 
between Israel and Syria. 


Therefore, apart from the ongoing talk about a Rabin- 
Husayn summit, it 1s also possible that something dra- 
matic may come out of the prime minister's visit to US. 
and Canada. though nobody knows for sure how dra- 
matic it will be. 


Of course. any peace will have to be supported by a huge 
amount of money. and Rabin, who knows tt well, has 
also targeted his trip as a fund-raising campaign. 


He previously told Americans that to withdraw Israeli 
troops from the Gaza strip and the Jericho area in the 
West Bank, where Palestinian autonomy ts going to take 
place first, Israel needs money. 


The United States currently provides some 3 billion U.S. 
dollars in loans to Israel annually. 


Rabin will also ask Washington for more assistance in 
getting sophisticated weapons in order to keep Israel 
military’s qualitative edge over its Arab neighbors 


It 1s believed here that what 1s certain to happen during 
this trip is Washington's principle agreement to give 
more money to keep peace going while [words indistinct} 
certain is dramatic progress on the Jordanian track or the 
Syrian one. 


President Clinton on ‘Arafat's Stance on Killing 
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[Text] Washington, November 13 (XINHUA)}—U-S 
President Bill Clinton today described Palestinian leader 
Yasir ‘Arafat's condemnation of the killing of an Israeli 
settler as “a very positive sign” that would help the 
Middle East peace process. 


“It's the sort of thing that will enable them to work 
together and to implement the accord,” Clinton said, 
referring to the peace agreement reached by Aratat and 
Israeli Prime Minister Yitzhak Rabin in Washington two 
months ago. 
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‘Arafat's statement came less than a day after Clinton 
and Rabin, who ts visiting Washington, urged him to 
condemn the killing of Haim Mizrahi, the Israeli settler. 
by Palestinians in the West Bank. 


“We are distressed by and condemn the killing of the 
Israeli settler Mizrahi. This individual operation was 
carried without the knowledge of the leadership,” “Arafat 
told the Palestinian news agency WAFA. 


“We demand that everyone comply with what was 
agreed on and stop violent acts to safeguard the peace 
process,” he said. 


Rabin had threatened earlier that further agreements 
could be in jeopardy. if “Arafat did not condemn the 
killing. 


On Friday [12 November]. Clinton said at a joint press 
conference with Rabin that * “Arafat...under the terms of 
the agreement is duty-bound at a minimum to condemn” 
the killing. 


U.S. Soldiers, Somali Gunmen Exchange Fire 
OW 1111005593 Beijing XINHUA in English 0549 
GMT 11 Nov 93 


[Text] Washington, November 10 (XINHUA} —U‘S. 
troops in Mogadishu shot two Somali gunmen today, 
according to a U.N. command statement released here 
by the U.S. defense ministry [as received]. 


The U.S. troops. while on observation duty in the 
African nation’s capital, saw a group of Somalis loading 
a heavy machine gun and a rocket propelled grenade 
launcher and opened fire, killing one of the Somalis. 


The other Somali gunmen returned fire and launched 
one rocket propelled grenade and fled. 


A second rocket propelled grenade was launched at the 
U.S. soldiers about half an hour later. The Somali who 
fired the grenade was killed by the Americans. 


When a crowd of Somalis began to gather. the American 
soldiers tired warning shots into the air and scattered 
them, the statement said. 


Helicopters and Bangladesh soldiers were then sent to 
the area by the U.N. command but no weapons were 
recovered, the statement said. 


United States & Canada 


Daily Cails ‘Yinhe Incident’ U.S. ‘Gambit’ 
OW'1511013293 Lhasa XIZANG RIBAO in Chinese 
4 Oct 93 p 3 


{Article by Suo Yang (4792 7248): “Thoughts Provoked 
by the Yinhe Incident’’] 


[Text] The truth concerning the month-long Yinhe inci- 
dent came to light recently. The lies and denunciations 
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made by the United States against China were a!) dis- 
proved under the watchful eve of the world The unrea 
sonable actions of U.S. officials in concocting this inci 
dent drew derision and strong condemnations trom 
fair-minded countries and people 


The Yinhe incident was yet another dose admu: 
by the United States to awaken decent 
headed people. as well as those eagerly awaiting “tmels 
help” from the United States. It showed people what is 
meant by American “justice” —willfully i tering with 
the sovereignty of other countries and tramp!ing upon 
the norms governing international! relations 


hit ry? ti, 
ua I Missy 


The Yinhe incident was not accidental: 1 was nol causec 
by some “inaccurate and misleading information.” 
International relations should be managed in accordance 
with the aims and principles ot the “Charter of the 
United Nations.” and the Five Basic Principles of 
Peaceful Coexistence. Normal state-to-state contacts 
demand mutual! respect and trust between difterent 
countnes. When an incident or an anomaly arises at ar 
given time, such contacts should be regulated matt 
of-factly and impartially, according to the norms g 
ering international relations. In the Yinhe incident. the 
United States acted completely on its own designs 
without the slightest regard for tact and fairness. It 
incriminated China forcibly. harassed in every con 
able way an ordinary freighter engaged in norn 
mercial shipping. and played up the matter until 
became the internationally renowned Yinhe incident in 
which the concerned freighter was depicted as being 


t 


loaded with chemical weapons materials. This seriousts 
tarnished China’s commercial reputation in tnterna- 
tional shipping, inflicting heavy economic losses on the 
Chinese side. Thereafter. the United States adopted a 
noncommittal attitude and approach as it tried to end its 
involvement in the Yinhe incident. completely ignoring 


the so-called demeanor of a great power and “champion 
of justice.” 


In reality, the Yinhe incident was but a gambit initiated 
by the United States for selfish reasons ven more than 
a decade ago. some people in the United States studied 
and analyzed various factors from differ: ren t angles as 
they sought to maintain the US. hegemonic status and to 
defeat all rivals at the end of this century and in the next 
century. After the Soviet Union disintegrated. some 
people in the United States observed analytically In the 
next century, there will be no ideological rivalry. only 
ethnic rivalry executed in the name of countries. The 
U.S. mission would be to ensure that the American 
nation will prevail over all other major nation 
world. 


Chairman Mao Zedong long ago expounded the signi: 
cant role played by people who taught us lessons through 
their negative examples in helping us understand the 
situation clearly. He cited as examples the speech made 
by the then-U.S. ambassador to China and the 
paper released by the United States regarding the success 
of China's revolution. He admonished some people who 


lionized the United States as an epitome o! 


white 
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justice, and peace.”’ Subsequent changes on the interna- 
tional and domestic scenes caused a thaw in Sino-US. 
relations, resulting in improved ties. Specifically, Sino- 
U.S. relations have entered a new historic stage since our 
country introduced the policy of reform and opening up 
to the outside world. In recent years, people who are 
friendly to China within and outside the U.S. Govern- 
ment have devoted themselves to promoting the frend- 
ship between the United States and China, thus 
increasing bilateral economic and cultural exchanges and 
cooperation. Nevertheless, there are always people who 
are hostile to China and are fond of provoking incidents 
and creating troubles. Regarding the great cause of 
reunifying the Chinese nation, they not only spread 
rumors but also support Taiwan, the Dalai Lama clique. 
and other exiles in what amounts to a naked interference 
in China’s internal affairs. 


Certain people who wildly attempt to divide China, or 
who cherish certain illusions about dividing China, think 
they do not have to worry about failure as long as they 
have the United States’ support; and that, once the 
division succeeds, they do not have to worry about U.S. 
dollars not rolling in, considering the financial power of 
the United States, the richest country in the world today. 
However, with its own examples and logic, this teacher 
by negative example [fan mian jiao yuan 0646 7240 2403 
0765] tells people that, first of all, not everything sup- 
ported by the United States can succeed. Secondly, the 
United States has in most cases failed to honor its 
promises of giving the separated political powers, which 
it helped to establish, the economic assistance they need; 
and for those promises that have been honored, both the 
size and duration of assistance have been substantially 
reduced and shortened. The United States has other 
countries’ in mind when it supports separatism. It aims 
at nations which can be strong if their peoples are united, 
and so it supports division, and it will also weaken the 
separated countries and political powers. This 1s the logic 
in the textbooks of the teacher by negative example. 


China must be strong, and the Chinese nation will 
prosper under the banner of reunification. This is a 
powerful historical tide. The schemes of certain Amer- 
ican people who want to repress China’s development 
through making trouble, and the national separatists 
who have wildly attempted to count on the support of 
the United States and anti-China forces in the world, will 
fail. Our central tasks today are to make our economic 
construction a success and build a socialist market 
economic system. These tasks must proceed on the basis 
of the solidarity and unity of the Chinese nation. Soli- 
darity and unity can guarantee the success of our cause. 
We must use all kinds of teaching materials to publicize 
our judgments. While teaching materials by positive 
examples can help people understand the situation and 
inspire them to work harder, teaching materials by 
negative examples set by some countries and the sepa- 
ratist forces can also help people with good will to 
understand the unfavorable factors, do away with illu- 
sions, and reaffirm their conviction of achieving the four 
modernizations of our great motherland. 
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Nanjing Hosts Seminar on U.S. Capital Sources 


HKOS11075293 Beying CHINA DAILY in English 
5 Nov 93 p2 


[By staff reporter Ren Kan: “Seminar Seeks to Explore 
U.S. Capital Market} 


Text] More than 60 Chinese senior officials from banks, 
large corporations and investment companies opened a 
two-day seminar yesterday in Nanjing to explore 
financing options in the United States capital market. 


The meeting, sponsored by the State Administration of 
Exchange Control and the United States invesiment 
bank J.P. Morgan, will discuss the structure of the U.S. 
capital market. 


Meanwhile, topics at the meeting will also focus on legal. 
accounting and regulatory issues affecting international 
borrowers seeking capital in the United States 


The importance of the meeting was reflected in the 
recent decisions by State corporations and financial 
institutions to explore additional capital outlets in the 
United States to support the country’s economic growth, 
said, John D. Langlois. managing director of JP 
Morgan. 


During the last eight months, a total of $400 million has 
been raised in the U.S. capital market by Chinese insti- 
tutions, he said. 


This figure may not be large by world standards. but the 
fact is that planned financing by Chinese organizations 
over the next 18 months will be two to three times this 
total, and growing, said Langlois. 


Analysts said Chinese financial institutions have become 
more enthusiastic about issuing bonds in the US 
market, stimulated by the success of the China Interna- 
tional Trust and Investment Corporation (Citic) enthu- 
Siastic interest from American investors 


Before Citic’s move into the U.S. market, China had 
only tapped capital resources in the Asian and European 
market. 


Besides financial institutions, Chinese firms have also 
been seeking possibilities to pool capital by listing shares 
on the New York Stock Exchange. 


International capital markets and regulatory issues are 
extremely complicated, so it 1s necessary for Chinese 
organizations to have a full understanding of these 
complexities before venturing forth, Langlois said 


A number of the participants at the meeting arrived with 
some experience in the U.S. capital market. while at least 
an equal number had no experience tn international 
financing, he said. 


As a result, the meeting will be an opportunity tor 
attendants not only to explore U.S. capital market pos- 
sibilities. but to discuss China-related financing issues 
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The Chinese participants include Citic, the country’s 
four specialised banks, the Bank of Communications and 
the China Investment Bank. 


Some international trust and investment corporations 
from Shanghai, Tianjin, Dalian, and Fujian, Hainan and 
Guangdong provinces also attended the meeting. 


Others present included officials from J.P. Morgan. 
Price Waterhouse, an international accounting firm, and 
a U.S. law firm, Davis, Polk & Wardwell. 


Beijing Hosts Forum on U.S. Investment in PRC 


OW'1111043593 Beijing BEIJING REVIEW in English 
No 45, 8-14 Nov 93 pp 15-17 


{“U.S. Investors Seek Opportunities in China” by Shan 
Feng—BEIJING REVIEW headline] 


[Excerpts] From Wall Street to the Great Wall was the 
attention getting theme of the symposium on investment 
opportunities in China which was held in Beijing from 
September 9-14, 1993. Well over 100 investors and 
senior managers from the financial and securities sectors 
of the United States attended the symposium which 
offered discussions on a topic of common interest—how 
to invest in China. 


The symposium, which was entitled “China's Century: 
An Investment Opportunity in China”, was proposed by 
Pensions 2000, a major American economic foundation 
and investor, and was cosponsored by the foundation 
and the People’s Construction Bank of China. 


During a meeting with the American delegation headed 
by Philip Schaefer, chairman of Pensions 2000, Presi- 
dent Jiang Zemin said that both sides will benefit. 


Li Langing, vice-premier of the State Council, delivered 
a speech at the opening ceremony. He noted that as a 
developing country, China stll needs the cooperation 
and help of other countries. At present, he added, China 
is engaged in large-scale economic construction, which 
will provide countries throughout the world, including 
the United States, with numerous opportunities for 
economic cooperation. Li expressed the hope that a 
bridge leading to a long-term cooperation between the 
financial and investment circles in China and the United 
States will be erected. 


The many historical changes which have taken place in 
China since the initiation of reform and opening in late 
1978 have attracted great attention abroad. From 1979 
to 1992, China’s GNP increased at an average rate of 9 
percent, and the rate is expected to remain high 
throughout the years by the turn of this century. To date, 
the problem to feed and clothe its 1.1 billion peopie has 
been basically solved and the nation 1s full of vitality. 


Schaefer, who has visited China on two previous occa- 
sions, said that Americans who live on the other side of 
the Pacific sometimes have no access to information 
related to the dramatic changes taking place in China. He 
pointed out that the only way they can gain a better 
understanding is to visit China and see with their own 
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eyes what is actually happening here. Schaefer said he 
holds great admiration for China’s vitality, opening 
policy, and the country’s confidence in building a Chi- 
nese-type market economy. 


Since the establishment of Sino-US diplomatic relations 
in 1972, economic and trade relations between the two 
countries have overcome numerous difficulties and 
obstacles and have made great headway as a result of 
efforts of entrepreneurs and financiers in the two coun- 
tries. Over 50 of the 500 largest American companies 
have invested in China, and by the end of 1992, the total 
American investment in the country had reached US$& 3 
billion, following only Hong Kong and Macao. 


Most American investment projects in China are large in 
scale and technologically advanced, and have provided 
excellent economic returns. Sino-US investment cooper- 
ation has a solid foundation and broad prospects which 
will benefit both countries immensely. The United States 
has sufficient capital and a strong technological force. 
The fact that China now enjoys political and social 
Stability, continuous economic development, and has 
definite long and medium-term economic development 
plans appeals to foreign investors. China’s investment 
attraction also lies in its abundant natural resources. 
massive territory. huge population which provides a 
cheap labor source. and potential markets, as well as its 
comprehensive industrial base and technological torce 
which are compatible with foreign investment interests. 
In recent years, the Chinese government has formulated 
a series Of regulations and rules which offer greater 
convenience to foreign investors. These efforts have 
complemented the progressive construction of infra- 
Structures and other areas of the investment environ 
ment. 


The Chinese government has consistently supported the 
mutually beneficial cooperations between enterprises of 
the two countries, and encourages more American 
investment in China, especially in the construction of 
infrastructures and basic industries. Pensions 2000, 
known as the largest “capital pool” in the United States 
with a total capital of over US$4.000 billion, has 
expanded its overseas investment in recent years. The 
more than 100 senior officials from Pensions 2000 who 
attended the symposium expressed great interest in 
China’s transportation, energy resources and telecom- 
munications sectors. 


At the symposium, Wu Xiaolong, an official with the 
Ministry of Electronics Industry, said that investment in 
China's electronics industry over the past decade 
focused on consumer goods. The strategy for future 
development, he pointed out, will emphasize telecom- 
munications, computer technology and the production 
of complete sets of equipment. Wu said that three major 
projects are scheduled for completion tn the next three to 
five years-the “Golden Bridge Project’. for the establish- 
ment of a national public economic information net- 
work; the “Golden Customs Project” for the establish- 
ment of a national foreign economic and trade 
information network, and the “Golden Card Project” 
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which 1s designed to promote the nationwide use of 
credit cards-all seeking cooperation with interested par- 
ties in developed countries. 


Zhao Tonglin, from the Ministry of Metallurgical 
Industry, told the American guests that the goal for the 
iron and steel industry in the 1990s is to update indus- 
trial techniques, equipment, quality, variety, and com- 
prehensive economic turnover. The industry hopes to 
increase steel output to 100 million tons by the year 
2000. In regards to investment, Zhao said that China's 
iron and steel industry has massive investment potential. 


Gu Peishang, from the Ministry of Railways, said that 
railways, the backbone of the national economy, have 
become a “bottleneck” hindering the development of the 
national economy. The government has established a 
foundation to speed up rai!way construction. The effort, 
however, still requires an influx of foreign capital. The 
Ministry of Railways encourages wide ranging coopera- 
tion with Pensions 2000. [passage omitted] 


Noting that Pensions 2000 refrains from making direct 
investments abroad, Zhou Hanrong, vice-president of 
the People’s Construction Bank of China, said the sig- 
nificance of the symposium lies in its effort to seek ways 
to introduce Pensions 2000's long-term capital to 
China’s economic construction. He said that the two 
parties have reached common ground on how best to 
approach the issue. According to Zhou, the People’s 
Construction Bank of China (PCBC), one of the four 
major special banks in China. has total assets of 810 
billion yuan. The bank ranks 39th amongst the top | .000 
banks worldwide, and is mainly engaged in medium and 
long-term investment business. Since 1983. PCBC has 
assessed over 6,000 projects and refused loans to 800 
which failed to meet with state policy requirements or 
lacked potential earning power. The bank 1s held in high 
esteem by investors the world over. Zhou also said in ally 
future cooperative effort PCBC will provide Pensions 
2000 with the following services: 


—An introduction to China’s investment environment, 
including the scope, present conditions of the invest- 
ments sector and related markets, methods of 
attracting foreign capital and preferential policies 
offered. 


—An inroad into China’s security and rea! estate mar- 
kets, with provisions for various consulting and 
agency services. 


-——Information services for investment projects such as 
property assessment, investigation and special reports. 


While some people refer to the 21st century as China's 
Century, it marks the beginning for both Chinese and 
Americans to turn the dream of extending a road from 
Wall Street to the Great Wall into reality. 
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Central Eurasia 


Russian Defense Minister Grachey Wraps Up 
Visit 


Qian Denies Arms Sales Talks 


LD1011200693 Moscow Russian Television Network in 
Russian 1700 GMT 10 Nov 93 


{Report by correspondent Belko over Chinese video of 
Grachev and archive military film; from the “Vest” 
newscast} 


{Text] The visit by Russian Defense Minister Pavel 
Grachev to China is continuing. A treaty on long-term 
military cooperation 1s expected to be signed in the near 
future. During Grachev’s meeting with Li Peng. the 
Chinese prime minister made an almost political state- 
ment that Beijing will always support friendly relations 
with Moscow, and the Russian border will remain a 
border of friendship. This 1s undoubtedly significant, as 
unul now three-quarters of Chinese troops have been 
concentrated precisely along the borders with the former 
Soviet Union states. Western experts believe that China 
and Russia are negotiating about arms deliveries or sales 
of military technology to China, but PRC Foreign Affairs 
Minister Qian Qichen refuted statements of this kind, 
emphasizing in particular, that no arms sale negotiations 
are currently taking place. 


Grachevy Comments on Visit 
PAI1111113193 Moscow KRASNAYA ZVEZDA in 
Russian 11 Nov 93 p 1 


[Report by ITAR-TASS correspondent Vyacheslav Tom- 
ilin: “Visit Continues” ] 


[Text] Beijing, 9 Nov—lIrrespective of the domestic 
political situation in the Russian Federation and the 
PRC, as well as ideological aspects. China has supported 
close relations of friendship with Russia and will 
strengthen them. PRC State Council Premier Li Peng 
Stated this today at a meeting with Russian Federation 
Defense Minister Pavel Grachev, who 1s here on an 
official visit. 


Russia attaches great significance to the development of 
ties with China, Pavel Grachevy stated at the meeting. 
and hopes for the further strengthening of bilateral! 
friendship and cooperation. 


On the same day, Pavel Grachev had a meeting with 
Zhang Zhen, vice chairman of the PRC Central Military 
Commission, during which the sides advocated the fur- 
ther building of fruitful ties between the two countries 


Commenting on his visit to the PRC, the Russian 
Federation defense minister expressed satisfaction with 
Russian-Chinese relations in the military sphere. stating 
that they are not directed against third countries but 
promote the strengthening of good neighborly relations. 
meet the vital interests of the peoples of both countries 
and promote peace and stability in the Asia-Pacitic 
Region. 
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Russian President Boris Yeltsin’s visit to the PRC last 
year, during which a record number of bilateral docu- 
ments were signed, provided an impetus for the inten- 
sive development of our relations, he stated in a conver- 
sation with Russian journalists. 


During the present meetings and talks with our Chinese 
colleagues, Pavel Grachev went on, we proposed to 
elaborate and sign in the future an agreement on averting 
dangerous military operations on land and at sea. The 
Chinese side greeted this idea with satisfaction, and it 
may start being discussed during the visit to Russia by 
PRC National Defense Minister Ch: Haotian, whom we 
have invited to visit Our Country next year. 


A five-year agreement based on the outcome of Pavel 
Grachev’s visit to China will be signed by the two 
countries’ defense ministries. According to the Russian 
minister, the document envisages the development of 
cooperation in spheres of mutual interest. 


Answering a question from your ITAR-TASS correspon- 
dent as to whether the subjec’ of the sale of Russian 
weapons to China was raised during the visit, the min- 
ister stated that “‘as of today, this question has not been 
raised.” 


Calls Visit ‘Very Successful’ 
LD1111125393 Moscow ITAR-TASS in English 1127 
GMT 11 Nov 93 


[By ITAR-TASS correspondents Grigoriy Arslanov and 
Viadimir Fedoruk} 


[Text] Beying November || TASS—Russian Defence 
Minister Pavel Grachev’s Chinese official visit finished 
on Thursday with the signing of a five-year agreement 
between the Russian and Chinese Defence Ministries 
and the talks protocol. 


“It was a very successful visit.” the Russian defence 
minister told Russian journalists. It will undoubtedly fill 
the Russo- Chinese relations with a new content, he said. 


During the visit, meetings were held with Premier of the 
State Council of China Li Peng, Deputy Chairman of the 
Central Military Council Zhang Zhen, Chinese Defence 
Minister Chi Haotian. 


The signed documents envisage exchange of visits, dele- 
gations, groups of experts, and also the conducting of 
consultations of the two countries’ Defence Ministries 
leaders, the discussion of actions in the border districts 
areas, in particular, the Shengyang and far eastern mili- 
tary districts, the informing of the defence forces of 
military construction plans, a new military doctrine, 
experience exchange in armed forces construction. We 
exchanged opinion of perspectives for further relations 
between the armed forces of the two countries, discussed 
other issues of mutual interest, the minister said. 


Pavel Grachev said the issues of military-technological 
cooperation, by the sides’ coordination, were removed 
from the agenda, as arms sales are beyond the sphere of 
the Defence Ministry activity. 
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The basic content of our visit 1s that the Russian and 
Chinese sides agreed to restore the stable ties between 
the two states which existed in the past. 


At the same time, asked by journalists, the minister said 
that “we are not going to conclude a union.” “We 
decided to strengthen bilateral and equal ties, not 
infringing upon the two slates’ interests. That is a 
perspective for further development of the Russo- 
Chinese relations,” he said. 


Issues of security in the Asian-Pacific region were dis- 
cussed in principle. “We agreed security in the Asian- 
Pacific region will be more durable, if our bilateral 
relations are strong.” stressed Pavel Grachev. 


The delegation visited military units, the Luishun Chi- 
nese naval base. never seen by either Soviet or Russian 
military men. as well as the town of Dalian and iaid 
flowers to the monument of the Soviet soldiers fallen tor 
the liberation of China in 1945. 


“The fact of visiting Luishun (Port Arthur) 1s evidence of 
the Chinese side’s respect for our state and its striving for 
strong ties with Russia.” said the minister. 


The Chinese visit of Russian Defence Minister Pavel 
Grachev facilitated the deepening of the mutual under- 
standing and the development of normal contacts 
between the armed forces of the two countries, the 
Chinese Foreign Ministry spokesman Wu Jianmin told a 
briefing tor Chinese and toreign journalists on Thursday 


During the visit, the sides spoke for further development 
of ftriend!y relations between China’s and Russia's 
armies. he said. The signing in Beijing of the cooperation 
agreement between the defence ministries of the two 
countries concerns, mainly, delegations and experience 
exchange in specific areas and does not include issues of 
inter-action in manufacturing military equipment and 
arms Sales, said the Chinese representative. 


Comparison of Li Peng Meeting Russia’s Grachey 
OW 1011174693 


Beying XINHUA Domestic Service in Chinese at 0855 
GMT on 9 November carries a 797-character report on 
Li Peng and Zhang Zhen meeting Russian Defense 
Minister Grachev in Beying on 9 November. This Chi- 
nese version has been compared to the XINHUA English 
version published under the subheading “Meets Premier 
Li Peng” in the 10 November China DAILY REPORT, 
pages 9 and 10, revealing the following variation: 


Page 9. column two, paragraph seven of item, only 
sentence reads: He said the Russian leaders and people 
will continue their efforts to build up their own countries 
and actively promote Russia-China relations. [new para- 


graph} 


During the meeting. Grachev conveyed the grectings of 
President Yeltin and Chairman of Russia’s Council of 
Ministers Chernomyrdin to President Jiang Zemin and 
to Premier Li Peng. Premier Li Peng also asked Grachev 
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to convey the greetings of President Jiang Zemin and his 
own to President Yeltsin and Chairman Chernomyrdin. 
(adding paragraph) 


Page 10, column one, paragraph two, first sentence. 
reads: Zhang noted that the Chinese and Russian peoples 
live in harmony and that the relations between the two 
countries’ armed forces have enjoyed good development. 
Zhang Zhen said that in China there was an old saying: 
“Seeing for oneself is a hundred times better than 
hearing from others.” (adding sentence) 


Same page, same column, paragraph four, first sentence, 
reads: ...his talks with Deputy Chairman of Russia's 
Council of Ministers Aleksandr Shokhin were fruitful. 
[new paragraph] 


Zhang Zhen briefed the guests on the situation of reform 
and opening in China and on the military situation. [new 
paragraph] 


Grachev told Zhang that Russia places great importance 
on its relations with China, adding, “we hope that the 
two countries will maintain their close friendship and 
mutually beneficial co-operation. We also hope that 
China will make even greater achievements in realizing 
its magnificent goal of building the country.” [new 
paragraph] 


Chi Haotian, State...(adding paragraph and sentence) 
Lithuanian President Brazauskas Continues Visit 


Jiang, Brazauskas Sign Document 


OW 1311024593 Beying XINHUA in English 0232 
GMT 13 Nov 93 


[Text] Beying, November 13 (XINHUA) —A joint dec- 
laration between China and Lithuania 1ssued here today 
Says that cooperative and mutually beneficial relations 
between the two countries are developing smoothly. 


The declaration was signed by Chinese President Jiang 
Zemin and President Algirdas Brazauskas of the 
Republic of Lithuania. 


It says that as friendly nations, the two sides reiterate 
their willingness to further relations on the basis of the 
five principles of mutual respect for each other's sover- 
eignty and territorial integrity, mutual non-aggression, 
non-interference in each other’s internal affairs, equality 
and mutual benefit and peaceful coexistence. 


The two sides stand for solving disputes by peaceful 
means alone. [Beying XINHUA Domestic Service in 
Chinese at 0427 GMT on 13 November carries a 754- 
character report on the signing of the joint PRC- 
Lithuanian declaration, in which the preceding sentence 
iS Omitted] 


The declaration says ihat the two sides will make essen- 
tial efforts for the further expansion and deepening of 
their long-term relations of mutual benefit and coopera- 
tion in political, economic, cultural and other fields. 
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It holds that economic cooperation and trade is an 
important part of the relations between the two coun- 
tries. The two sides will sign relevant agreements and 
adopt appropriate measures to guarantee the develop- 
ment of their mutually-beneficial economic and trade 
lies. 


To this end, the declaration continues, the two sides will: 


Provide each other with most-favored-nation treatment 
in economic and trade cooperation; 


Establish representative offices for companies, banks 
and other entities which have the right to participate in 
foreign economic activities On either side's territory and 
promote their activities: 


Develop cooperation in investment, helping establish 
joint ventures at home, and promote cooperation with 
regard to entities from both sides which have the right to 
participate in foreign economic activities in the markets 
of third countries, and 


Promote direct contacts between regions and enterprises 
of the two countries, including the development of 
balanced commodity exchanges. 


The declaration says that the two countries will enhance 
their cooperation and exchanges in the fields of culture, 
science, education, sports and tourism and promote 
direct contacts between organizations, groups or individ- 
uals concerned. 


It says that the two sides agree that environmental 
protection is of global significance and that they will take 
joint actions and implement plans to protect and 
improve the environment. 


The declaration reiterates that the two countries support 
each other's people regarding territorial issues 


Lithuania recognizes the government of the People’s 
Republic of China as the sole legal government of China, 
and Taiwan as an integral part of China's territory 
[XINHUA Domestic renders the preceding paragraph 
“The declaration reiterates that Lithuania recognizes the 
government of China, and Taiwan as an integra! part of 
China’s territory.” omitting words] Lithuania aflirms 
that it will not establish official ties with Taiwan 


The Chinese Government recognizes the independence, 
sovereignty and territorial integrity of Lithuania. 


Both sides point out that they share a similar stand on 
issues of peace and development, disarmament, and 
prevention of an arms race. They will continue to 
safeguard peace and stability in their regions and the 
world as a whole and advocate the establishment of a fair 
international political and economic order in accordance 
with acknowledged principles and norms of interna- 
tional law. 


The two sides pledge to extend and strengthen coopera- 
tion inside the United Nations. 
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‘Text’ of Joint Declaration 


OW 1411043193 Beijing XINHUA Domestic Service in 
Chinese 0511 GMT 13 Nov 93 


[Text] Beijing, 13 Nov (XINHUA)—As President 
Algirdas Brazauskas of the Republic of Lithuania con- 
cluded his visit to China, a joint declaration signed by 
the PRC and the Republic of Lithuania was issued in 
Beying today. The text of the joint declaration is as 
follows: 


At the invitation of President Jiang Zemin, President 
Algirdas Brazauskas of the Republic of Lithuania paid 
an official visit to the PRC from 8 to 13 November 1993. 


Chinese President Jiang Zemin and Li Peng, premier of 
the State Council, separately met and held talks with 
President Algirdas Brazauskas in a friendly, frank, and 
practical atmosphere. They discussed the current situa- 
tion of, and prospects for bilateral relations and other 
issues Of Common concern. 


Both sides agreed to the following declaration: 


1. The cooperative relations of mutual benefit between 
the PRC and Republic of Lithuania are developing 
smoothly. As friendly countries, both sides reiterate their 
willingness to further relations on the basis of the prin- 
ciples of mutual respect for each other's sovereignty and 
territorial integrity, mutual nonaggression, noninterfer- 
ence in each other's internal affairs, and equality and 
mutual benefit and peaceful coexistence. The two sides 
stand for solving disputes by peaceful means alone. 


2. The PRC and Republic of Lithuania will hold political 
consultations on a regular basis to develop and consoli- 
date bilateral cooperation, and both sides will exchange 
views on issues of common concern. Leaders, parlia- 
ments, governments, departments, social groups, and 
representatives from other organizations of both coun- 
tries will keep in contact. 


3. The two sides will make essential efforts for the 
further expansion and deepening of their long-term 
relations of mutual benefit and cooperation in political, 
economic, cultural, and other fields. 


4. Economic cooperation and trade 1s an important part 
of the relations between the two countries. The two sides 
will sign relevant agreements and adopt appropriate 
measures to guarantee the development of their mutu- 
ally-beneficial economic and trade ties. 


To this end, the two sides will: 


—Provide each other with most favored nation status in 
economic and trade cooperation; 


—establish representative offices for companies, banks, 
and other entities which have the right to participate 
in foreign economic activities on either side’s territory 
and promote their activities; 


—develop cooperation in investment, establish joint 
ventures in both countries, and promote cooperation 
regarding entities from both sides which have the right 
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tO participate in foreign economic activities in the 
markets of third countries; and 


—promote the establishment of direct contact between 
regions and enterprises of the two countries, including 
the development of commodity exchanges on a bal- 
anced basis. 


5. Both sides will enhance their cooperation and 
exchanges in the fields of culture, science, education, 
sports, and tourism. and promote direct contacts 
between organizations, groups, and individuals con- 
cerned. 


To this end, the two sides will: 


—Encourage cooperation among schools and scientitic 
research institutes. They will exchange teachers, scien- 
tific research personnel. and undergraduate and grad- 
uate students, and jointly draw up scientific research 
plans: 


—cooperate in the areas of radio broadcasting. televi- 
sion, and news agencies to mutually promote dissem- 
ination of the press and audio and video materials, 
and 


—develop cooperation in the fields of medical treat- 
ment, health care. hygiene. and disease prevention. 


6. The two sides agree that environmental protection ts 
of global significance. Taking into consideration their 
mutual interests and individual practical situations, they 
will take joint action, and implement plans to protect 
and improve the environment. 


7. Both sides will cooperate in preventing organized 
crime, drug trafficking, terrorism, and activities that 
jeopardize the safety of civil aviation and navigation 


8. The two countries support the wishes of each other's 
people on reunification of the motherland 


Lithuania recognizes the government of the PRC as the 
sole legal government of China, and Taiwan as an 
inalienable part of China's territory. Lithuania affirms 
that it will not establish official ties with Taiwan 


The PRC recognizes the independence, sovereignty, and 
territorial integrity of Lithuania. 


9. Both sides point out that they share a similar stance on 
the issues of peace and development, disarmament. and 
the prevention of an arms race. They will continue to 
safeguard peace and stability in their regions and the 
world as a whole, and advocate the establishment of a 
fair international political and economic order in accor- 
dance with acknowledged principles and norms of inter- 
national law. 


10. Both sides will extend and strengthen cooperation 
inside the United Nations. The two countries pledge to 
ensure the effective implementation of the purposes and 
principles of the United Nations Charter and the norm 
of international law. They advocate the strengthening of 
the United Nations’ functions in safeguarding world 
peace and security, and in preventing armed conflicts. 
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11. Both sides pointed out that each country has the right 
to choose the social system, economic system, and path 
tor development according to its own characteristics and 
interests. Differences in these fields should not hinder 
norma! relations and cooperation with each other. 


12. Both sides affirm that this declaration does not 
involve the mghts and obligations stipulated in bilateral 
or multilateral treaties signed by both sides with other 


COUNTTIe¢Ss. 

[Signed] Jiang Zemin 

Representative of the PRC 

Algirdas Brazauskas 

Representative of the Republic of Lithuania 
[Dated] 8 November 1993. Beijing. 


Brazauskas Concludes Visit 


1 DI311121293 Vilnius Radio Vilnius Network in 
Lithuanian 1000 GMT 13 Nov 93 


[Text] Algirdas Brazauskas, president of Lithuania, has 
concluded his five day official visit to the People’s 
Republic of China. 


For the first time in the history of Lithuania, the presi- 
dent of our country has been received in China at the top 
level. ELTA reported. 


4 joint Sino-Lithuanian statement, an agreement on 
promotion and mutual protection of investment and 
agreements on cultural cooperation have been signed 
during this important visit. 


Much information about the reforms which currently are 
underway in China and about tree economic zones 
which are being set up has been received. Opinions were 
exchanged on improvement and further development of 
cooperation in various spheres between the two States. 


Recently the name of Lithuania has been mentioned 
many times on the radio and in the Chinese press. 


This afternoon the president of Lithuania and persons 
accompanying him will return to Lithuania by a special 
flight 


Says Taiwan ‘Integral Part’ of PRC 


LDI311151793 Vilnius Radio Vilnius Network in 
Lithuanian 1200 GMT 13 Now 93 


[Text] Bejing and Vilnius support each other on territo- 
rial issues, an ITAR-TASS correspondent reports from 
Beying. Lithuania recognizes the government of the 
People’s Republic of China as the only legal (?power) in 
China and Taiwan as an integral part of China. 


This has been said in a statement on the results of 
President Brazauskas’ official visit to China which was 
signed in Beying today. The document stresses that 
Lithuania would not establish any official contacts with 
Taipei 
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In its turn, the government of China recognizes Lithua- 
nia’s independence, sovereignty, and its territorial integ- 
rity. 


Regular political consultations which would assist the 
development and strengthening of cooperation will be 
held by the representatives from both countries. Infor- 
mation On issues presenting mutual interest of both 
countries will be supplied. [passage indistinct] 


Northeast Asia 
Deng Xiaoping’s Daughter Deng Rong Visits 
ROK 


OW1311020793 Beying XINHUA Domestic Service in 
Chinese 18520 GMT 12 Nov 93 


[By reporter Zhang Zhongyi (1728 1813 5030)) 


[Text] Seoul, 12 Nov (XINHUA}—A ceremony to mark 
publication of the Korean language edition of Volume | 
of My Father Dene Niaoping took place in Seoul this 
evening. More than | 000 noted people of various circles 
in Korea attended the ceremony. 


Yi Min-sop. Korean minister of culture and sports, 
delivered a congratulatory speech, saying that the publi- 
cation and sale of the book in Korea will enable readers 
to understand China's history and understand Deng 
Xiaoping. The book will play a role as a bridge in cultural 
exchanges between the two countries 


Mao Mao [Deng Rong. youngest daughter of Deng 
Xiaoping], author of the book. said she hoped thai the 
book can play a positive role in promoting under- 
standing and friendship between people of the two 
countries. 


Y: Ki-taek, representative of Korea’s Democratic Party, 
Pak Song-Yong [name as received], president of the 
Korea-China Friendship Association, and Zhang Ting- 
yan, Chinese ambassador to Korea, also spoke at the 
ceremony. 


The Korean language edition of the book 1s translated 
and published by Korea's Sammun and Oryun pub- 
lishing houses. 


PLA Officers Receive DPRK Army Delegation 


Xu Huizi Receives Group 
OW 1211115893 Beyine XINHUA in Enelish 1101 
GMT 12 Nov 93 


[Text] Beijing, November 12 (XINHU A}—Licutenant 
General Xu Huizi, deputy chief of the General Stafl of 
the Chinese People’s Liberation Army (PLA), met here 
today with a delegation from the People’s Army of the 
Democratic People’s Republic of Korea (DPRK) 


The delegation, headed by Licutenant General Ok Pong- 
nin, president of the Kim Il-song Political University, 
arrived here on Tuesday [9 November] at the invitation 
of the Headquarters of the PLA General Staff 
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Zhang Wannian Receives Group 
OW 1311122993 Beying XINHUA in English 1118 
GMT 13 Nov 93 


[Text] Beijing, November !3 (XINHUA)}—General 
Zhang Wannian, chief of the General Staff of the Chi- 
nese People’s Liberation Army (PLA), met with and 
feted a delegation from the People’s Army of the Dem- 
ocratic People’s Republic of Korea (DPRK) here this 
evening. 


They had a cordial and friendly conversation. 


The delegation, headed by Lieutenant General Ok Pong- 
nin, president of the Kim I!-Song Political University, 
arrived here Tuesday [9 November] at the invitation of 
the headquarters of the PLA General Staff. 


Jilin Hosts DPRK Provincial Industrial Group 


SK1011040793 Changchun Jilin People's Radio 
Network in Mandarin 2300 GMT 9 Nov 93 


[Text] A six-member light industry observation group 
from the Chagang Province of Korea headed by (Han 
Tae-nok), vice chairman of the administrative and eco- 
nomic guidance committee of Chagang Province. 
arrived in Changchun on 9 November to begin observa- 
tions on Jilin’s light industrial development and hold 
discussions on development of economic and technolog- 
ical cooperation and trade. 


At 1200 on 9 November, provincial Governor Gao Yan 
met with all the members of the observation group at the 
Nanhu Guesthouse and held cordial and friendly talks 
with them. Provincial Governor Gao Yan introduced 
Jilin’s economic development, reform, and opening up 
to the guests and gave opinions concerning exports of 
corn and light industrial products to the Chagang Prov- 
ince of Korea and development of multi-lateral cooper- 
ation through the use of Korean ports. 


(Han Tae-nok), leader of the observation group. 
expressed thanks to provincial Governor Gao Yan for 
taking time out of his tight schedule to meet with the 
group. He also hoped that the friendship between the 
peoples of Korea and China be further strengthened by 
the visit, and that economic and trade exchange and 
cooperation between the two provinces would be pro- 
moted. 


Liang Jichang, director of the provincial foreign affairs 
office, and (Li Jiandong), director of the provincial light 
industry department, were present at the meeting. 


Buhe Receives Mongolian Culture Minister 
OW 1211052193 Beying XINHUA in English 0331 
GMT 12 Nov 93 


[Text] Beijing, November 12 (XINHUA}~—Buhe, vice- 
chairman of the Standing Committee of China's 
National People’s Congress (NPC) met here this 
morning with N. Enhbayar, cultural minister of the state 
of Mongolia, and his party. 
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Enhbayar ts at the head a cultural delegation to China at 
the invitation of the Chinese Ministry of Culture. The 
ten-day China visit 1s scheduled to end tomorrow 


The Mongolian delegation has been to Xian and 
Shanghai during its stay in China. 


Southeast Asia & Pacific 


Deng Pufang Visits Bangkok; Cites Father's 
Health 

OW 1511120893 Beyine XINHUA in English 1152 
GMT 15 Nov 93 


[Text] Bangkok, November 15 (XINHUA)—Deng 
Pufang. chairman of the China Disabled Persons’ Fed- 
eration, said here today that his father, Deng Xiaoping. 
as usual, 1s in good health 


He added that his father 1s still fond of taking walks in 
the morning and playing bridge. leading a normal lite of 
a retired old man 


Deng Pufang. who arrived here early this morning. said 
at a press conference that his tather also maintains his 
interest in national affairs and is confident that China's 
younger generation of leaders 1s qualified to shoulder up 
the responsibility of reforming and opening to the out- 
side world. 


In response to a question about the book written by his 
sister Mao Mao on Deng Xiaoping. Deng Pufang said the 
fact that people like it and speak highly of it 1s an 
affirmation of his father as well as of China's policy of 
reform and opening to the outside world 


Deng Pufang 1s on a week-long visit to Thailand as head 
of a six- member delegation for the purpose of promoting 
mutual understanding and cooperation between disabled 
persons of the two countries 


He said at the press conterence that there are about S00 
million disabled persons in the world. who are the most 
disadvantaged and most difficult commun, 


He said the visit of his delegation and a 45-member 
accompanying disabled people's performing art troupe, 
would help arouse the concern of society tor the disabled 
so that governments and peoples of the world would 
make more efforts for the benetit of the disabled 


Thai Premier To Meet Jiang Zemin in Seattle 
OW 1211122693 Beyine XINHUA in Enelish 1152 
GMT 12 Nov 93 


[Text] Bangkok, November 12 (XINHU A}—Thar For 
eign Minister Prasong Sunsir said here today that Thar 
Prime Minister Chuan Likphai will meet with Chinese 
President Jiang Zemin in Seattle 


The Thai foreign minister said to the outgoing Chinese 
Ambassador Li Shichun that the meeting would be an 
excellent opportunity tor the two leaders to exchange 
views on bilateral and international issues 
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Both of the two leaders will be in Seattle to attend the 
summit on Asia-Pacific Economic Cooperation. 


On the occasion, Sunsim also said that China 1s, and will 
be in future, a very important force for the maintenance 
of the peace, stability and prosperity of the region. 


He also expressed appreciation of the Chinese people's 
dynamics and determination displayed in their eco- 
nomic construction. 


Guangdong Delegation to ASEAN Returns 


HK1211151793 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 5 Nov 93 


[Text] A seven-member Guangdong provincial eco- 
nomic study group headed by Xie Fei, member of the 
CPC Central Committee Political Bureau and secretary 
of the Guangdong Provincial CPC committee. paid an 
observation visit to Thailand, Singapore, and Malaysia 
upon invitation from 18 October to 4 November. They 
returned to Guangzhou yesterday. 


The purposes of the visit was: First, to draw upon the 
experience of those three countries in developing their 
economies; and, second, to promote economic coopera- 
tion between Guangdong and these three countries. 


The study group was accorded a warm welcome from 
various circles wherever they went. 


During their visit, members of the study group had 
extensive contacts with personalities from local indus- 
trial, commercial, and financial circles to probe the 
possibility of cooperation and discussed some tentative 
cooperation programs. The desired results of the visit 
were achieved. 


SRV President Le Duc Anh Visits Provinces 


Leaves Shanghai for Suzhou 


BK 1311170493 Hanoi Voice of Vietnam Network in 
Vietnamese 1100 GMT 12 Nov 93 


[Telephone report by station correspondent Truong 
Cong Hoa from Suzhou, China} 


[Summary] “Dear friends: President Le Duc Anh, his 
wife, and other Vietnamese delegation members left 
Shanghai on a train at 0800 to visit Suzhou, a large city 
in Jiangsu Province. Tang Jiaxuan, Chinese foreign 
affairs deputy minister, accompanied the president.” 


After a meeting with the party and administrative 
leading cadres of the Jiangsu Province and Suzhou City, 
“President Le Duc Anh and his entourage visited a large 
cultural center in Suzhou, which was the mansion of a 
Ming Dynasty mandarin and also the place that our late 
President Ho Chi Minh once visited during his trip to 
China.” 

“President Le Duc Anh visited two dye and textile 
establishments in Suzhou in the afternoon and returned 
to Shanghai in the evening.” 
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Arrives in Suzhou City 
OW 1211162093 Beying XINHUA in English 1603 
GMT 12 Nov 93 


{Text} Suzhou, November !2 (XINHUA}—Visiting 
Vietnamese President Le Duc Anh, while visiting 
Suzhou City in east China’s Jiangsu Province. praised 
the development of rural enterprises here. 


Besides Ho Chi Minh. Le is the second Vietnamese 
president to visit the city and he arrived here this 
morning from Shanghai. 


Yu Xingde. deputy governor of Jiangsu Province, came 
to greet Le from Nanjing. capital of the province. on 
behalf of Governor Chen Huanyou. 


Le was briefed on the economic development of Jiangsu 
and Suzhou. especially the development of rural enter- 
prises. 


Le also visited some enterprises here today. 


Tours Sites in Shanghai Area 
OW 1311092893 Beqine SINHUA in Enelish 0902 
GMT 13 Nov 93 


[Text] Shanghai, November 13 (XINHUA)— 
Vietnamese President Le Duc Anh, after ending his visit 
here, left for Kunsaing by special plane this afternoon. 


Le Duc Anh, betore leaving Shanghai, visited the resi- 
dence of Soong Ching-ling. the late honorary president of 
the People’s Republic of China. and toured the Nanpu 
and Yangpu Bridges, the Pudong New Area as well as the 
Second Shanghai Textile Machinery Share-Holding Cor- 
poration Ltd. 


Vice Mayor Sha Lin accompanied Le’s visit in the city 
and saw him off at the airport. 


Leaves Shanghai for Yunnan 


BK 1411083993 Hanoi Voie of Vietnam Network in 
hietnamese 1100 GMT 13 Now 93 


[Text] According to a VNA dispatch, President Le Duc 
Anh and his entourage visited a number of industrial 
establishments in Shanghai this morning, 13 November. 


President Le Duc Anh toured the Pudong area, an 
experimental socioeconomic center of Shanghai in par- 
ticular and of China tn general. After a two-year period, 
a series of construction projects have been completed, 
including two large bridges spanning the Huangpo River 
and a road network. In 1993 alone, 100 enterprises have 
built offices. Of these, 80 have completed the construc- 
tion of their offices and 30 have begun operations. The 
Pudong center has attracted billions of U.S. dollars in 
foreign investment. 


President Le Duc Anh and his entourage also visited the 
Second Shanghai Textile Corporation, an experimental 
shareholding unit, where he learned about the process of 
building this corporation, which 1s jointly run by the 


FBIS-CHI!-93-218 
15 November 1993 


party, the administration. the federation of trade unions. 
and the youth union and «hich operates under the 
market-oriented system. 


The Second Shanghai [exisie Corporation is a unit 
which had provided wea ing equipment to Vietnam for 
years and which is new resuming this service to 
Vietnam. 


Everywhere President Le Duc Anh and his wife visited. 
they were given a warm welcome by Chinese cadres. 
workers, state employees. and people, who wished the 
president's visit to China fine success. 


This afternoon, President Le Duc Anh visited the resi- 
dence of Mrs. Soong Ching-ling. the wife of the late 
President Sun Yat-sen and then boarded an airplane for 
Yunnan Province. 


Arrives in Kunming in Yunnan 
BK 1411084193 Hanoi Voice of Vietnam Network in 
Vietnamese 2300 GMT 13 Nov 93 


[Text] According to correspondent Truong Cong Hoa’s 
telephone report fron Kunming. at 1815 Beying time on 
13 November, President Le Duc Anh, his wife. and his 
entourage arrived in Kunming. the capital of China’ 
Yunnan Province and the last leg in his official friend- 
ship visit to China. He was accompanied by Chinese 
Deputy Foreign Minister Tang Jiaxuan 


Yunnan provincial Governor He Zhiqiang and his 
Deputy (Liu Xing) and other provicial leaders walked to 
the ramp of the aircraft to greet President Le Duc Anh 
and his entourage 


Speaking at the welcoming ceremony, Comrade He Zhi- 
giang, Yunnan provincial governor, on behalf of the 
local party organization, administration, and people. 
expressed his joy over the fine success of President Le 
Duc Anh’s official visit to China. He also expressed his 
belief that the friendly relations between China and 
Vietnam would develop ever more vigorously. 


After hearing the comrade chief of the Yunnan province 
outline the province’s economic development efforts. 
President Le Duc Anh gave his remarks. Touching on the 
current relations between the two countries, President Le 
Duc Anh stated emphatically that the relations of friend- 
ship and neighborly solidarity between Vietnam and 
China were back to normal but with new prospects that 
required both sides to achieve cooperation in all respects 
in order to build their respective countries for the 
happiness of the two peoples and for the lofty goal of 
building socialism in each country, thus contributing to 
collective peace and development. 


Today, 14 November, President Le Duc Anh and his 
entourage will tour a number of industrial and agricul- 
tural establishments in Yunnan Province 


INTERNATIONAL AFFAIRS 19 


SRV President Le Duc Anh Interviewed on Ties 


BK1511103593 Beying China Radio International in 
Vietnamese 1100 GMT 15 Nov 93 


{Interview with SRV President Le Duc Anh by station 
correspondent Leong Chen in Beying: date not given— 
recorded] 


[Text] [Leong Chen] Dear Mr. President, since President 
Ho Chi Minh’s visit in 1955, this is another official visit 
to China by a SRV president. This visit also happens on 
the second anniversary of the normalization of relations 
by our two countries. Could you please tell us the 
meaning of this visit as well as its Outcome? We also 
would like you to tell us about the future of our friend- 
ship relations as well as the economic and trade cooper- 
ation between the two countries. 


{Le Duc Anh] The friendship relations between our two 
countries was established a long time ago. There was a 
discontinuation of the relations and, a short time later. 
we reconnected. I believe that from now on, the trend- 
ship between the peoples of the two countries will be 
restored, developed. and last forever. 


[Leong] The meaning and outcome of your visit this 
tume” 


[Le Duc Anh] This visit is aimed at continuing to 
Strengthen the triendship and to settle remaining dis- 
agreements on the basis of fraternity. We believe that we 
will surely be able to solve all those remaining problems 
on the basis of fraternity. From there, friendship and 
cooperation will develop and last forever. 


[Leong] Together with all of China. in the last 10 years or 
more. Beying City has recorded many great achieve- 
ments in its economic construction as well as in its 
renovation and open-door policy under the theory of the 
construction of socialism with Chinese characteristics 
outlined by Comrade Deng Xiaoping. You have visited 
Beying City, so what impressions do you have on this 
visit? 


[Le Duc Anh] Comrade Deng Xiaoping’s theory on the 
construction of socialism with Chinese characteristics 
has brought good results in reality. The results have 
proved that the construction of socialism with Chinese 
characteristics 1s correct. The economic development 
rate of China has been great with monthly development 
rates of 10 to 12 percent. The development rate 1s 
predicted at 13 percent for 1993. This 1s an ideal 
development rate. For China, providing adequate food 
and clothing for 1.2 billion people 1s already a great 
success, making them rich requires [words indistinct] 


The success of the construction of socialism with Chi- 
nese characteristics 1s not only bringing happiness to 1.2 
billion Chinese people. but it also carnes a profound 
meaning for important contributions to peace, stability, 
and development in the world. Theretore. we are fol- 
lowing China’s reform, open-door policy, and economic 
construction with enthusiasm and confidence 
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We hope the Chinese people gain new victories. Again. 
on behalf of the Vietnamese people, I convey the Viet- 
namese people's appreciation to the Chinese people for 
their assistance to Vietnam's former struggle for national 
independence and freedom as well as its current under- 
taking of national renovation and construction. 


[Leong] Thank you. 


NPC's Buhe Receives Australian Politicians 


OW 0911151893 Beijing XINHUA in English 1437 
GMT 9 Nov 93 


[Text] Beying, November 9 (XINHUA}—Buhe, vice- 
chairman of China's National People’s Congress (NPC) 
Standing Committee. met with and hosted a dinner for 
Max Willis, president of the Legislative Council of New 
South Wales of Australia, and his party here this 
evening. 


Willis an¢ his party arrived here yesterday. They have 
already toured south China’s Guangdong Province and 
the cities of Guilin and Xian. 


Near East & South Asia 


Naval Ship To Make First Visit to India 


Due in Bombay 15 Nov 
OW 1411142893 Beying XINHUA in English 1404 
GMT 14 Nov 93 


[Text] Bombay, November 14 (XINHUA}—A Chinese 
Navy ship will pay a four-day goodwill visit to the Indian 
port of Bombay from tomorrow. 


It will be the first ever visit by any Chinese Navy ship to 
an Indian port. 


The Chinese ship, “Zhenghe’, which is arriving from 
Karachi, Pakistan, is a military training ship indige- 
nously built by China. 


The ship will be received by Chinese diplomatic repre- 
sentatives in India and top Indian Navy commanders in 
the Western Naval Command. 


During the visit, the Chinese delegation will board on the 
Indian aircraft carrier “Ins Viraat", which was bought 
from Britain and commissioned into the service in May 
1987. 


The Chinese officers will also visit the Indian Navy 
Logistic Training Institute here and the National 
Defence Academy in Pune, a city 190 kilometers away 
from here. 


Arrives in Bombay 
OW 1511092393 Beijing XINHUA in English 0837 
GMT 15 Nov 93 
[Text] Bombay, November 15 (XINHUA}—The Chi- 


nese naval training ship “Zhenghe” arrived here this 
morning, starting a four-day goodwill visit to India. 


This is the first ever visit to an Indian naval port by any 
Chinese military ship. 
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Chinese Ambassador Cheng Ruisheng, Military Attache 
Lou Peisheng and Chinese Consulate General in 
Bombay Zhang Rui went to the port to receive the ship. 


Indian top officials from the Western Naval Command 
and the state administration of Maharashtra were 
present at the welcoming ceremony. 


“Zhenghe™, which sailed to Bombay from Karachi, Paki- 
Stan, was built by China in 1985 and commissioned in 
the Navy in 1987 for ocean-going navigation training. 


Chinese, Indian Navies To ‘Strengthen’ Ties 
OW 1511121993 Beyjine XINHUA in English 1151 
GMT 15 Nov 93 


[Text] Bombay. November 15 (XINHUA}—The Chi- 
nese and Indian Navies will strengthen their friendship 
and cooperation as the world situation 1s changing 
quickly. 


The need for greater cooperation between the two Asian 
navies was discussed between commandant of China's 
Dalian Naval Academy Rear Admiral Chen Qing: and 
flag officer Commander-in-Chief of India’s Western 
Naval Command Vice Admiral K.A. Raju. 


Chen called on Raju after the Chinese naval training ship 
“Zhenghe” arrived here this morning on a four-day 
goodwill visit to India 


He said that the cooperation between the Chinese and 
Indian Navies confirms not only to regional stability but 
also to the interest of the world peace. 


Raju said, “the cooperation between the two navies will 
not confine to our roles in our regron but also the outside 
region and contribute friendship and tranquility in the 
area.” 


Chen invited the Indian naval ships to visit Shanghai, 
Qingdao or any other Chinese ports and Raju happily 
accepted the invitation 


The Indian cruiser “Mysur™ visited Shanghai in 1958. 


Hu Jintao Receives Bangladesh Delegation 


OW 0911140893 Beyine XINHUA in Enelish 1242 
GMI Y¥ Nov 93 


[Text] Bering, November 9 (XINHUA}—Hu Jintao, a 
member of the Standing Committee of the Political 
Bureau of the Communist Party of China (CPC) Central 
Committee, met with a delegation from the Awami 
League of Bangladesh here this afternoon. 


The five-member delegation, headed by League presi- 
dent Sheikh Hasina [name as received], arrived here 
November 6 as guests of the CPC. According to sources 
at the International Liaison Department of the CPC 
Central Committee, with the delegation’s current visit, 
the CPC has established relations with all the main 
political parties in South Asia. 


During the meeting Hu extended a welcome to the 
Bangladesh guests. He said the delegation 1s the first one 
from the League to visit China, adding that through this 
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visit the official frendly relations between the two 
parties have been set up on the basis of independence. 
equality, mutual respect and non-interference in each 
other's internal affairs. 


He expressed his belief that the development of relations 
between the two parties will further promote the fnend- 
ship and mutual understanding between the two coun- 
tries and peoples. 


Hu noted that the CPC and the Chinese Government 
will, as always, pay close attention to and develop 
friendly relations with neighboring nations. including 
Bangladesh. 


Hu aiso briefed the guests on China’s reforms, opening to 
the outside world and establishing a socialist market 
economy. 


Hasina said she was glad to have the chance to visit 
China and see its great changes with her own eyes. She 
said the delegation 1s conveying friendship and best 
wishes from the League and the Bengalese [as received] 
people to the CPC and the Chinese people. 


She expressed her hope that the delegation’s present visit 
to China would further enhance the friendly relations 
between the two countries and parties. 


Among those attending the meeting was Li Chengren. 
deputy head of the International Liaison Department of 
the CPC Central Committee. 


Wu Xuegian Receives Bangladesh Delegation 
OW 0811133293 Beying XINHUA in Enelish 1135 
GMT 8 Nov 93 


[Text] Beijing, November 8 (XINHU A}—Wu Xuegian. 
vice-chairman of the Chinese People’s Political Consul- 
tative Conference (CPPCC) National Committee. met 
with and feted a delegation from the People’s League of 
Bangladesh (PLB) here this evening. 


The five-member delegation, headed by President 
Sheikh Hasina of the PLB. came to China November 6 as 
guests of the Communist Party of China. 


Maldivian President Meets Visiting Special Envoy 


OW 0811171493 Beyine XINHUA in English 1418 
GMT 8 Nov 93 


[Text] Colombo, November 8 (XINHUA}—Maidivian 
President Maumoon Abdul Gayoom today met Chinese 
Special Envoy and Ambassador to the Maldives Zhang 
Lian who is visiting Male to attend his inaugural cere- 
mony following his reelection as president. 


Zhang Lian, who is based in Colombo and also serves as 
Chinese ambassador to Sr Lanka, extended greetings 
from Chinese President Jiang Zemin and Premier Li 
Peng, and presented Jiang’s felicitation message to Pres- 
ident Maumoon. 


The Maldivian leader thanked the Chinese Government 
for sending the special envoy to attend his swearing 
ceremony, which has been scheduled for November |! 
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He also extended his appreciation for China's support 
for the sovereignty and territorial integrity of the Mal- 
dives and thanked China for its assistance to his country. 
particularly in its housing programs. 


The Maldivian leader said that the two countries shared 
substantial common views On international issues. and 
expressed hopes that the Maldives and China would 
Strengthen mutual support on the international stage. 


Economic cooperation between the two countries should 
also be strengthened. particularly in the field of direct 
trade, he said. 


Agriculture Minister Mleets Rabin in Tel Aviv 
OW 0911074293 Beyine Central People’s Radio 
Network in Mandarin 1700 GMT 2 Nov 93 


[From the “International News” program] 


[Text] On the evening of | November. Israel Prime 
Minister Rabin met with Chinese Agriculture Minister 
Liu Jiang in Tel Aviv. Thisis the second time in less than 
a month that the two have met. As head of the Chinese 
Government's reception group, Liu Jiang accompanied 
the Israeli prime minister during his official goodwill 
visit to China 10-14 October. Rabin recalled with delight 
his successful visit to China and expressed the hope for 
continuous growth of Israeli-Chinese relations 


The Chinese agriculture delegation arrived in Isracl tora 
27 October visit. On the afternoon of | November. Liu 
Jiang and his Israeli counterpart Tzur signed a memo- 
randum of understanding on behaif of the Chinese and 
Israeli Agriculture Ministries. To facilitate biluteral 
cooperation in agriculture, the two governments decided 
to set up a Sino-Israeli Agriculture Committee. which 
will hold meetings once every one to two years alter- 
nately in China and Israel. The two sides have agreed to 
conduct substantive cooperation in training. experimen- 
tation, and scientific research. Israel will help China 
establish an experimental farm. 


Beijing, Tehran To Begin Agricultural 
Cooperation 

OW0811171293 Beyine XINHUA on Enelish 1420 
GMT 8 Nov 93 


[Text] Tehran. November 8 (XINHUA)}—China and 
Iran will launch wide range agricultural cooperation and 
Chinese specialists will help Iran raise bee. fish and 
shrimp. a senior Chinese official said here today. 


Zhang Yanxi, Chinese vice-minister of agriculture, said 
at an interview with XINHUA that his six-day visit to 
Iran is successful and he had talks with ministers of 
construction and agriculture 


During his visit, he said. Iranian officials have shown 
great interest in China's agricultural achievements— 
supporting 20 percent of the world population with 
seven percent of farmland in the world. 


He said that China and Iran have broad prospect in 
economic and technological cooperation since the two 
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nations have shared many similarities in geographical 
environment and weather conditions. 


The two countries has decided to further enhance coop- 
eration in fisheries. At present, |2 Chinese fishing ves- 
sels are in Iranian water. In the future, China and Iran 
will make joint investment for fish powder processing 
and the products will be directed to Chinese and Iranian 
markets. 


In addition, he said, Iranian side asked China for help in 
raising fresh water fish and sea water fish as well as 
shrimp. 


Cooperation will be also carried out in animal hus- 
bandry. The two countries will exchange fine breeds of 
animals. China will also send its specialists to Iran to 
raise bees and process related products. 


Sub-Saharan Africa 


Li Tieying Meets Zambian Development Minister 


OW 0911103493 Beijing XINHUA in English 1010 
GMT 9 Nov 93 


[Text] Beijing, November 9 (XINHUA}—China-Zambia 
relations had developed smoothly since diplomatic ties 
were established between the two countries, State Coun- 
cillor Li Tieying said here today. He added that China 
would like to further enhance cooperation with this 
African country. 


Li made the remarks in the Great Hall of the People this 
afternoon when meeting a Zambian Government cul- 
tural delegation headed by Princess Nakatind: Wina, 
Zambian minister of community development and wel- 
fare. 


Li also briefed the visitors on the aims and progress of 
China’s reform process and opening drive. 


Before Li, Chen Muhua, vice-chairman of the Standing 
Committee of the National People’s Congress (NPC). 
met the visitors and held talks with Sikota Wina, deputy- 
speaker of Zambia's National Assembly, the husband of 
the princess. 


Both Chen and Sikota Wina expressed hopes of strength- 
ening cooperation between the two assemblies. 


The five-member delegation arrived here Sunday [7 
November] on a one-week formal and goodwill visit to 
China as guests of the Ministry of Culture. 


Chi Haotian Receives Eritrean Defense Minister 


OW 1511113993 Beijing XINHUA in English 1117 
GMT 15 Nov 93 


[Text] Beijing, November 15 (XINHUA)—Chinese 
Defense Minister General Chi Haotian met with Enri- 
trean Defense Minister Petros Solomon and his party 
here today. 


The Eritrean guests are here on a goodwill visit to China 
as guests of General Chi. 
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Beijing 1o Grant Financial Aid to Madagascar 
OW 1311080893 Beving XINHUA in English 0446 
GMT 13 Nov 93 


[Text] Antananarivo. November |2 (XINHUA}—China 
and Madagascar signed here today an accord on China's 
financial assistance to this African country. 


Under the accord, China will grant Madagascar a long- 
term interest-free loan totaling some 600 millon Mala- 
gasy francs (around 400.000 U.S. dollars) to finance 
small rural projects in the country. 


The accord was signed by Chinese Ambassador to Mad- 
agascar Zhu Chengca: and Secretary General of Mada- 
gascar’s Presidential Otfice Max Razatiman Antoanina 
[name as received] 


Envoy Presents Credentials to Liberian President 
OW 1011113193 Being XINHUA Domestic Service in 
Chinese 1515 GMT 29 Oct 93 


[Text] Beying. 29 Oct (NINHUA}—According to a 
report trom Monrovia. on 28 October, Chinese Ambas- 
sador to Liberia \u Cinong presented credentials to 
Sawyer, president of the National United Interim Gov- 


ernment of the Republic of Libera 
After Xu Cinong presented credentials. Sawyer had a 
cordial and triendl\ versation with the Chinese 


ambassador 


The Chinese Government suspended diplomatic rela- 
tions with Liberia on 2 October 1989 because the former 
Liberian Government announced the restoration of 
“diplomatic relations” with Taiwan. On 8 October this 
year. representatives of the Chinese and the Liberian 
Governments signed a joint communique on resumption 
of diplomatic relations between the two countries, and 
Liberia announced severance of 1ts so-called “diplomatic 
relations” with Taiwan 


Xu Cinong arrived in Monrovia on 21 October 


XINHUA Interviews Opposition Leader in Congo 
OW 0911032193 Beyine XINHUA in Enelish 0236 
GMT 9 Nov 93 


[Report of “telephone interview” with Jean-Pierre Thys- 
tere- Tchicaya. member of the Congo's opposition alhi- 
ance. with unattributed XINHLU A correspondent, place 
and date not given] 


[Text] Brazzaville, November 8 (XINHUA}—The Con- 
golese Government 1s “open to dialogue and willing to 
negotiate” with the opposition. a Congolese opposition 
leader commented on his meeting today with Prime 
Minister Jacques Joachim Yhombi-Opango 


Jean-Pierre Thystere-Tchicaya. number-three man in the 
Congo's opposition alliance. today met with the prime 
minister and the two men talked tor more than one hour 
on the almost week-long fighting between government 
and opposition troops 
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In a telephone interview with XINHUA, Thystere- 
Tchicaya said the prime minister told him that a militar 
solution was not the best one to the country’s present 
crisis and a political solution should be found. 


Violent clashes between government troops and opposi- 
tion militants have been going on since last Wednesday 
[3 November] in the Congo's capital of Brazzaville. 
where more than 30 people have so tar been killed 


Relative calmness is now reigning over Bacongo District 
in the capital, the opposition’s stronghold, where fighting 
was reported to be most serious. 


The violence was sparked by the government's decision 
to disarm all the opposition militant bands in Brazzaville 
after some armed opposition members kidnapped and 
then released two government officials last Tuesday. 


The opposition alliance accused the government of 
frauds in the parliamentary elections in June and at least 
30 people were killed in the following clashes. 


West Europe 


Reportage on German Chancellor Kohl's Visit 


Li Peng Interviewed on Visit 
HK]211135093 Beijing XINHUA Domestic Service in 
Chinese 0921 GMT 10 Nov 93 


[By correspondent Zhou Shuchun (0719 2885 2504) } 


[Text] Beying, 10 Nov (XINHUA}—On the eve of 
German Chancellor Helmut Kohl’s visit to China, State 
Counci] Premier Li Peng gave an interview on 9 
November at Diaoyutai State Guesthouse to L. Mahler. 
a German correspondent based in Being, in which he 
answered Mahler's questions on, among other things. the 
chancellor's China trip and ways to further develop 
Sino-German ties. 


Premier Li Peng opened the interview by saying that 
Chancellor Kohl! will begin his six-day official visit to 
China on 15 November at his and the Chinese Govern- 
ment’s invitation. The Chinese Government attaches 
great importance to the visit. Chairman Jiang Zemin will 
meet with Chancellor Kohl, and he himself would also 
hold talks with the chancellor. He said: “Il am pleased to 
accept an interview by German Television No.1 today. I 
would like to take this opportunity to give my warm 
regards and best wishes to the German people on behalf 
of the Chinese Government and people.” 


Kohl's China Visit Will Bring Sino-German Relations 
to a New Stage 


Asked by the correspondent about his expectations for 
Chancellor Kohl's visit, Li Peng said: Both China and 
Germany are countries with influence in the world. 
There are no fundamental conflicts of interest between 
the two countries. The two have many common or 
similar views On international issues, and their econo- 
mies complement each other to a high degree. There 1s a 
good foundation tor developing friendly cooperation 
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between China and Germany. China hopes that the two 
countries will strengthen cooperation in political. eco- 
nomic, and various other fields. During the chancellor's 
visit. the two sides will exchange views on further 
developing bilateral ties. “I believe Chancellor Kohl's 
visit will bring Sino-German relations to a new Stage of 
development. His visit will be a complete success.” 


Li Peng also said that there have been great changes in 
the international scene after the disintegration of the 
Soviet Union, and there are still many elements of 
uncertainty in the world. The world is not peacetul. 
During Kohl's visit, Chinese and German leaders will 
exchange views on key international issues. China is 
willing to work for the cause of peace and development 
with Germany and other European countries. 


The Visit Will Nlove Sino-German Trade Ties One 
Step Further 


On Sino-German trade ties. Li Peng said that surpluses 
and deficits happen ail the time in international trade 
Due to their different statistical methods and standards. 
there 1s some difference between China and Germany 
over the balance of payments issue. “But I believe that 
the important thing 1s to be able to see that there has 
been much development and great potential in trade 
between China and Germany.” 


He said: “I can tell German friends here that China's 
economy will continue to develop at a relatively high 
rate [jiao Kuai su du 6525 1816 6643 1653]. The market 
potential here 1s enormous. Many countries are very 
interested in this market. In this regard. German entre- 
preneurs are facing competition in the Chinese market. 
We know that German technology and equipment are 
comparatively advanced: its firms have higher effi- 
ciency. its products are better in quality. All these are 
your strong points. But I understand trom Chinese 
customers that German products are often higher in 
price. We hope German enterprises can make similar 
efforts in this area.” 


Asked what specific results in the area of economic 
cooperation he 1s expecting from Chancellor Kohl's visit 
to China, Li Peng said: Without doubt Chancellor Kohl's 
visit will move bilateral trade one step further and will be 
fruitful. He said: “From what I have learnt. extensive 
and in-depth discussions between concerned Chinese 
and German departments have scored encouraging 
results. | think both sides have also probed seriously the 
Guangzhou underground rail project you mentioned 
earlier. If the terms Germany offers are reasonable. its 
price 1s competitive, Guangzhou City should be very 
positive about reaching an agreement on this project.” 


Answering a question about the opportunities the Asia- 
Pacific region 1s likely to offer to other countries, Li Peng 
said: The Asia-Pacific region. especially the East Asian 
part of it, is politically relatively stable. Economic devel- 
opment here 1s relatively rapid. offering different coun- 
tries in the world, including Germany. a very good 
opportunity for cooperation. The German Government 
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has recently put forward a new policy of developing ties 
with Asia-Pacific countries. “This is a very good judg- 
ment, and we praise 11.” 


He said: “As we said earlier, there 1s already a very good 
foundation in terms of technology and equipment for 
economic cooperation between China and Germany. If 
Germany takes greater steps to invest in China. eco- 
nomic cooperation between the two countries will defi- 
nitely reach a new high.” 


The Right to Subsistence and Development Are Vitally 
Important to Developing Countries 


On the question of human rights, L: Peng said: It is very 
natura! that countries differ in their views on human 
rights owing to differences in historical background, 
Culluial traditions. and levels of social and economic 
development. But we should not allow different concepts 
of human rights to obstruct the development of ties 
between countries. For a great number of developing 
countries, including China, the most important thing 1s 
the right to subsistence and development. Though it has 
developed greatly. China remains a developing country. 
because it has a large population and a weak foundation 
and its economy is not sufficiently advanced. China will 
probably become a moderately developed country by the 
middle of the next century. Comrade Deng Xiaoping 
always stresses that our most fundamental task 1s to 
insist on developing the productive forces and make the 
four modernizations the utmost priority in all work. 
Therefore, the problem of development is particularly 
important for our country. This 1s the basic point of 
departure for our stand on the human rights issue. 


He pointed out that Oriental culture stresses and values 
the state and collective interests more. There is an 
ancient saying tn China: “Collective justice 1s where the 
way lies.” Of course. this does not mean that China does 
not respect individual mghts. On the contrary, in China, 
legitimate individual rights are fully protected by the 
Constitution and law 


He also said: On human rights issues, China is not 
opposed to dialogue with goodwill and on an equal 
footing with Western countries. Such dialogue is aimed 
at increasing understanding. preserving similarities, and 
setting aside differences. “What we oppose 1s interven- 
tion in a country’s internal affairs under the excuse of 
human rights issues.” 


Deng Xiaoping Inherits, Enriches, and Develops Mao 
Zedong Thought 


When told by the German correspondent that German 
Television Station No. | is shooting a television program 
on Chairman Mao Zedong and when asked for his 
comments on Chairman Mao, Li Peng said: The Chinese 
people have always respected highly Chairman Mao 
Zedong. He was a great leader of all the nationalities in 
China. His great historical deed. on the theoretical level, 
was to combine basic Marxist tenets with the specific 
situations of Chinese revolution, which formed Mao 
Zedong Thought. On a practical level, he led the Chinese 
people through long days of struggle, overthrew the three 
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big mountains, built a New China, and embarked on 
construction in all areas. Like many historical lumi- 
naries, he had his limitations and inadequacies, espe- 
cially in his later years, when he made some mistakes, 
but which, overall, were mistakes made while exploring 
the way.” 


Li Peng said: “Comrade Deng Xiaoping has inherited. 
enriched, and developed Mao Zedong Thought and has 
put forward a whole set of theory on building socialism 
with Chinese characteristics, which is the theoretical 
base and guiding principle for socialist modernization in 
our country.” 


Greets News Supplement on Visit 


OW'1511054993 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 14 Nov 93 


[From the “News and Press Review” program] 


[Text] At the invitation of the Chinese Government, 
German Chancellor Kohl will begin a formal visit to 
China today [15 November]. In conjunction with Chan- 
cellor Kohl's visit. GUOJI] JINGBAO XIAOXI BAO 
[INTERNATIONAL ECONOMIC AND TRADE 
INFORMATION NEWS] of the Ministry of Foreign 
Trade and Economoc Cooperation has published a sup- 
plement on Sino-German economic cooperation and 
trade. Premier Li Peng and Chancellor Kohl sent mes- 
Sages of greetings to the supplement. 


Li Langing Discusses Visit 
HK1411025093 Beying CHINA DAILY in English 13 
Nov 93 p 1 


[Report by staff reporter: “Kohl's Visit Set to Promote 
Trade Ties”’] 


[Text] German Chancellor Helmut Kohl's upcoming 
visit to China will promote the development of Sino- 
German economic and trade relations, Vice-Premier L 
Lanqing said yesterday in Being. 


Li said that for many years Germany has been China's 
largest trading partner in Europe. 


In 1992, the total trade volume between the two coun- 
tries reached $6.47 billion. Of this, China’s imports and 
exports reached $2.45 billion and $4.02 billion respec- 
tively. 


This year trading between the two countries showed 
strong momentum. Total trade volume in January- 
September reached $6.65 billion. surpassing the total last 
year. It was an increase of 61 percent compared with the 
same period last year. China exported $2.68 billion 
worth of products, an increase of 61.4 percent, and 
imported $3.98 billion, a rise of 60.7 percent 


Li said since 1992 German companies have started a 
new investment wave in China. 


By the end of this June, 386 German companies had 
invested in China with a promised volume of $1,365 
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billion and an actual investment of $785 million. As 
such, Germany has been the biggest European investor 
in China. 


Li said both China and Germany have their own eco- 
nomic strong points. Economic exchanges between the 
two countries are of mutual benefit. 


In another development, German Economic Minister 
Guenther Rexrodt said in Bonn that his government 
“has its eyes on developing long- term relations with 
China,” according to a Xinhua report. 


He spoke highly of the current reforms in China. and 
said the German Government paid much attention to 
the role of China. 


He said “the Asian Programme,” which was just adopted 
by the German Government, marked a decisive role for 
China. 


Germany 1s not only going to seek export markets in 
China. but also develop long-term and close relations, he 
added. 


He said Kohl would be the first head of a government in 
Western Europe to visit China since 1989. The visit 
would have great political significance. 


The delegation, including four ministers, five deputies. 
35 enterpreneurs and leaders of trade unions, will be the 
biggest and most importint to visit China in German 
history. 


Visit To ‘Open Broader’ Trade 


OW 1411033793 Beijing XINHUA in English 0305 
GMT 14 Nov 93 


[Text] Being, November 14 (XINHUA)}—German 
Chancellor Helmut Kohl's China visit, starting 
tomorrow. will open broader prospects for economic and 
trade cooperation between the two countries, according 
to observers here today. 


Accompanying the chancellor on the visit will be around 
forty leaders from German economic and business cir- 
cles, besides senior economic officials of the govern- 
ment. 


These people will hold discussions with their Chinese 
counterparts on seeking new channels of expanding 
cooperation, and hopefully some agreements will be 
signed during the visit. 


Germany remains to be China’s number one trading 
partner in Europe and China 1s Germany's second largest 
trading partner in Asia. The total trade volume in the 
January-September period this year reached 6.652 bil- 
lion U.S. dollars, surpassing the total for the whole of last 
year. 


By the end of last June, 386 German companies had 
invested in China with a promised investment of 1.365 
billion U.S. dollars and an actually used investment of 
785 million, indicating that Germany is the largest 
European investor in China. 
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China and Germany all have their own advantages and 
experts believe that strong economic compiementary 
exists between the two countries. 


While Chinese textiles, garments, home appliances. light 
industrial products are popular with German consumers. 
German equipment and technology are highly needed in 
China. This makes the cooperation mutually rewarding 
and beneficial. 


To step up such links, exchanges of visits between senior 
trade officials of the two countries became more tre- 
quent this year. These visits helped promote the progress 
of economic cooperation. 


On his trip to China. Chancellor Kohl said in a statement 
that the visit aimed primarily at expanding two-way 
economic and trade cooperation. adding that Germany 
is willing. as a true partner. to help with China’s mod- 
ernization drive. 


It is expected that fresh vitality will be pumped into 
Sino-German economic cooperation through Chancellor 
Kohl’s China visit. 


Kohl's Schedule Listed 
OW 1411164593 Beyine XINHUA in Enelish 1627 
GMT 14 Nov 93 


[Text] Bonn, November 14 (XINHU A}—German © han- 
cellor Helmut Kohl 1s about to fly to Beying early this 
evening for a one-week visit to China to seek closer 
economic cooperation with it. 


This will be his third visit to China as chancellor. His 
two previous official visits to Beijing were in 1984 and 
1987. 


His minister of economics, Guenther Rearodt. told 
reporters before the tour that Kohl's visit was aimed to 
“expand traditional friendly relations with China in al! 


fields from a long point of view” and to seek. in 
particular, strengthened bilateral economic cooperation 


Kohl, accompanied by four of his cabinet ministers and 
a 40- member high-level economic delegation, 1s 
expected to sign cooperation agreements with China in 
areas of transportation, telecommunications and enyi- 
ronment, government sources said. 


German businessmen expected Kohl and his delegation 
to return to Bonn with contracts worth 3 billion marks 
(1.7 billion U.S. Dollars) to improve the overall atmo- 
sphere for long-term economic cooperation between the 
two countries, the sources added 


Kohl is scheduled to meet with Chinese President Jiang 
Zemin, Premier Li Peng and other Chinese Government 
leaders before he goes to Shangha: for a visit to the 
Sino-German join-venture Shangha: Volkswagen auto 
plant. 


He will stop over in Guangzhou and Hong Kong betore 
returning to Bonn. 
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Arrives in Beijing 15 Nov 
OW 1511031593 Beijing XINHUA in English 0307 
GMT 15 Nov 93 


{Text] Being, November 15 (XINHUA)—German 
Chancellor Helmut Kohl arrived here by special plane 
this morning for a six-day official visit to China at the 
invitation of Chinese Premier Li Peng. 


Among those greeting Kohl and his party at the airport 
were Shi Dazhen, chairman of the Chinese Government 
Reception Committee and minister of power industry, 
and Vice Foreign Minister Jiang Enzhu. 


Kohl’s entourage, totaling about 180, includes federal 
ministers of economics, posts and communications, 
research and economic cooperation. Also, some 40 
German entrepreneurs are traveling with the chancellor. 


Later today, Li Peng 1s scheduled to preside over a 
welcome ceremony for Kohl, and hold talks with him on 
bilateral relations and international and regional issues 
of mutual concern. 


Li Peng Receives Kohl 
OW 1511075693 Beijing XINHUA tn English 0745 
GMT 15 Nov 93 


{ Text] Beying, November 15 (XINHUA}—Chinese Pre- 
mier Li Peng held talks with visiting German Chancellor 
Helmut Kohl alone in the Great Hall of the People here 
this afternoon. 


It was learned that they will hold talks later with the 
participation of officials of the two countries. 


Earlier today. Li presided over an official ceremony to 
welcome Kohl who arrived here by special plane this 
morning for a six-day official visit to China. 


The German chancellor's entourage includes federal 
ministers of economics, posts and communications, 
research and economic cooperation, as well as some 40 
entrepreneurs. 


Economic, Human Rights Talks Expected 


LD1I511092193 Hamburg DPA in German 0349 GMT 
15 Nov 93 


[Excerpt] Beijing (DPA)}—Federal Chancellor Helmut 
Kohl arrived in Beijing today with a high-ranking eco- 
nomic delegation. German-Chinese business 1s to be 
boosted during his one-week visit to China. Contracts 
worth over 3 billion German marks are expected. On the 
first day. the chancellor will meet Prime Minister Li 
Peng. who 1s seen as one of those responsible for the 
crackdown on tie democracy movement four years ago. 
Apart from the planned expansion of economic rela- 
tions, the human rights issue will also be on the agenda. 


A senior government representative in Being, who did 
not want to be named, admitted there are differences of 
opinion on this issue. He repeated the standard explana- 
tion that the attitude toward human rights is different in 
Asia. Culture and social development are different. The 
interests of the community and the state are “in the 
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forefront” in Asia. The East could not be forced to 
assume the civilization of the West. However “joint 
interests, not differences. are predominate” between 
Bonn and Beying. 


The human rights organization Amnesty International 
described the extent of human rights violations in China 
as still being “hornfying”. Human rights groups gave 
Kohl a list of more than 400 prisoners whose cases Kohl 
should bring up. This 1s Kohl's third visit to China since 
1984 and 1987. [passage omitted] 


German Companies Sign Energy Contracts 
OW0911132193 Beying XINHUA in English 1125 
GMT 9 Nov 93 


[Text] Taiyuan. November 9 (XINHUA}—Germany, 
the world’s major supplier of mining machinery and 
technology, is making moves to gain a share of the 
booming market of Shanxi Province, a fast growing 
coal-mining area in north China. 


The North Rhine-Westphalia State of Germany signed 
nine contracts with Shanxi recently to cooperate in the 
fields of energy. mining. machinery and environmental 
protection. 


Local authorities regard the German contracts as a major 
move by a Western country to boost the energy industry 
in the province, which supplies fuel for two-thirds of the 
regions of China. 


Guenther Einert [name as received], minister of eco- 
nomics and technology of the German State's Govern- 
ment, headed a 55-strong delegation of 35 enterprises 
from the province to Shanxi to sign the contracts. He 
said that Shanxi has a similar industrial structure to his 
state, which features the largest coal, electricity, steel and 
machinery industries in Europe. 


He said that German coal mines and energy industry 
were hit by recession. Many enterprises were looking for 
new markets for their mining machinery and technology 


In contrast, Shanxi’s energy enterprises are secured by a 
special policy of the Chinese Central Government. The 
country encouraged and increased investment in the 
development of the energy industry. The country has 
adopted a long-time policy to use foreign tunds to boost 
its energy industry which lags far behind the rapidly 
growing economy. 


Shanxi and the German State began cooperation in 
energy in 1984. Shanxi has fully opened its four major 
industrial sectors—coal-mining, electricity, steel and 
machinery for cooperation. 


Now the government-run mining machinery company tn 
Shanxi 1s working side by side with the Rag Technic AG 
of Germany to develop mining machines that are spe- 
cially designed for mines in Shanxi. The provincial 
government is cooperating with the German company to 
draft plans to restructure small and medium-sized 
mines. The plan 1s to be put into practice by the end of 
this year. 
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Shanxi is planning to increase the annual output of coal 
to 320 million tons by 1995, being the largest in China. 
It is also going to become the largest electricity supplier 
in the country. 


To achieve the targets, the province has put forward over 
100 projects for foreign cooperation in the past few 
years. The projects involve thermal power plants, mining 
machinery, automobiles, silicon and stainless steel, steel 
for automobiles and the coal chemical industry. 


The GEA Company of Germany has set up a joint 
venture with a local electricity institute in Shanxi and a 
Hong Kong company. The GEA Shanxi Zhibo Dry 
Cooling Company Ltd. uses the dry cooling technique to 
replace traditional water-cooling in thermal plants, thus 
saving the province's strained water supply. 


With the same level of water supply, the state-of-the-art 
technology will enable three or four thermal power piants 
to function in place of a previous one that uses water 
cooling. 


Peng Zhigui, vice-governor of Shanxi, said that the deal 
between his province and Germany was a good example 
of international cooperation in China’s energy industry. 
He said that besides Germany, Shanxi has cooperated 
with the United States, France and Britain in develop- 
ment of key industrial projects in the past year. 


Li Ruihuan Meets German Visitors 


OW'1111110293 Beijing XINHUA in English 1033 
GMT 11 Nov 93 


[Text] Beijing, November | 1 (XINHUA) —A senior Chi- 
nese leader, Li Ruihuan, said here today that China 
attaches great importance to developing its long-term 
and stable ties with Germany and will do its best to work 
to this end. 


Li, a Standing Committee member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee and chairman of the national committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), made the remark at a meeting with Klaus 
Wedemeier, president of the German Federal Council 
and governor of the Bremen State, and his group at the 
Great Hall of the People. 


Extending a warm welcome to Wedemeier who is on his 
first visit to China, Li said China and Germany are two 
important countries in the world. He was very pleased to 
note that over the past few years the two countries had 
exchanged visits frequently at various levels and main- 
tained a steady growth of their economic relations and 
trade, he said. 


Germany is the largest and the most important economic 
and trading partner of China in Europe, he said, adding: 
“bilateral cooperation in many fields has been fruitful.” 


He said: “It is our hope that Germany will continue to 
remain and strengthen this position.” 
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Li expressed the belief that the forthcoming China visit 
by German Chancellor Helmut Kohl would help move 
forward bilateral relations. 


At their request, Li briefed the visitors on the position 
and role of the CPPCC in China’s political life. 


He said: “The CPPCC desires to establish and develop 
its friendly relations with the German Federal Council 
and will make contributions to the growth of such ties.” 


Wedemeier, noting existing friendly ties between the two 
countries and economic cooperation and trade in partic- 
ular, said his visit was designed to further such relations. 


Wedemeier and his entourage arrived here on November 
7 at the invitation of the Chinese People’s Institute of 
Foreign Affairs. Before Beijing, they visited Guangdong. 


Wedemeier told Li that during their stay in Guangdong, 
the two sides signed an agreement on the establishment 
of friendly relations between the Guangdong Province 
and the State of Bremen. 


This would lay a foundation for future economic coop- 
eration and trade between the two places, he said. 


German Consul General on Rising Investments 


OW'1411015093 Being XINHUA in English 0118 
GMT 14 Nov 93 


[Text] Shanghai, November 14 (XINHUA}—German 
funds are pouring into China as the country’s economy 1s 
developing rapidly. 


In the first quarter of this year 45 German-funded 
projects were approved in China, involving 526 million 
U.S. dollars, according to Helmut Arndl, consul-general 
of Germany in Shanghai, China's biggest industrial and 
commercial center. 


Arndl said that the amount of investment during the 
quarter almost equalled the total for the past decade. 


Seventeen of the projects are located in Shanghai, 
involving an investment of 200 million U.S. dollars. 


“We have common interests, and the growing interest of 
German enterprises in Shanghai is good proof of this,” 
Arndl told XINHUA. 


Statistics show that by the end of 1992 Germany had 
opened 249 jointly-funded enterprises in China, cov- 
ering machine building, electronics, textiles, automo- 
biles, petrochemicals. banking, trade and consultation 
services. 


In 1992 a total of 130 german-funded enterprises were 
established in China. 


Meanwhile, an increasing number of German transna- 
tional corporations are eyeing the huge Chinese market. 


Last year Siemens reported a sales volume of some ten 
billion marks (about 6.25 billion U.S. dollars) in China, 
50 percent of which was produced by its seven locally- 
based enterprises. 
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Manfred Voskuhl, general manager of the Shanghai- 
based Siemens DG representation east China, expressed 
confidence in Siemens’ future in China. 


He revealed that Siemens its now discussing a dozen 
cO-operative projects with China for this year. 


In addition, the Shanghai Volkswagen Automotive Co. 
Ltd has started its second-phase construction, which will 
involve an investment of 2.2 billion yuan. It expects to 
produce 150,000 “Santana” brand sedan cars by the end 
of next year, up from 100,000 this year. 


Jiang Zemin Reportedly To Visit Portugal 28 Nov 
OW'1211094093 Tokyo KYODO in English 0916 GMT 
12 Nov 93 


[Text] Hong Kong, Nov. 12 KYODO—Chinese Presi- 
dent Jiang Zemin will pay a one-day visit to Portugal 
later this month, his first trip to Europe since taking 
office in March, the Portuguese LUSA agency reported 
Friday [12 November]. 


A spokeswoman at Portugal’s Embassy in Beijing con- 
firmed that China has asked for the visit but said that 
Lisbon has yet to give its final approval. 


LUSA quoted diplomatic sources in Being as saying 
that Jiang will arrive in Lisbon on November 28 after 
completing official visits to Cuba and Brazil. Before that. 
Jiang is due to meet his U.S. counterpart President Bill 
Clinton at the first Asia-Pacific Economic Cooperation 
(APEC) summit meeting in Seattle. 


Jiang, who doubles as China’s Communist Party general 
secretary, will be received by Portuguese President 
Mario Soares and may also meet with Premier Anibal 
Cavaco Silva, LUSA said. 


China and Portugal have forged a close relationship of 
cooperation as they prepare for the handing over of the 
Portuguese enclave of Macao to Chinese rule in 1999 


Public Security Delegation Visits Portugal 
OW 0911081093 Beying XINHUA Domestic Service in 
Chinese 0S32 GMT 3 Nov 93 


[Text] Lisbon, 3 Nov (XINHUA}—A Chinese public 
security delegation, headed by Tian Qiyu, vice public 
security minister, held separate meetings here today with 
Dias Louriero, Portuguese internal administration min- 
ister, and Carlos Encanasen [name as published], Portu- 
guese secretary of state for internal administration. The 
two sides pledged to step up cooperation between the 
public security and internal administration departments 
of the two countries to ensure a smooth transition of 
Macao. 


Portuguese officials noted: Relations between Portugal 
and China are in a fine period of growth. The consulta- 
tion and cooperation between the two countries on the 
question of Macao is an indication of friendly coopera- 
tion between Portugal and China. Portugal will continue 
to implement the joint declaration between the two 
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countries On the Macao question so as to ensure the 
smooth transition of Macao. 


The Chinese vice minister of public security emphasized 
the needs for further cooperation between the two coun- 
tries’ public security and internal administration depart- 
ments to ensure Macao's social stability and economic 
prosperity. 


The Chinese delegation arrived in Lisbon on the evening 
of 2 November after winding up visits to Austria and 
Italy. 


Official Signs Cultural Agreement in Turkey 


OW 0911190693 Beying XINHUA in English 1842 
GMT 9 Nov 93 


{Text] Ankara, November 9 (XINHUA) —China and 
Turkey signed here today an agreement on development 
of cultural relations. 


The agreement was signed by visiting Chinese Deputy 
Culture Minister Liu Deyou and Turkish Culture Min- 
ister Fikri Saglar. 


According to the agreement, the two countries will 
Strengthen their cooperations and exchanges in the fields 
of culture. education, science. sports and press. 


Before the signing ceremony, the Chinese deputy min- 
ister Said that “the agreement 1s the first of its kind in the 
history of cultural exchanges between the two coun- 
tries.” 


Liu said that “it will open up a new chapter for cultural 
exchange and cooperation between the two countries.” 


He also expressed hope that the signing of such an 
agreement will strengthen the development of bilateral 
relations. 


On his part, Saglar said that “cultural exchange 1s the 
first step for the development of relations between the 
two countries.” “It opens the way for the development of 
economic and political relations,” he added. 


“Turkey wants to develop economic and trade relations 
as well,” he said. 


Liu arrived here Monday [8 November] at the head of a 
Chinese cultural delegation, and will stay in Turkey fora 
week 


Latin America & Caribbean 


Embassy in Cuba Refuses To Confirm Jiang Visit 


HK1311034093 Hone Kong LIEN HO PAO in Chinese 
13 Nov 93 p 10 


[dispatch: “Jiang Zemin Is Reportedly to Visit Cuba and 
Meet With Castro, But Chinese Embassy to Cuba 
Refuses to Give Any Explanation’ 


[Text) Havana, 11 Nov (Lien Ho Pao}—Diplomatic 
sources here report that the Chinese State President 
Jiang Zemin will, within the next few days, fly to Seattle 
in the United States to attend an APEC unofficial 
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summit meeting, and meet with U.S. President Clinton. 
After that, he will go to Cuba and meet Cuban President 
Castro in Havana on 21 November. 


They add that Jiang Zemin is expected to stay in Cuba 
for 24 hours, and will then go to Brazil. But, according to 
PRESNA LATINA of Cuba, Jiang Zeming will stay in 
Cuba for two days. 


The Chinese Embassy here has refused to reveal whether 
Jiang Zemin will visit Cuba. No previous Chinese state 
presidents have ever visited Cuba. 


In addition, Shaanxi Provincial Party Secretary Zhang 
Boxing who arrived here yesterday with his delegation 
stressed that Cuba and Shaanxi province could establish 
closer economic cooperative relations. 


CPC Delegation Arrives in Cuba for Visit 


OW'1111080393 Beyjing XINHUA Domestic Service in 
Chinese 0148 GMT 11 Nov 93 


[By reporter Yan Qinghua (7346 1987 5478)] 


[Text] Havana, 10 Nov (XINHUA)}—At the invitation of 
the Communist Party of Cuba Central Committee. a 
CPC delegation headed by Zhang Boxing. member of the 
CPC Central Committee, secretary of the Shaanxi Pro- 
vincial CPC Committee, and chairman of Shaanxi’s 
People’s Congress Standing Committee, arrived in 
Havana on 10 November for a week-long friendly visit to 
Cuba. 


In a statement at the airport, Zhang Boxing said the 
delegation hoped to further strengthen the friendly rela- 
tions between the two parties and countries of China and 
Cuba through this visit. He said he believed the people of 
Cuba will be able to overcome their temporary difficul- 
ties under President Castro’s leadership. 


During the visit, the CPC delegation will meet with some 
leaders of the Cuban party and government, and also 
tour the states of Havana and Matanzas. 


Cuban Women’s Delegation Arrives in Beijing 


Chen Muhua Receives Group 


OW 1311133193 Beying XINHUA in English 1232 
GMT 13 Nov 93 


[Text] Beijing, November 13 (XINHUA)—Chen 
Muhua, vice- chairman of the Standing Committee of 
China’s National People’s Congress and president of the 
All-China Women’s Federation, met here this evening 
with a Cuban women’s delegation headed by Vilma 
Espin. 


Vilma Espin, a member of the State Council and Com- 
munist Party Central Committee of Cuba and head of 
the Cuban Women’s Federation, arrived here today with 
her five-member entourage on a nine-day visit. 
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Hu Jintao Addresses Group 


OW 1511130193 Beying XINHUA in English 1227 
GMT 15 Nov 93 


[Text] Beijing, November 15 (XINHUA) The latest 
session of the 14th Central Committee of the Chinese 
Communist Party (CPC) will have a far-reaching impact 
on China’s reform, opening and modernization drive, a 
top party leader said here today. 


Hu Jintao, a Standing Committee member of the Polit- 
ical Bureau of the CPC Central Committee, made the 
remark this afternoon when talking here with a Cuban 
women’s delegation headed by Vilma Espin, member of 
the State Council and Communist Party Central Com- 
mittee of Cuba and head of the Cuban Women’s Feder- 
ation. 


Hu, extending a warm welcome. said: “We are glad to see 
the continued growth of Sino-Cuban friendly relations in 
recent years.” 


In an account of China’s reform process and opening 
campaign, Hu said that the Third Plenary Session of the 
14th CPC Central Committee. which ended here yes- 
terday, was “another important meeting in the history of 
the CPC.” 


The decisions adopted by the session, which was guided 
by the theory of building socialism with Chinese charac- 
teristics, Outlined the basic framework of the socialist 
market economy and drew up a program for restruc- 
turing the economy in the 1990s, he noted. 


Vilma Espin briefed Hu on Cuba’s domestic situation 
and its economic reforms, saying that the Cuban people 
firmly believe that it is right to go along the path of 
socialism. 


The Cuban people follow with close interest the devel- 
opment of China, she said. 


Vilma Espin and her group arrived here Saturday on a 
nine-day visit as guests of the All-China Women’s Fed- 
eration. 


Qiao Shi Meets Former Colombian President 


OW 1311122793 Being XINHUA in English 1112 
GMT 13 Nov 93 


[Text] Beijing, November 13 (XINHUA}—Chairman 
Qiao Shi of the Standing Committee of the National 
People’s Congress had a conversation with visiting 
Colombian veteran political figure Lopez Michelsen on 
Sino-Colombian ties and other issues here today. 


Qiao praised Lopez, former Colombian president and 
former leader of the Liberal Party, for his contributions 
in promoting China- Colombian ties and friendship 
between the two peoples. 


Qiao also expressed satisfaction over the steady devel- 
opment of the bilateral ties in various fields and pointed 


FBIS-CHI-93-218 


30 INTERNATIONAL AFFAIRS 15 November 1993 


out that China and Colombia have many things in 
common. 


Qiao, who is also a Standing Committee member of the 
Political Bureau of the Chinese Communist Party’s 
Central Committee, reaffirmed that China will remain a 
member of the Third World. 


“We have time and again declared that even if China 
becomes strong in the future, it will never pursue hege- 
monism nor become a superpower. We will treat other 
countries as equals and hope that they will treat China in 
the same way,” Qiao said. 


The 80-year-old Lopez has visited China on many occa- 
sions. He told Qiao that he was deeply impressed by the 
great changes that have taken place in China. 


He believed that China’s experience in pushing forward 
the national economy is a success. 


Later today, Wu Xueqian, vice-chairman of the national 
committee of the Chinese People’s Political Consultative 
Conference, met with Lopez. 


Lopez and his wife arrived here yesterday. 
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Political & Social 
CPC Central Committee Holds Third Plenum 


Financial Changes Discussed 


HK 1311074293 Hong Kong TA KUNG PAO in Chinese 
13 Nov 93 p 2 


{Special dispatch” from Beying: “The Third Plenary 
Session Discusses Changes in Government Functions: a 
Central Bank Regulation and Control System Will Be 
Formed, and a Unified, Open Financial Market Will Be 
Established] 


[Text] Beying, 12 Nov (TA KUNG PAO} —The Third 
Plenary Session of the 14th CPC Central Committee 
currently under way is discussing the founding of the 
socialist market economic structure. One of the impor- 
tant essences is the change of government functions to 
build a complete and perfect macroeconomic regulation 
and control system. New measures for financial restruc- 
turing will be presented in the wake of the current 
session. 


It is learned that the goal of financial restructuring is the 
establishment of a central bank regulation and control 
system that will independently implement monetary 
policy under State Council leadership; the establishment 
of a financial system characterized by the separation of 
banking in implementing policies and banking in com- 
mercial operation, with state-owned commercial banks 
as the main body and the coexistence of banking orga- 
nizations in various categories; and the establishment of 
a financial market system characterized by being unified 
In Opening up, orderly competition, and strict control. 
The main tasks of reform are as follows: 


First, 1t 1s imperative to establish a powerful central bank 
regulation and control system; 


Second, it 1s imperative to set up banks specialized in 
implementing policies: 


Third, state specialized banks should be run in the 
pattern of genuine commercial banks: 


Fourth, it 1s necessary to build a financial market system 
characterized by being unified in opening up, orderly 
competition and strict control: Fifth, it is necessary to 
push restructuring in foreign exchange control; Sixth, it 
iS necessary to correctly guide the healthy development 
of financial organizations other than banks. 


Financial reform will be conducted in order of impor- 
tance and urgency step by step. The process of electronic 
computerization of banking will be accelerated: and a 
unified national foreign exchange quotations reporting 
system and a national clearing system for negotiable 
instruments should take shape as quickly as possible. 


At the same time, large strides will be taken in the 
restructuring of foreign exchange administration. On the 
basis of augmenting control, a merger of the official 
exchange rate of the renminbi and that on the foreign 
exchange regulating market will be conducted: while 
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regarding the need for foreign exchange in trade or for 
other purposes, a limited exchange of renminbi for 
foreign currency will be implemented. 


Meanwhile, supervision and control over foreign-funded 
enterprises entering the foreign exchange regulating 
market will be augmented. and strict control will be 
exercised over foreign-funded enterprises exchanging 
renminbi for foreign currency. This reform will be 
helpful in augmenting the central bank’s macroeconomic 
regulation and control. ironing out the mechanism 
shaping the renminbi exchange rate, and converting the 
functions of administrative departments. 


Enterprise Administration Viewed 
HK1311033693 Hone Kone THE STANDARD tn 
English 13 Nov 93 p 1 


[“Exclusive™ report by Cary Huang] 


[Text] Beijing has decided to strip regional governments 
and central ministries of their power in administering 
enterprises—a revolutionary move aimed at curing the 
ailing state business sector and one which 1s expected to 
spark a fierce debate between central government and 
local authorities. 


The measure is being deliberated at the ongoing Third 
Plenum of the 14th Central Committee of the Chinese 
Communist Party. Chinese sources say the move 1s 
prompted by severe drainage of state assets over the past 
decade of relorm and openness. It 1s also designed to halt 
the huge reduction of public wealth. 


The measure strips government agencies, including cen- 
tral ministries and local departments at various levels, of 
much of their power over economics and financial 
resources. The reform package will cut all direct connec- 
tions between state-owned enterprises and government 
agencies by banning the agencies from owning. sharing. 
administering and running businesses. Until now, a large 
proportion of the tens of thousands of state businesses 
have been exclusively administered, managed and super- 
vised by local governments. Only a few key services like 
railways and post and some mayor infrastructure projects 
are directly administered by the central government 
Under the reform proposal, connections between state 
enterprises and regional governments will be cut off and 
China's cabinet, the State Council, will send its own 
personne! as state representatives to cach enterprise to 
oversee state assets. 


The move is expected to be resisted by local authorities. 


Besides representatives of the State Council's State 
Assets Administration, social elites, trade union repre- 
sentatives, professionals and experts will be invited to 
form supervisory committees above the boards of direc- 
tors to oversee the running of state firms. 


The proposal, suggested by a group of reformist econo- 
mists last year, has only recently been agreed by the 
communist leadership following instructions trom para- 
mount leader Deng Xiaoping. Chinese economic sources 
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said. Engineered and supported by Executive Vice- Pre- 
mier Zhu Rongji, the move is expected to prompt a 
heated debate among senior leaders and regional offi- 
cials who will lose much of their economic strength and 
muscle. 


‘Consensus’ on Economic Reforms 


HK1311074093 Hone Kong WEN WEI PO in Chinese 
13 Now yz p 2 


{Dispatch by staff reporter Chen Chien-ping (7115 1696 
1627): “Third Plenary Session Reaches Consensus on 
Several Important Measures for Reform After Discus- 
sion} 


{Text} Beijing, 12 Nov (WEN WEI PO)}—An authorita- 
tive person disclosed here that after two days of meet- 
ings. the Third Plenary Session of the 14th CPC Central 
Committee has already reached consensus on many 
important measures for reforming the enterprise, finan- 
cial, and revenue systems proposed by the central lead- 
ership. The participants thought that in order to enable 
the important reform measures formulated by the 
plenum to be smoothly implemented, a more relaxed 
environment has to be created, to guarantee the coordi. 
nated, stable, and rapid growth of the national economy. 
The CPC Central Committee decided tentatively that 
the national economic growth rate in 1994 would be 9 
percent. 


According to the authoritative person, the CPC Central 
Committee held the opinion that in order to adapt to the 
developing and changing situation, public ownership 
will not be mentioned as the mainstay from now on, nor 
will there be any efforts to stipulate the proportions 
among various economic sectors [jin hou jiang bu zai ti 
y! gong you zhi wei zhu, ye bu zai qu gui xian ge zhong 
jing j: cheng fen zhi jian di bi li 0093 0683 1412 0008 
9375 2251 0110 0361 2589 0455 3634 0031, 0048 0008 
0375 0637 6016 7098 0677 4429 4842 3444 2052 0433 
0037 7035 4104 3024 0173). But the plenary session stll 
has to discuss how the “decision” should be phrased and 
how the press release should be written, because atten- 
tion has to be paid to ensuring that it does not contradict 
the current Constitution. 


The authoritative person said that concerning the plans 
to reform the taxation and financial systems, those at the 
upper and lower levels all held that the central leadership 
should grasp a greater financial strength. For example, 
with the current central government deficit of 100 billion 
yuan, nothing can be done. Everyone agreed that the 
revenue-sharing and level-dividing taxation system 
should take 1993 as the base for calculation, and that the 
central government should get the lion’s share and the 
local authorities smaller portions. However, over the 
next few years when the system is implemented, the 
increased revenue collected by the central government 
from localities according to the growth rate will be 
returned to localities until the year 2000. Concerning the 
revenue-sharing System, it was agreed that the state and 
local authorities will levy taxes separately, that the 
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existing joint state and local revenue offices will be 
separated beginning | January 1994, and that central 
government will not look into the tax reductions and 
waivers implemented by various localities before the 
issuance of Document No. 6 this year. However, no such 
reductions and waivers should be announced in the 
future. 


Central Committee Communique 


OW 1411112793 Being XINHUA in English 1040 
GMT 14 Nov 93 


[Text] Beijing. November 14 (XINHUA}—Following ts 
the communique of the Third Plenary Session of the 
14th Central Committee of the Communist Party of 
China (CPC). released here today: 


The Third Plenary Session of the 14th CPC Central 
Committee was held in Beying from November | | to 14, 
1993. 


Attending were 182 full members and 128 alternate 
members of the CPC Central Committee. Present as 
non-voting delegates were also 54 leaders of the depart- 
ments concerned. The session was presided over by the 
Political Bureau of the CPC Central Committee, and 
Comrade Jiang Zemin. general secretary of the CPC 
Central Committee. made an important speech 


The plenary session deliberated and adopted the “Deci- 
sion of the CPC Central Committee on Some Issues 
Concerning the Establishment of a Socialist Market 
Economic System.” 


The decision consists of 50 articles in 10 parts: |. the new 
Situation and new tasks in the reform of China's eco- 
nomic system; 2. changing the management mechanism 
of state-owned enterprises and establishing a modern 
enterprise system: 3. cultivating and expanding the 
market system; 4. transforming government functions 
and establishing a sound macro economic control 
system, 5. establishing rational systems of income distri- 
bution to individuals and social security, 6. deepening 
rural economic structural reform: 7. deepening the 
reform of the system of economic relations with abroad 
[as received] and opening wider to the outside world: 8. 
further revamping science and technology work system 
and the education system, 9. tightening up a legal system, 
and 10. strengthening and improving party leadership 
and striving to initiate a socialist market economic 
system by the end of the 20th century. 


The plenary session holds that the decision systematizes 
and specifies the goals and basic principles for restruc- 
turing the economy set by the [4th national party 
congress, that it serves as an overall plan for establishing 
a socialist market economic system in China and a 
program of action to restructure the economy in the 
1990s, and that it will surely exert a major and far- 
reaching impact on China's reform, opening and 
socialist modernization drive. 


Great changes have taken place in China's economic 
system as a result of 15 years of reform under the 
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guidance of comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, the plenary ses- 
sion notes. A pattern for the co- development of multiple 
economic sectors with public ownership as the mainstay 
has taken shape initially. Restructuring of the rural 
economy continues to deepen. The management mech- 
anism of state- owned enterprises is being transformed. 
The role of market is expanding swiftly in the disposition 
of resources. External economic and technological 
exchanges and cooperation are widening. The planned 
economic system is being gradually transformed into a 
socialist market economic system. Reform has liberated 
and developed the social productive forces and pushed 
our country’s economic construction, people's living 
standards and comprehensive national strength to a new 
level. Comrade Deng Xiaoping’s important talks made 
in early 1992 and the 14th national party congress 
marked a new stage of development in China’s reform. 
opening and modernization drive. The reform and 
opening has taken a new step. Macro control measures 
have produced positive results. The economy is devel- 
oping vigorously. The social and political situation is 
stable. We should firmly grasp the favorable domestic 
and international opportunity to speed up the process of 
establishing a socialist market economic system and 
bring about a sustained, swift and sound development of 
the national economy. 


The plenary session points out that a socialist market 
economic system is connected with the basic system of 
socialism. Establishing a socialist market economic 
system means making the market a fundamental factor 
in the disposition of resources under state macro control. 


To achieve this goal, it 1s necessary to keep to the 
principle of co-development of multiple economic sec- 
tors with public ownership as the mainstay. further 
transform the management mechanism of state- owned 
enterprises and establish a modern enterprise system 
which suits the requirements of a market economy, 
which 1s clear in property rights and in enterprise rights 
and responsibilities, which separates government admin- 
istration from enterprise management, and which has 
scientific management; establish a unified and open 
market network, closely combine the urban and rural 
markets, link the domestic and international markets, 
and promote an optimal disposition of resources; trans- 
form government functions in managing the economy, 
establish a complete macro control system mainly 
through indirect means, and ensure a sound operation of 
the national economy; establish an income distribution 
system with the principle of distribution according to 
work as the main body while giving priority to efficiency 
and stressing fairness, encourage some areas and some 
people to get rich first, and take the road of common 
prosperity, establish a multi-level social security system 
to provide urban and rural residents with social security 
in line with China’s conditions and promote economic 
and social stability. 


These major links are inter-connected and inter- 
restrictive, and constitute the basic framework of a 
socialist market economic system. 
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The session stresses that the establishment of a socialist 
market economic system is a great pioneering Cause. It 1s 
necessary to unswervingly adhere to comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and to the party's basic line in the pri- 
mary stage of socialism. and decide on the implementa- 
tion or elimination of reform measures and test their 
effectiveness according to the fundamental criterion of 
whether they are beneficial to the development of the 
productive forces of the socialist society, whether they 
are beneficial to enhancing the comprehensive strength 
of the socialist country, and whether they are beneficial 
to improving the people's living standards. 


In promoting the reform. it 1s imperative to emancipate 
the mind and seek truth from facts, economic construc- 
tion should be taken as the central task, and the retorm 
and opening. economic development and social stability 
are unified and promote one another: respect the pio- 
neering initiative of the people. and attach attention to 
their immediate interest. promote advance on all tronts 
while making breakthroughs in key fields 


Party committees and governments at all levels should 
use the party's basic theory and basic line to command 
the overall situation. and devote greater energy to accel- 
erating the reform. At present, it 1s necessary to firmly 
grasp the establishment of a modern enterprise system 
and a market system and reforms in banking, taxation, 
planning. investment. foreign trade and other major 
fields, working out concrete plans, taking practical mea- 
sures and making new breakthroughs. 


The session points out that in establishing a socialist 
market economic system and speeding up the pace of 
modernization, it 1s necessary to uphold and improve the 
party's leadership and reinforce party construction. It 1s 
necessary to arm the whole party with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and enhance the steadfastness and con- 
sciousness Of implementing the party's basic line and the 
principles and policies for developing a socialist market 
economy. In keeping with the requirements of estab- 
lishing a socialist market economic system and of eco- 
nomic development, it 1s necessary to actively push 
political restructuring and promote socialist democracy 
It is imperative to persist in the principle of giving equal 
emphasis on two fronts and doing well in both, and 
enhance socialist ethics and cultural development. The 
fight against corruption should be deepened. and earnest 
efforts be made in building a clean government. Greater 
efforts should be made in comprehensive improvement 
of social order. Political stability and unity should be 
consolidated and developed 


The session calls on all party members and people of all 
nationalities in the country to closely rally round the 
party Central Committee with Comrade Jiang Zemin as 
the core. and under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the spirit of the party's 14th national 
congress, work with one heart and one mind, be active in 
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reform, work hard and self-reliantly, and strive to ini- 
tiate a socialist market economic system and meet the 
second-stage strategical targets for national economic 
and social development by the end of this century 
exclamation [sentence as received]. 


Daily Carries Communique 


CA§11511172093 Beying RENMIN RIBAO in Chinese 
1S Nov 93, p 1 


[Text] Beijing, 14 Nov (XINHUA) The plenary session 
stressed that party committees at all levels must use the 
party s basic theory and line to command the overall 
Situation and concentrate greater efforts on accelerating 
retorm. The plenary session called on all party comrades 
and the people of ail nationalities throughout the country 
to rally around the Party Central Committee with Com- 
rade Jiang Zemin as the core more closely than ever and. 
under the guidance of Comrade Deng Xiaoping's theory 
of building socialism with Chinese characteristics and 
the 14th National CPC Congress guidelines, work hard 
tor the initial establishment of a socialist market 
economy and the fulfiliment of the second-step strategic 
objective of our national economic and social develop- 
ment by the end of the century! 


Communique of the Third Plenary Session of the | 4th 
CPC Central Committee 


(14 November 1993) 


The Third Plenary Session of the 14th CPC Central 
Committee was held in Beying 11-14 November 1993. 


Attending the session were 182 full members and 128 
alternate members of the CPC Central Committee. Fifty- 
four responsible comrades from relevant departments 
were present as observers. The CPC Central Committee 
Political Bureau presided over the session, at which 
Comrade Jiang Zemin, general secretary of the CPC 
Central Committee, delivered an important speech 


The session examined and approved the “CPC Central 
Committee Decision on Certain Questions Regarding 
the Establishment of a Socialist Market Economic 
System.” The “Decision” consists of 50 articles which 
are divided into 10 parts: 1) Facing Our Country's 
Reform of the Economic Structure [jing ji th zhi gai ge 
4842 3444 7555 0455 2935 7245}, 2) Changing the 
Operating Mechanisms of State-Owned Enterprises and 
Instituting a Modern Enterprise System, 3) Cultivating 
and Developing a Market System: 4) Changing Govern- 
ment Functions and Establishing a Sound System of 
Macroeconomic Regulation and Control; 5) Instituting 
Rational Systems for Personal Income Distribution and 
Social Security; 6) Deepening the Reform of Economic 
Structure in Rural Areas [nong cun jing ji t: zhi gai ge 
6593 2625 4842 3444 7555 0455 2935 7245]. 7) Deep- 
ening the Reform of the System of Economic Relations 
With Foreign Countries and Opening Up Wider to the 
Outside World, 8) Further Reforming the Scientific, 
Technological, and Educational Systems; 9) Strength- 
ening Legal Institutions; and 10) Strengthening and 
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Improving the Party’s Leadership and Striving To Ini- 
tuate A Socialist Market Economic System by the End of 
This Century. The session held: The “Decision” gives 
systematic and concrete expression to the goals and basic 
principles set forth by the 14th CPC Nationa! Congress 
concerning economic restructuring. It serves as a general 
plan for establishing a socialist market economic system 
in Our country. as well as being an action program for 
economic restructuring during the nineties. It will surely 
have a major and far-reaching impact on our country’s 
reform, opening up. and socialist modernization. 


The session held: Our country’s economic system has 
undergone tremendous changes as a result of 15 years of 
reform under the guidance of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics. An initial pattern of joint development of multuple 
economic sectors with public ownership as the mainstay 
has taken shape. Rural economic restructuring continues 
to deepen. and state-owned enterprises are changing 
their operating mechanisms. The market 1s playing a 
rapidly expanding role in the deployment of resources. 
Economic and technological exchanges and cooperation 
with foreign countnes are expanding. The planned eco- 
nomic system is being gradually transformed into a 
socialist market economic system. Reform has liberated 
and developed productive forces in society. raising our 
country’s economic construction, people's living stan- 
dards. and the overall national strength to a significantly 
higher level. Comrade Deng \1aoping’s important talks 
in early 1992 and the I4th CPC National Congress 
marked a new stage of development in our country’s 
reform, opening up. and modernization. New steps have 
been taken in reform and opening up. Macroeconomic 
regulation and control have produced positive results. 
The economy 1s developing vigorously. The social and 
political situation is stable. We should firmly seize the 
favorable opportunities at home and abroad to speed up 
the process of establishing a socialist market economic 
system and achieve sustained. rapid, and healthy devel- 
opment [chi xu kuai su jian kang di fa zhan 2170 4958 
1816 6643 0256 1660 4104 4099 1455] in the national 
economy. 


The session pointed out: The socialist market economic 
system 1s connected with the basic socialist system. To 
establish a socialist market economic system 15 to let the 
market play a fundamental role in allocating resources 
under the state's macroeconomic regulation and control. 
To achieve this goal, it 1s necessary to adhere to the 
principle of joint development of multiple economic 
sectors with public ownership as the mainstay, further 
change the operating mechanisms of state-owned enter- 
prises. and establish a modern enterprise system that 
serves the demands of a market economy. differentiates 
ownership from management, clearly defines rights and 
responsibilities, separates government administration 
from enterprise management. and practices scientific 
management. It 1s necessary to create a unified and open 
national market, closely combine urban and rural mar- 
kets, link domestic and international markets, and pro- 
mote the optimum distribution of resources. It 1s also 
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necessary to change government functions in economic 
Management, institute a complete system of macroeco- 
nomic regulation and control that mainly employs indi- 
rect means, and ensure that the national economy oper- 
ates soundly. It 1s necessary to establish an income 
distribution system that chiefly follows the principle of 
distribution according to work while giving priority to 
efficiency and stressing fairness. Some localities and 
people should be encouraged to get rich first on the road 
toward common prosperity. A multilevel social security 
system should be established to provide urban and rural! 
residents with social security comparable to our coun- 
try’s national conditions and to promote economic 
development and social stability. These mayor links are 
interconnected and mutually restrictive [xiang hu zhi 
yue 4161 0062 0455 4766}. and they constitute the basic 
framework of a socialist market economic system. 


The plenary session stressed that the establishment of a 
socialist market economy is a great pioneering under- 
taking. We must unswervingly uphold Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics as well as the party's basic line during the 
initial stage of socialism: we must decide on the imple- 
mentation or elimination of reform measures and must 
test their merits or demerits according to the funda- 
mental criterion of whether they are conducive to devel- 
oping the productive forces of the socialist society. to 
enhancing the comprehensive strength of the socialist 
country, and to improving the people's living standards 
{yi shi fou you li yu fa zhan she hui zhu yi she Qui di 
sheng chan |i shi fou you li yu zeng qiang she hui zhu y1 
guo jia di zong he guo |: shi fou you |i yu ti gao ren min 
di sheng huo shui ping zuo wei jue ding ge x1ang gai ge 
cuo shi qu she he jian yan qi de shi di gen ben biao zhun 
0110 2508 0694 2589 0448 0060 4099 1455 4357 2585 
0031 5030 4357 2585 4104 3932 3934 0500 2508 04694 
2589 0448 0060 1073 1730 4357 2585 0031 $030 0948 
1368 4104 4844 0678 0948 0500 2508 0694 2589 0448 
0060 2251 7559 0086 3046 4104 3932 3172 3088 1627 
0155 3634 0414 1353 0677 7309 2398 7245 2238 2487 
0648 5287 0735 2914 7526 0368 1779 1136 4104 2704 
2609 2871 0402]. In the course of promoting reform. we 
must emancipate our minds and seek truth from facts: 
we must reform. open up, and enable economic devel- 
opment and social stability to promote and integrate 
each other by making economic construction our central 
task; we must respect the masses pioneering spirit and 
attach importance to their immediate interests. and we 
must promote advance on al! fronts while making break- 
throughs in key fields. Party committees and govern- 
ments at all levels must use the party's basic theory and 
line to command the overall! situation, and concentrate 
greater efforts on accelerating reform. At present, we 
must pay close attention to the establishment of modern 
enterprise and market systems and to reforms in 
banking, business accounting and taxation, planning. 
investment, foreign trade. and other major fields. we 
must work out specific plans, take concrete steps. and 
achieve new breakthroughs 
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The plenary session pointed out: To establish a socialist 
market economy and speed up the pace of moderniza- 
tion, we must uphold and improve the party's leadership 
and strengthen the building of the party by itself. We 
must arm the whole party with Comrade Deng X:1aop- 
ing’s theory on building socialism with Chinese charac- 
teristics and enhance the steadfastness and conscious- 
ness of implementing the party's basic line as well as its 
principles and policies for developing a socialist market 
economy. We must vigorously promote the reform of the 
political system and strengthen the building of socialist 
democracy and the legal system to meet the needs of 
establishing a socialist market economy and of economic 
development. We must uphold the principle of attaching 
equal importance to two types of work al the same lume 
[promote reform and opening up and crack down on all 
sorts of criminal activities] and taking a tough stand on 
both to strengthen the building of socialist spiritual 
civilization. We must wage deep-going siruggle against 
corrupuon and conscientiously do a good job of building 
a clean and honest government, we must improve com- 
prehensive control of social order, and we must consol- 
idate and develop political stability and unity. 


The plenary session called on all comrades of the party 
and the people of all nationalities throughout the country 
to rally around the party Central Committee with Com- 
rade Jiang Zemin as the core more closely than ever, and. 
under the guidance of Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics and 
the 14th national party congress guidelines, be dedicated 
heart and soul to the same cause. be bent on carrying out 
reform, strive for regeneration through self-reliance. 
pioneer undertakings through arduous efforts, and work 
hard for the initial establishment of a socialist market 
economy and the fulfillment of the second-step strategic 
objective of our national economic and social develop- 
ment by the end of the century! 


Socialist Market Economy Planned 


OW 1411110793 Bevine NINHUA in Enelish 1027 
GMI 14 Nov 93 


[Text] Being. November 14 (XINHUA}—The Third 
Plenary Session of the 14th Central Commiutice of the 
Communist Party of China (CPC) was held in Beying 
from November || to 14 


The plenary session deliberated and adopted the “Deci- 
sion of the CPC Central Committee on Some Issues 
Concerning the Establishment of a Socialist Market 
Economic System.” The decision is an overall plan for 
establishing a socialist market economic system in China 
and a program of action to restructure the economy im 
the 1990s. 


A communique of the plenary session points out that the 
decision will exert a major and far-reaching impact on 
the country’s reform, opening and socialist moderniza- 
tion drive 


It calls for stepped-up efforts to establish a modern 
enterprise system and market system and focus on the 
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reform in the banking, taxation, planning, investment, 
foreign trade and other major fields. working out con- 
crete plans, taking practical measures and striving for 
new breakthroughs. 


Attending the plenary session were 182 full members and 
128 alternate members of the CPC central committee. 
Present as non-voting delegates were 54 leading mem- 
bers of the departments concerned. The plenary session 
was presided over by the Political Bureau of the CPC 
Central Committee, and General Secretary Jiang Zemin 
made an important speech. 


Details of Economic Plan 


OW 1411111293 Beijing XINHUA in English 1030 
GMT 14 Nov 93 


[Text] Beijing, November 14 (XINHUA) The Third 
Plenary Session of the 14th Central Committee of the 
Communist Party of China (CPC) today adopted a 
decision On some issues concerning the establishment of 
a socialist market economic system. 


The decision defines an overall plan for building a 
socialist market economic system in China. 


The decision consists of 50 articles in 10 parts: |. the new 
situation and new tasks in the reform of China's eco- 
nomic system; 2. changing the management mechanism 
of state-owned enterprises and establishing a modern 
enterprise system, 3. cultivating and expanding the 
market system: 4. transforming government functions 
and establishing a sound macro economic control 
system; 5. establishing rational systems of income distri- 
bution to individuals and social security: 6. deepening 
rural economic structural reform; 7. deepening the 
reform of the system of economic relations with abroad 
[as received] and opening wider to the outside world: 8. 
further revamping science and technology work system 
and the education system; 9. tightening up a legal system: 
and 10. strengthening and improving party leadership 
and striving to initiate a socialist market economic 
system by the end of the 20th century. 


A communique of the plenary session points out that a 
socialist market economic system 1s connected with the 
basic system of socialism. Establishing a socialist market 
economic system means making the market a tunda- 
mental factor in the disposition of resources under state 
macro control. 


It says that to achieve this goal, it 1s necessary to keep to 
the principle of co-development of multiple economic 
sectors with public ownership as the mainstay, further 
transform the management mechanism of state-owned 
enterprises and establish a modern enterprise system 
which suits the requirements of a market economy, 
which 1s clear in property rights and in enterprise rights 
and responsibilities, which separates government admin- 
istration from enterprise management, and which has 
scientific management; establish a unified and open 
market network, closely combine the urban and rural 
markets, link the domestic and international markets, 
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and promote an optimal disposition of resources; trans- 
form government functions in managing the economy, 
establish a complete macro control system mainly 
through indirect means, and ensure a sound operation of 
the national economy: establish an income distribution 
system with the principle of distribution according to 
work as the main body while giving priority to efficiency 
and stressing fairness. encourage some areas and some 
people to get rich first, and take the road of common 
prosperity; establish a multi- level social security system 
to provide urban and rural residents with social security 
in line with China’s conditions and promote economic 
and social stability. 


The communique points out that these major links are 
inter- connected and inter-restrictive, and constitute the 
basic framework of a socialist market economic system. 


Chi Haotian ‘Likely’ for CMC 


HK1411083593 Hong Kong MING PAO in Chinese 14 
Nov 93 —P B2 


{[Report: “Chi Haotian. a Deng Faction Member, Is 
Likely To Be Appointed Vice Chairman of Central 
Military Commission” } 


[Text] The Third Plenary Session of the IIth CPC 
Central Committee continued in Beying yesterday. As 
disclosed, it has been finalized that only one resolution 
will be adopted by the plenum, that 1s, the resolution on 
“establishment of the general framework for the socialist 
market economy.” And this resolution 1s said to specially 
devote five parts to elaborating reform in five areas, 
namely, banking. finance. taxation, foreign trade, and 
state-owned enterprises. Also, before the plenum closes. 
a decision may be made on a proposal concerning the 
appointment of one more vice chairman to the Central 
Military Commission, which has been talked about for 
quite a while. 


According to an intormed source, the appointment of the 
two incumbent vice chairmen of the CPC's Central 
Military Commission [CMC], Liu Huaqing and Zhang 
Zhen, was merely a makeshift arrangement. as both of 
them, at over 75, are regarded as too old for the post. A 
proposal for appointing an additional military commis- 
sion vice chairman. younger 1n age, has been discussed 
over and over again since the 14th CPC National Con- 
gress. Now the plan has almost ripened. with Chi Hao- 
tian. an incumbent military commission member and 
defense minister, as the candidate for the new, addi- 
tional military commission vice chairman. Chi 1s gener- 
ally regarded as a member of the Deng faction. In his 
early 60°s. he is more a professional military man by 
instinct, enjoying a certain degree of prestige within the 
army. 


The informed source said it 1s still uncertain whether this 
proposal would be tabled during the current plenum or 
not, since it had been reported before the opening of the 
plenum that there “would be no major personnel 
changes.’ However, since Deng Xiaoping. who 1s at an 
advanced age, does wish to see a younger military 
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leadership emerging as soon as possible. now seems the 
best time to solve the problem. 


Meanwhile, this authoritative informed source in Beying 
also pointed out that the publication of Volume 3 of 
Selected Works of Deng Xiaoping on the eve of the 
current third plenum is not less significant than Deng’s 
southern tour in the spring last year, because it indicates 
that the old man feels “it 1s again his turn to give another 
push.” 


It is revealed that all the major media, back in October, 
in Beijing received a circular from the CPC Central 
Committee Propaganda Department, informing them 
that a major political event was to take place in earls 
November and demanding that the editors- in-chief of 
all newspapers stay in the office to personally take charge 
of the coverage during the period. They found out only 
afterward that this “major event” was the publication of 
Volume 3 of Selected Works of Deng Xiaoping. This 
showed how much importance the Beying higher lead- 
ership attached to this event. In this context. it can be 
judged that Deng Xiaoping’s health does not seem as bad 
as has been reported outside [shen ti zhuang kuang bing 
bu xiang wai jian suo chuan de na mo cha 6500 7555 
3692 0400 0017 0008 0288 1120 7035 2076 0278 4104 
6719 7803 1567], at least he 1s stll keeping the “general 
Situation” under his control. 


Information has it that the resolution to be adopted by 
the current plenum will still contain such wording as 
“improving the central government’s macroeconomic 
regulation and control ability.” But a leader concerned 
has clarified time and again that the term “macroeco- 
nomic regulation and control” here is different from 
what was referred to when the economic retrenchment 
Started last June. Instead. this time the term 1s used to 
refer to a part of government functions which are to be 
performed in everyday operation. 


Preparations for the current third plenum have iaken a 
very long time, and drafts of meeting documents have 
been circulated around to solicit opinions from among 
people at the lower levels and then revised three times. 
For this reason, the opening of the plenum was put off 
again and again. However, the schedule does not seem to 
be so intensive as expected. The plenum mainly focused 
on purely theoretical discussion during the first three 
days. Panel discussions have been held during day time. 
and participants have mostly been unoccupied in the 
evening. So local leaders participating in the plenum can 
go Out in the evening to visit friends and relatives, or to 
call on people to promote public relations. Senior central 
leaders have also taken the opportunity to talk with a 
selected few key local leaders. It is said that some 
officials in charge of localities and departments who are 
not members of the party central committee were also 
present at panel discussions in the first three days of the 
plenum. So the meeting has been conducted rather as a 
central work meeting than a party plenum during the 
first three days. Only a communique will be issued on the 
day following the close of the plenum. The full text of the 
resolution will not be released until two or three days 
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later, after it is revised in light of central committee 
members’ opinions and is finalized by the Political 
Bureau. 


Editorial ‘Warmly’ Hails Plenum 


OW 1411141093 Beijing RENMIN RIBAO in Chinese 
15 Nov 93 pl 


[RENMIN RIBAO 15 November editorial: “Build a 
Grand Bridge That Extends Into the New Century— 
Warmly Congratulating the Successful Conclusion of the 
Third Plenary Session of the 14th CPC Central Commit- 
tee”’] 


[Text] The Third Plenary Session of the 14th CPC 
Central Committee has successfully ended. An impor- 
tant meeting of historic significance, it was held at a ume 
when our country’s reform of the economic structure 
[jing ji ti zhi gai ge 4842 3444 7555 0455 2935 7245] has 
entered a crucial stage. The “CPC Central Committee 
Decision on Certain Questions Regarding the Establish- 
ment of a Socialist Market Economic System™ adopted 
by the session is a Strategic policy decision, a grand 
blueprint for moving from the old economic system to a 
new one, and an action program for guiding the entire 
party and people across the country to accelerate reform 
and development on a trmely basis 


The Third Plenary Session of the 14th CPC Central 
Committee was held under the great banner of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. Setting the goal of establishing a 
sound socialist market economic system during our 
country’s reform of the economic structure [jing ji ti zhi 
gai ge 4842 3444 7555 0455 2935 7245] represents the 
centerpiece of Comrade Deng Xiaoping’s economic 
theory, as well as a major development of Marxism. The 
session’s Decision fully reflects Comrade Xiaoping’s 
numerous propositions. especially the guidelines of the 
important talks he made during his 1992 tour of 
southern China. It has profound and far-reaching signif- 
icance for further liberating and developing productive 
forces and for advancing reform, opening up. and mod- 
ernization. 


The Third Plenary Session of the I4th CPC Central 
Committee upheld the party’s basic line and further 
implemented the 14th CPC National Congress guide- 
lines. The session’s Decision gives concrete and system- 
atic expression to the goals and principles set forth by the 
14th CPC National Congress regarding the establish- 
ment of a socialist market economic system. It outlines 
the basic framework of the new economic system and 
clearly specifies principles governing relevant questions 
of major importance. Besides containing a fairly com- 
plete set of general ideas, it focuses on tackling existing 
salient contradictions and problems in reform and devel- 
opment. The decision, which can be easily implemented 
in a planned and systematic manner, has strong guiding 
implications. 


The Third Plenary Session of the 14th CPC Central 
Committee vividly reflected the efforts made by the 
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party's central leadership group, with Comrade Jiang 
Zemin as the core, to promote national prosperity and to 
serve the people through diligent administration. It is 
not easy to convert the grand concept of establishing a 
socialist market economic system into a well-written 
document. The party Central Committee developed this 
important document of grand format and rich substance 
in a fairly brief period of time by swiftly organizing 
people to conduct in-depth investigations and studies. by 
summing up the practical experiences of hundreds of 
millions of people. by pooling the brilliant ideas of 
comrades in and outside the CPC, and by drawing upon 
the successful experiences of foreign countries. The doc- 
ument represents yet another splendid product of 
adhering to the fine practice of linking theory with 
practice and maintaining close contacts with the masses. 
as well as the principle of democratic centralism. 


The transition from a planned economy, which was 
implemented for a long time, to a socialist market 
economy and the integration between the socialist 
market economy and the basic socialist system are a 
pioneering undertaking never attempted before and a 
Strategic shift with profound significance in the histor 
of the development of socialism in China. In the past 
1U-plus years, in a planned way and step by step. our 
party led all the people across the country to carry out 
this great strategic shift in the economy and to gradually 
promote reform: and achieved great successes that have 
become the focus of world attention, thereby laying a 
sound foundation for the fulfillment of this magnificent 
undertaking of strategic shift in the end. 1] nough there 
will still be many difficulties on the way of our advance, 
we are full of confidence that we shal! surely surmount 
them. 


There are two objectives after which the whole party and 
all the people across the country are striving for from 
now until the end of the century. One is our develop- 
ment, namely, enabling our people to lead a fairly 
comfortable life and fulfilling the second-step strategic 
objective of socialist modernization. The other is 
reform, namely, the initial establishment of a socialist 
market economy. These two objectives add radiance to 
each other and are closely interrelated. The fulfillment of 
our development objective is heartening; the fulfillment 
of the reform objective has a profound significance. 
Accelerating the establishment of a socialist: market 
economy not only will become a powerful driving force 
for the fulfillment of the second-step strategic objective. 
but also will create an important prerequisite for the 
fulfillment of the third-step strategic objective. It may be 
said that the day the Third Plenary Session of the |4th 
CPC Central Committee Decision is carried out will be 
when the construction of the grand bridge that extends to 
the new century is successfully completed. 


The CPC is the nucleus of leadership for all the Chinese 
people. The key to fulfilling the historical tasks raised by 
the Third Plenary Session Decision lies in strengthening 
and improving the party’s leadership. We must make the 
study of Volume 3 of the Selected Works of Deng 
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Xiaoping the principal component of the party’s ideolog- 
ical building and theoretical eduction among cadres [wo 
men yao ba Xue x1 deng xiao ping wen xuan di san juan 
bai zai dang di si x1ang jian she he gan bu |: lun j1ao yu 
di zhu yao di wei 2053 0226 6008 2116 1331 5045 6772 
1420 1627 2429 6693 4574 0005 0608 2369 0961 8093 
4104 1835 1927 1696 6080 0735 1626 6752 3810 6158 
2403 5148 4014 0031 6008 0966 0143), further arm the 
whole party with Comrade Deng Xiaoping’s theory, and 
enhance the level of the party’s leadership, adhere to the 
purpose of serving the people wholeheartedly, step up 
efforts to build a clean and honest government, and 
enhance the party’s combat effectiveness and cohesive- 
ness [rallying power]. We must organize the broad 
masses of party members to conscientiously study and 
implement the Third Plenary Session of the 14th CPC 
Central Committee Decision and we must unite and lead 
the masses to implement reform with keen determina- 
t10n, pioneer an undertaking through arduous effort, and 
work hard for fulfillment of the strategic tasks in the 
nineties and for our successful march to the 2 Ist century! 


Zhu Rongji Adviser Outlines Economic Reforms 
HK1411022593 Hone Kong SOUTH CHINA SUNDAY 
MORNING POST in English 14 Nov 93 p 6 


[Exclusive” interview with Guo Shuquing. director of 
the comprehensive department for economic reform in 
the State Commission for Restructuring the Economic 
System, by Peter Seidlitz, HANDELSBLATT, place and 
date not given] 


[Text] China’s Communist Party leaders met in the last 
few days in a suburban hotel to give their blessing to a 
new economic reform package. But they did not know 
that the taxation, fiscal and financial management 
reform package they were given copies of 1s only the 
beginning of changes that will alter totally China's 
system. 


Dr Guo Shuqing. the Oxford-educated adviser to eco- 
nomic czar, First Prime Minister [title as published] Zhu 
Rongji. revealed in an exclusive interview that: 


—China’s Central Bank will be totally restructured in 
line with the monetary system in the United States 
and Germany's Bundesbank. 


—A social security system will be established and largely 
financed by employees in line with the Singapore 
Provident Fund 


—Next year will see the introduction of a complete 
housing reform with rent rises according to costs and a 
country-wide ownership concept of apartments 


—State corporations will, in a major reform step, be 
urged to form joint ventures to import foreign man- 
agement skills 


—Workers will be made redundant in the process of 
Slimming the state industry sector. 


In his post as director of the comprehensive department 
for economic reform in the State Commission for 
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Restructuring the Economic System of the Peoples’ 
Republic of China, Guo Shuqing co- ordinates all eco- 
nomic reform proposals before they are presented to the 
leaders. 


He and other advisers to the Chinese Government, 
particularly Mr Zhu, have their offices in a well-guarded 
office complex in the back lanes of Zhongnanhai. Several 
entrances lead to the offices which are connected directly 
to the leadership complex situated between White Tower 
Temple and Beihai Lake. Many of the economists 
working there have degrees from top European and 
American universities. They compete with outside 
advisers, mostly well know professors of the leading 
universities, the state planning commission and other 
“think thanks” of the ministries for influence with the 
leaders. 


“It's a question of how to grab the attention of the 
leaders,” said Mr Guo. 


These economists are not simply trying to reform the 
economy, but change the system - the name of the State 
Commission which employs them 1s proof of it. 


“It is quite natural that, in changing so much, you will 
find different options at all levels of the Chinese govern- 
ment,” Mr Guo said. “There are leadership debates and 
disputes.” he added. 


But neither the central government nor the provinces 
would doubt the necessity to reform the system and 
make China’s economy more efficient and simple. 
“There 1s no dispute over the fact that we must have a 
new framework.” Mr Guo said. “The tax reform. which 
is to be introduced at the beginning of the year - in order 
to have a full accounting year and the reform of the 
central bank 1s totally accepted.” he added. But differ- 
ences over the speed and timing of other reforms 
abound. 


“But we have no doubt that Chinese society can cope 
with the rapid transformation of the economy, contrary 
to the East Germans who were not used to reforms.” Mr 
Guo said. He added that the tax authorities were confi- 
dent they could handle the extra revenue raising from 
January |! (which Mr Guo said surprised his depart- 
ment) as far as value added tax and corporate tax was 
concerned. 


When it comes to income tax, however. the economist 
expects people to cheat, although he warned that those 
who declared a totally unrealistic tax would be punished 
heavily. “Here we can learn from American tax system,.”’ 
Mr Guo said. 


The Central Bank reform will be much more extensive 
than first thought. It will be the work of Zhu Rongi, who 
took over the helm of the bank earlier this year. “The 
Central Bank will be an independent body not unlike the 
Fed and Bundesbank,” Mr Guo said. 


Under the new system, the Central Bank will be solely in 
charge of monetary policies and will be separated from 
others banks. It will not be allowed to do business. 
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“It was, until now, the job of the central bank. to support 
the economic development. Now the job of the central! 
bank is to support and supervise the currency.” Mr Guo 
said. “That's something quite new, to intervene gradu- 
ally and indirectly and to control the money supply. The 
old system of money-distribution by a central! allocation 
system will be abolished,” the economist added. 


Furthermore, Mr Guo revealed, all provincial and dis- 
trict branches of the Central Bank will be closed. It will 
not have a countrywide network or be allowed to do 
commercial business. Even the loan porttolic tor “back- 
ward and remote areas”, of China—a task which was 
administrated by the Central Bank until] now will be 
withdrawn from the bank and given to other government 
departments. Mr Guo said: “The Central Bank should 
not have a profit motive.” 


A total management and administration reform at the 
Central Bank will be undertaken and a new salary and 
grading system will be introduced. “Employees at the 
Centra! Bank will be paid differently from civil servants 
in other ministries. They will draw a top salary compa- 
rable to salaries in the private financial industry. Only in 
this way will we get the best people.” Mr Guo said. These 
reforms are due to begin next year. 


Mr Guo explained that one of the neat big projects 
currently at the planning stage. was housing retorm 
Rents will be increased to cover costs and whenever 
possible, flats will be sold. Mr Guo admitted there were 
problems with property rights in the cities. “Many 
houses here in old Bejing have some private rights titles 
but these do not extend to the land.” he said. 


A grey area in the ownership situation slows urban 
development, he added. and for this reason the govern- 
ment had no intention of changing the ownership of land 
in the countryside. Until now, farmers have been able to 
lease land for 15 years or longer. Only if they change the 
use of the land for other than agricultural purposes do 
they have to re-negotiate the lease. 


On the social security system, Mr Guo explained ut 
would not be convenient to copy the systems of Europe 
or the health system of the United States. “We are 
thinking more on the lines of Japan and Singapore.” Mr 
Guo said. ‘““We want to combine personal contributions 
with mutual assistance. That would force the employees 
to save for pensions,” he added. 


Priority will be attached next year to the reform of the 
industry sector. State companies wil! be encouraged to 
form joint ventures with foreign companies and protes- 
sionals. Management modernisation will be paramount 
“We have seen lately that several state companies have 
been sold but then we noticed that nothing had changed 
but the names.” Mr Guo said. “These firms must 
become real companies and have a proper accounting 
system. State companies must. once they are restruc 
tured have the opportunity to re-select their workiorce 
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“Of course those leaving have to be assisted.”” Mr Guo 
Said, responding to the delicate question of the possi- 
bility of state companies having to leave millions of 
workers jobless. 


TV Lecture Series on Deng Theory, Part Five 
OW'1211085893 


{Editorial Report] Beying Central Television Program 
One Network in Mandarin at 0805 GMT on 10 
November transmits the fifth in a series of 13 lectures on 
“Deng Xiaoping’s Theory of Building Socialism With 
Chinese Characteristics.” The fourth part of this series 
was published in the Political & Social section of the 10 
November China DAILY REPORT, pages 33-34. The 
fifth lecture, entitled “Reform Is a Great Revolution 
Aimed at Liberating Productive Forces,” is given by 
Zhang Kexun (1728 0344 6598), deputy director of the 
Propaganda Bureau under the Propaganda Department 
of the CPC Central Committee. 


The lecture begins by citing Marxism on contradictions 
between old and new production relations as the cause 
for social revolution. It notes that Deng Xiaoping, 
adhering to and developing Mao Zedong’s concept about 
the basic contradictions of socialist society. has explicitly 
called for undertaking reform to liberate productive 
forces, pointing out that reform should be undertaken as 
the second revolution in China. Then, Zhang explains 
how the reform, as envisioned by Deng Xiaoping, can 
comprehensively readjust and correctly solve the basic 
contradictions in all aspects of socialist society. Reform 
should be carried out simultaneously in the country’s 
economic, social, and political life, the lecturer empha- 
sizes. In this sense, the lecturer adds, reform means an 
extensive and penetrating social transformation and 1s a 
powerful driving force for social development. 


Discussing the future of the global race between 
socialism and capitalism, Zhang says: The drastic 
changes in East European socialist countries and the 
dissolution of the Soviet Union have put the interna- 
tional socialist movement on the ebb in recent years, 
while the new global technological revolution has 
brought about economic miracles in China's peripheral 
countries. “In view of the new international situation, 
each and every Chinese Communist and citizen are 
faced with a pressing task, that is, to promote and deepen 
reform.” Only through reform, can China prosper and 
prevail over its rival in the race between the two systems, 
the lecturer concludes. 


Local Committees Plan Study of Deng Works 
HK1511050293 Beijing RENMIN RIBAO in Chinese § 
Nov 93 p 1 


[“*Local Party Committees Plan Study of Volume 3 of the 
Selected Works of Deng Xiaoping. PLA General Political 
Department and Chinese Communist Youth League 
Central Committee Call on Their Organizations To 
Carry Out Study”] 
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[Text] Since Volume 3 of Selected Works of Deng 
Xiaoping was published and distributed, party commit- 
tees in various localities have conscientiously studied the 
Selected Works of Deng Xiaoping and Comrade Jiang 
Zemin’s important speech at the meeting on studying the 
Selected Works of Deng Xiaoping in light of local reali- 
ties. They are determined to resolutely follow the “Deci- 
sion” of the party Central Committee and do a good job 
in Organizing the vast numbers of party members and 
cadres, especially leading cadres at and above the county 
level, in the study. 


The Beying Municipal CPC Committee held a standing 
committee meeting on 3 November to study the “Deci- 
sion” and make arrangements for studying and publi- 
cizing this volume. Chen Xitong, member of the Political 
Bureau of the CPC Central Committee and secretary of 
the Beijing Municipal CPC Committee, said that the 
most important point of Volume 3 is “to emancipate the 
mind and seek truth from facts.” This is the gist of 
Comrade Deng Xiaoping’s theories. Second, 11 1s really 
marvelous to say that “poverty 1s not socialism” and 
“slow development is not socialism.” This provides us 
with a powerful ideological weapon. Third, it 1s neces- 
sary to “do two types of work simultaneously. attaching 
equal importance to both.” In the current stage. we 
should do a good job in the anticorruption struggle and 
achieve substantive results. 


The Shanghai Municipal CPC Committee and Govern- 
ment held a meeting of cadres on 3 November at which 
arrangements were made for the study of Volume 3.° Wu 
Bangguo, member of the Political Bureau of the CPC 
Central Committee and secretary of the Shanghai 
Municipal CPC Committee, required party members 
and cadres of the municipality to conscientiously study 
Volume 3." He emphasized: When studying Volume 3. it 
is necessary to follow the unified arrangements of the 
central authorities, link the study with Shanghai's reali- 
ties, and gain a profound understanding of the guideline 
and essence of the works. It 1s necessary to further unify 
understanding, enhance conviction, unshakably uphold 
the party's basic theories and line, and promote building 
of the two civilizations in Shanghai so that we may prove 
ourselves worthy of the ardent expectations of the party 
Central Committee, the State Council, and Comrade 
Deng Xiaoping, and so that we can work hard to build 
Shanghai into a modern socialist international city as 
soon as possible. He also emphasized that Shanghai 
should take the lead in establishing an operational mech- 
anism of the socialist market economy in accordance 
with Comrade Deng Xiaoping’s requirements. 


The Jiangsu Provincial CPC Committee held an 
enlarged meeting of its standing committee on 4 
November to conscientiously study the “Decision” and 
General Secretary Jiang Zemin’s important speech. 
Chen Huanyou, secretary of the provincial party com- 
mittee, said: Comrade Xiaoping always shows great 
concern for Jiangsu’s development. In the new volume of 
the Selected Works of Deng Xiaoping, there are speeches 
made by Comrade Deng Xiaoping in 1983 after his 
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inspection trips to Jiangsu and other areas. In his impor- 
tant speeches made at the beginning of last year during 
his inspections in south China, Comrade Xiaoping 
repeated that Jiangsu’s economic development was 
faster than the nation’s average speed. This was a great 
encouragement to us. Today, when we review Comrade 
Xiaoping’s teachings, our hearts are more deeply 
touched and we can feel that our responsibilities are 
greater. Party organizations at all levels throughout the 


province must regard the study of the Selected Works of 


Deng Xiaoping as an important task for the present and 
effectively do the work well so that we can do a better job 
in this province. 


The central theoretical study group of the Zhejiang 
Provincial CPC Committee held a meeting on 4 
November to earnestly study and discuss Volume 3. 
They held that its publication provides us with the best 
teaching material and most powerful ideological weapon 
in arming the whole party with the theory of building 
socialism with Chinese characteristics, educating cadres 
and the people, unifying thinking, and reinforcing con- 
viction. Study of Volume 3 should be combined with the 
current reforms, which are aimed at establishing a struc- 
ture for a socialist market economy, and with the 
Struggle against corruption, rectification of party style, 
and building of clean government. 


The Sichuan Provincial CPC Committee also held a 
standing committee meeting on 4 November. They 
studied and discussed Volume 3 in light of Sichuan’s 
realities, working hard to gain a deep understanding of 
its guidelines and essence. Many comrades said that 
since reform and opening up, the whole country has been 
developing very fast. Sichuan should make greater 
efforts and do all it can to catch up. Leaders of the 
Sichuan provincial party committee were determined to 
lead cadres throughout the province to earnestly study 
Volume 3 and further emancipate their minds and boost 
their spirit to intensify reform and expand the scale of 
opening. They were determined to blaze new trails and 
achieve further advances in a realistic manner. 


On 4 November, the General Political Department of 
the People’s Liberation Army issued a “Circular on the 
Whole Army Earnestly Studying Volume 3 of the 
Selected Works of Deng Xiaoping, making arrangements 
for the cadres at various levels and all personnel to study 
the works. The circular requires the whole Army to 
actively respond to the calls of the party Central Com- 
mittee and the Central Military Commission and start a 
new upsurge of studying and applying the theory of 
building socialism with Chinese characteristics so that 
the task of arming the whole Army with this theory can 
be carried out more successfully. 


On the same day, the Chinese Communist Youth League 
[CYL] Central Committee also issued a “Circular on 
Studying Volume 3 of the Selected Works of Deng 
Xiaoping, Throughout the CYL and Profoundly Car- 
rying Out Education in the Theory of Building Socialism 
with Chinese Characteristics.” It called on the whole 
CYL to conscientiously study Volume 3 in accordance 
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with the spirit of the “Decision” and Comrade Jiang 
Zemin’s important speech. The “Circular” pointed out: 
The whole CYL should fully understand that to 
encourage CYL members and young people, who will go 
beyond the century, to study Volume 3 and guide them 
to follow the development of the situation and firmly 
take the road of building socialism with Chinese charac- 
teristics is a matter of great and far-reaching significance 
to unshakably upholding the party’s basic line for 100 
years. 


Continued Reportage on Dissident Han Dongfang 


Guards Refuse Entry to Han 


HK 1311033893 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Nov 93 p 1 


{Report by Mathew Loh] 


[Text] Exiled labour activist Han Dongfang attempted to 
set up camp in “‘no-man’s land” between Shenzhen and 
Lowu last night after Chinese guards refused his repeated 
attempts to cross into the mainland. 


Making his second attempt in two days to return to 
China, Mr Han passed through the Hong Kong immigra- 
tion checkpoint at about 6 pm. He made at least two 
attempts to present his passport to the officials manning 
the mainland immigration checkpoint but was turned 
back. Witnesses said Mr Han had been treated politely 
by the Chinese authorities. 


Travelers returning from China last night said three 
green- uniformed officers stood guard preventing him 
from crossing. Mr Han had taken a sleeping bag onto the 
bridge over the Shenzhen River, which serves as the 
“no-man’s land” dividing Hong Kong from the Special 
Economic Zone. Witnesses said that when he attempted 
to unroll the bag and camp on the bridge, the Chinese 
guards began ushering him more towards the Hong Kong 
side. 


Legislator and pro-democracy activist Lau Chin-shek 
crossed through the Hong Kong checkpoint late last 
night in an attempt to assist Mr Han. Speaking on a 
mobile phone while still in the restricted area, Mr Lau 
said he had passed through Hong Kong immigration but 
had been prevented by the Shenzhen officials from 
entering. 


About 2,000 travelers were delayed by up to 90 minutes 
because the Chinese officials were pre-occupied with 
trying to persuade Mr Han to go back. Some cursed the 
activist for causing them to be held up, while others 
criticized Chinese officials for not informing them of the 
reason for the delay. 


Earlier yesterday Mr Han’s supporters had vowed that he 
would make every effort to return to his native China 
even though he had been stopped from boarding a 
Beijing-bound flight on Thursday. Mr Han had said the 
more often he tried to return to China the more likely he 
was to succeed. 
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Last night was the third time he had tried to return since 
he became stateless in August. He was expelled from 
Guangzhou after returning from the United States where 
he underwent treatment for tuberculosis. Chinese offi- 
cials who expelled him allowed him to keep his passport 
but the Public Security Ministry has since made known 
its decision to cancel it through Xinhua (the New China 
News Agency). 


Yesterday, the chairman of Hong Kong’s American 
Chamber of Commerce, Lyn Edinger, rebuked China 
over barring Mr Han, saying it cancelled out a positive 
move in the campaign to renew Beijing's trade privileges 
Most Favourec Nation (MFN) trade status. 


PRC Denies Home Visit Permit 


HK1511030093 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Nov 93 pp 1, 2 


{By Doreen Cheung] 


[Text] China has denied dissident Yiu Yung-chin the 
right to return to his homeland by refusing to issue him 
with a home visit permit required by Hong Kong people. 


Mr. Yiu’s case follows dissident unionist Han Dong- 
fang’s unsuccessful attempt to cross the border, and the 
case of pro- democracy activist Richard Tsoi Yiu- 
cheong, who had his home visit permit revoked by 
mainland officials after he was caught accompanying 
Han. Legislators yesterday called upon China to explain 
Mr. Yiu’s application rejection, and warned that the 
incident would undermine Hong Kong people's confi- 
dence. 


Mr. Yiu said last night he was very disappointed at being 
denied the right to go back to China. When he was 
released from detention in 1990 he was told his case was 
closed and he would be treated as a normal citizen and 
could stay in Shanghai to continue his studies, he said. 


Mr. Yiu said he had planned to pay homage at his 
great-grandfather’s tomb and visit his grandfather's 
mother in China. He had lodged an application and paid 
$100 for the home visit permit with the China Travel 
Agency in late October, expecting to receive it within two 
weeks. However, he said the issuing authority had 
rejected his application without giving any reasons. 


Mr. Yiu believed such a move would affect Hong Kong 
people's confidence in their freedom to enter and exit the 
territory even before 1997. 


A statement issued by the Hong Kong branch of the 
Federation for a Democratic China, of which Mr. Yiu 1s 
a member, and the Chinese Alliance for Democracy, 
accused China of telling lies. Beiing’s claims that it 
would forgive people’s misdeeds, would welcome back 
students studying overseas and that Han’s case would 
not affect Hong Kong people’s freedom of movement 
were lies, the statement said. 


Legislator Cheung Mankwong called on the Chinese 
Government to clarify the case. Noting that Mr. Yiu was 
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a Hong Kong resident, Mr. Cheung said he should not be 
deprived of the right to go to China to visit his relatives 
or to travel around. 


“All Chinese nationals should have the right to visit their 
homeland. This has raised concern on whether China 
would use political reasons to prevent people from 
returning to China. He is a Chinese. He was detained [for 
his participation in democratic movement in China]. He 
should have the right to have his home visit permit,” 
said Mr. Cheung. 


Legislator Fred Li Wahming said the incident had under- 
mined Hong Kong people’s confidence to a greater 
extent than Mr. Han’s case, as Mr. Yiu was a Hong Kong 
resident. “It is really a big problem. He is refused 
permission to go back to his homeland. We really feel the 
pinch. More similar cases would erode our confidence,” 
he said. 


The 23-year-old dissident came to Hong Kong in 1982. 
In 1986 he went to study economics at the Shanghai 
Fudan University. He took part in the 1989 pro- 
democracy movement and was arrested just one week 
after the June 4 Tiananmen Square massacre. 


Economic & Agricultural 


Article on 15 Years of Reform, Opening 


OW 1311208993 Beying XINHUA Domestic Service in 
Chinese 0801 GMT 9 Nov 93 


{Article by XINHUA reporters He Ping (0149 1627) and 
Zheng Qingdong (6774 1987 2639): “Scientific Theory, 
Great Practice—Deng Xiaoping’s Theory of Building 
Socialism With Chinese Characteristics and 15 Years of 
Reform and Opening Up”] 


[Text] Although they represented a brief moment in the 
long river of history, the 15 years which we have just 
gone through were splendid. 


During that period, the 1.1 billion Chinese people, under 
the party's leadership, wrote an illustrious page in the 
history of the Chinese nation with a gigantic pen repre- 
sented by “reform and opening up.” 


In reviewing the magnificent course that we followed in 
those 15 years, we cannot but mention a name that 1s 
associated with the fortunes and misfortunes of the 
times, as well as the sorrow and joy of the people. 


> \ia-. 18 Deng Xiaoping, and it is represented by his 
theor building socialism with Chinese characteris- 
lics. 


A fact in contemporary China will undoubtedly be 
engraved in history. 


The common expression made up of the eight characters 
“emancipate the mind and seek truth from facts” has 
deeply altered the entire Chinese nation’s historical 
destiny and opened up a completely new era. 
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This is an important ideological line advanced by Com- 
rade Deng Xiaoping, the chief designer [zong she ji shi 
4920 6080 6060 1597] of China’s reform and opening 
up, as well as the quintessence of the theory of building 
socialism with Chinese characteristics. 


More than a decade ago, when that catastrophe was still 
Casting a shadow over our head and when we were still 
constrained by the ideological shackles of the “two 
whatevers,” Comrade Deng Xiaoping firmly supported 
the debate about the role of practice as the sole criterion 
of truth, evincing enormous theoretical courage and 
extraordinary political mettle as he encouraged the prac- 
tice of emancipating the mind and seeking truth from 
facts. This triggered an irresistible movement of mental 
emancipation across the country, while at the same time 
lifting the curtain on the great socialist transformation. 


“If a party or a country merely relies on book knowledge 
in all matters, has a rigid way of thinking. and allows 
blind faith to prevail, it will not be able to move forward, 
its vitality will come to an end, and it will perish.” 


This deafening voice traveled swiftly around the country 
and echoed resoundingly throughout the vast sacred 
land. 


Order was brought out of chaos. The Third Plenary 
Session of the 11th CPC Central Committee held at the 
end of 1978 resolutely abandoned the erroneous line of 
“taking class struggle as the key link” and began a major 
strategic shift toward “centering on economic construc- 
tion.” 


In the same year, an event which seemed to be a 
coincidence but which was actually inevitable in the 
course of history occurred in Fengyang County, Anhui 
Province. Eighteen peasants in Xiaogang Village in the 
county “ventured” to sign an “agreement” on con- 
tracting land “under centralized control” to households. 
When people criticized this action which violated the 
“heavenly rule,” Comrade Deng Xiaoping made his 
position plain: The practice of assigning households 
fixed output quotas is correct as long as it raises Output. 
Getting rich is not a crime. This policy is definitely very 
good. 


With Comrade Deng Xiaoping’s support, the “house- 
hold contract responsibility system with remuneration 
linked to output’”—which primarily took the form of 
assigning households fixed output quotas—spread like a 
raging prairie fire in our countryside, becoming the 
operational mode widely practiced in our rural areas ina 
very short period of time. Thereafter, the ascendancy of 
village and town enterprises, as well as the spring tide of 
the commodity economy, swept swiftly and furiously 
through the secluded and quiet land. A declaration was 
made to the world, whether through the southern Jiangsu 
model or the Wenzhou model: The century-old dream of 
the Chinese peasants is slowly becoming a reality. 


This was a tremendous force born of the practice of 
emancipating the mind and seeking truth from facts. 
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The success of the rural reform has eloquently proved 
the correctness of Comrade Deng Xiaoping’s ideological 
line. At the same time, it has laid a foundation and paved 
the way for subsequent urban economic structural 
reform and the all-out reform in all parts of China. 


Under the guidance of the ideological line of emanci- 
pating the mind and seeking truth from facts, the great 
tide of reform has surged forward from the countryside 
to cities, from coastal areas to the interior, and from the 
economic foundation to the superstructure, and it has 
expanded from one of invigorating the domestic 
economy to one of opening to the outside world and 
from microeconomic reform to macroeconomic 
reform.... [ellipses as received] Every reform policy, 
program, measure, and approach was a breakthrough 
from the ideological and theoretical “forbidden zone”: 
everyone of them was the product of the emancipation of 
the mind and the seeking truth from facts. 


Reform 1s & revolution of the old structure. Some of the 
things !n the wld structure appeared to be “socialist,” and 
yet they often became stumbling blocks obstructing 
reform and opening up. Thus, whenever we took a step 
forward, we encountered the question: Was that step 
“socialist” or “capitalist”? 


When the contracting of land greatly aroused the peas- 
ants’ initiatives, some people worried whether it would 
cause the collapse of the collective economy. 


To this Comrade Xiaoping responded: | believe this 
concern 1s unwarranted. Our general goal 1s to develop 
the collective economy. Once production develops and 
the division of labor in society and the commodity 
economy grow, collectivization will advance from a 
lower level to a higher level and the collective economy 
will inevitably strengthen. 


When the individual and private economic sectors, for- 
eign-funded enterprises, and other nonpublic economic 
sectors began to compete with state-owned enterprises, 
people worried whether or not it would shake the foun- 
dation of public ownership. 


To this Comrade Xiaoping responded: We are devel- 
oping the individual economic sector and attracting 
foreign enterprises to set up plants in China to supple- 
ment the socialist economy. This will not and cannot 
undermine the socialist economy founded on public 
ownership. 


When special economic zones became an tmportant 
window to the outside world, people worried whether 
they would bring in capitalism. 


To this Comrade Xiaoping responded: The special eco- 
nomic zones are windows to technologies, managerial 
know-hows, and knowledge. They also serve as the 
window to our foreign policies. They are socialist new 
things. Special economic zones are “socialist,” not “cap- 
italist.”” 
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When a section of the people and regions became pros- 
perous ahead of others, people worried whether it would 
lead to widening gap between the rich and the poor and 
the polarization of society. 


To this Comrade Xiaoping responded: While stressing 
common prosperity, we also allow some differences. It is 
impossible to develop equally all at once. It 1s easier tor 
a number of regions to become well-off first and they will 
then help the poorer regions. The kind of socialism we 
practiced in the past was egalitarianism. It was actually 
equal poverty. This just will not do. 


When market orientation broke the bondage of tradi- 
tional planned economic structure, people worried 
whether it would change the nature of socialism. 


To this Comrade Xiaoping responded: There are no 
fundamental contradictions between socialism and 
market economy. Whether we have a little more plan- 
ning or a little more market forces does not constitute the 
essential difference between socialism and capitalism. 
Planning and market are both economic means. 


From his career in revolution and struggle of the past 
several decades, Comrade Xiaoping has profoundly real- 
ized that interference and sabotage from either “left” or 
right will thwart the party's cause and may even ruin the 
future of revolution. Therefore, while firmly removing 
all kinds of “left” interference to the path of reform and 
opening up, he also repeatedly admonished the entire 
party to guard against the right. He stressed time and 
again that it is necessary to pay attention to upholding 
the four cardinal principles and opposing bourgeois 
liberalization throughout the course of reform and 
opening up. On various important junctures, Comrade 
Xiaoping took a clear-cut stand in opposing the erro- 
neous ideological trends which had doubts and were 
wavering in upholding the party’s leadership and 
socialism. Time and again, he restored the correct orien- 
tation of our socialist modernization, reform. and 


opening up. 


As a proletarian revolutionary of the older generation 
who has worked hard for the communist cause for 
several decades, Comrade Deng Xiaoping has said: 
“Working hard for socialism and communism was the 
biggest objective and the loftiest ideal of we Marxists in 
making revolution in the past. Today when are embark 
on economic reform, we still have to adhere to the 
socialist course and the lofty ideal of communism... .[ell- 
ipses as received]” 


Comrade Deng Xiaoping has also said: “The kind of 


socialism we are talking about is socialism with Chinese 
characteristics, and building socialism with Chinese 
characteristics is impossible without the Communist 
Party's leadership.” 


At a time when we were confronted by doubts, bewilder- 
ment, and “leftist” and rightist interferences, Comrade 
Deng Xiaoping used clear answers to eliminate the fog 
and bewilderment that clouded our minds, displaying 
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the foresightedness of a revolutionary of the older gen- 
eration, his firm conviction that communism will suc- 
ceed, his profound concern for the future and destiny of 
the party and state, his deep understanding of the 
people's interests and wishes, his mastery of the law of 
historical development, and his dauntiess quest for 
objective truths as well as his flexible application of 
Marxism and Mao Zedong Thought. The talk he made in 
southern China last year, in particular, has set the 
criteria for examining the performance of our reform 
and other work. 


He said: “The criteria for judging something should 
primarily be based on whether 11 1s conducive to devel- 
oping the productive forces of our socialist society. to 
increasing the overall strength of our socialist country, 
and to improving the people's living standards” [the 
“three conducives™ criteria] 


Emancipating the minds and seeking truth from tacts are 
the ideological cornerstones which Comrade Deng 
Xiaoping used to create the magnificent theory on 
building socialism with Chinese characteristics—a 
theory which comprises his theory on the initial stage of 
socialism, his expositions on the true nature and basi 
tasks of socialism, his judgment that reform is essential 
for liberating and developing productive forces, his 
principle for opening to the outside world, his “three 
steps” developmental strategy. his thinking about devel- 
oping a socialist market economy, the “three condu- 
cives” criteria, his concept about being firm in pro- 
ceeding with both material and spiritual construction, 
his “one country, two systems” concept... [ellipses as 
received] 


The historical and logical presentation of all these new 
thoughts, new viewpoints, and new concepts ts based on 
the thinking and the philosophy of emancipating the 
mind and seeking truth from facts 


Marx said: “The more fearless and selfless science has 
become, the more it 18 in line with workers’ interests and 
wishes.” Likewise, we can say that, the more our minds 
are emancipated and the more truth-seeking we are. the 
more we can represent the people's fundamental! inicr- 
ests and the more earnest we have adhered to the 
socialist course. 


If we say that emancipating the minds and secking truth 
from facts 1s the quintessence of Comrade Deng \iaop- 
ing’s theory on building socialism with Chinese charac- 
teristics, then emancipating and developing society s 
productive forces through reform 1s the theme which the 
theory has repeatedly emphasized. 


Because of our distorted understanding of socialism and 
our thoughtlessness in copying another country’s mode! 
in the past. we delayed the process of changing our 
country’s “poor and blank” outlook 


The sense of historical crisis and the sense of mission of 
the time have weighed heavily on the CPC. We are also 
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torced to answer one of the most basic questions: What 
iS socialism, and how 1s socialism built? 


For a maturing Marxist political party, twists and turns 
and mistakes are an asset. Although we paid a price. it 
has helped us acquire truth. When history has shown us, 
by negative examples, that poverty is not socialism, a 
socialist course with Chinese characteristics appeared 
clearly before us: 


“The essence of socialism 1s to liberate and develop 
productive forces, elaminate exploitation, do away with 
bipolarization, and achieve common prosperity eventu- 
ally.” 


—This judgment which Comrade Xiaoping made 1s a 
scientific definition of socialism, a collective general- 
ization of the basic mission of socialism, and a sacred 
mission set for Chinese communists. 


Making continual efforts in intensifying economic con- 
Struction and embarking whole heartily on developing 
productive forces constitute the core of the basic line. 
characterized by “one center, two basic points,” which 
gradually took shape following the Third Plenary Session 
of the 1 ith CPC Central Committee. When we look at 
what we have accomplished in reform and opening up 
during the last 15 years, we can see that this 1s exactly 
what each and every project we have introduced has 
tried to accomplish. 


Allowing peasants to contract land 1s to develop produc- 
live forces. 


Granting enterprises independent decision-making 
power 15 also to develop productive forces. 


Tarloring scientific research toward the main arena of 
economic construction 1s also to develop productive 
forces. 


Opening China up to the rest of the world is also to 
develop productive forces. 


Enshrining the socialist market economy in the State's 
body of basic laws 1s also to develop productive forces.. 
lellipses as received] 


Fifteen years of reform and opening up show that our era 
has always vibrated with the strains of the main melody 
of firmly “taking economic construction as the central 
task” to develop socialist productive forces regardless of 
changes on the international scene. 


We are fully aware that we have lost plenty of time and 
opportunities. We cannot brook the slightest sluggish- 
ness; we can only quicken our pace to catch up with 
others 


“Development is the watchword [ying dao li 4289 6670 
3810).° 


“Failure to uphold socialism, carry out reform, open up 
to the outside world, develop the economy, and improve 
people's living standards will only lead us into a blind 
alley.” 
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Comrade Xiaoping’s sonorous and forceful voice sounds 
like the resounding notes in classical Chinese music. 


Without a doubt, we must develop productive forces if 
we want to fully demonstrate the supremacy of 
socialism, make socialism appealing, and endow it with 
rallying power. 


We must reform the old economic structure if we want to 
develop productive forces. 


“Reform is the only way to develop productive forces.” 
We have no other choices. 


To develop productive forces, Comrade Deng Xiaoping, 
mindful! of the paramount interests of the state and the 
nation, doggedly cast aside dogmatic and abstract 
debates about principles, allowing time and practice to 
provide answers and prove everything. He described this 
approach as his own “major invention.” 


The great significance of this “invention” is reflected in 
the thorough and radical transformation of China's old 
economic structure 


—A new socialist ownership system is taking shape. 
Under this system, public ownership plays a dominant 
role while individual businesses, the private sector, 
and foreign-funded enterprises play a supplementary 
role. 


—The distribution system which links pay to work 
output, uses other distribution modes as supplements, 
and stresses both efficiency and equity is finding wide 
acceptance in society. 


—A socialist market economy 1s slowly taking shape as 
the planned, closed, or partially closed economy is 
giving way to an economic operational mechanisms 
that 1s more dynamic and open... [ellipses as received] 


Reform 1s “China's second revolution.” 


While leading us to carry out this great reform, Comrade 
Deng Xiaoping—a clear-headed Marxist—has always 
reminded us that this revolution 1s aimed at “improving 
the socialist system itself,” instead of negating it, aban- 
doning the ideals that we have been pursuing, or devi- 
ating from the direction in which we are moving. To the 
contrary, we should liberate socialist productive forces 
and demonstrate the supremacy of socialism more fully 
by reforming the old structure that has shackled the 
development of productive forces. 


Each and every reform measure taken in the past 15 
years has provided ample proof of this point. The 
breakdown of the traditional structure has liberated and 
developed the productive forces in our society on an 
unprecedented scale... [ellipses as received] 


The economy has developed rapidly over the past 15 
years. From 1980-91, the economy grew at an average 
annual rate of 8.7 percent, which was approximately 3 
percentage points higher than the preceding decade and 
5.7 percentage points higher than the world’s average 
during the same period. Last year, we experienced a 13.2 
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percent growth rate, doubled the gross national product 
[GNP] three years ahead of schedule, moved up from 
32d place to | Ith in the world in terms of total export 
and inaport volume, and increased the average annual 
growth rate of our overall labor productivity to 6.2 
percen\ from an average 3.6 percent in the years before 
reform and opening up. 


Our overall national strength has increased significantly 
over the past 15 years, with the GNP soaring to 2.4 
trillion yuan in 1992 from 350 billion yuan in 1978. Our 
output of major industrial and agricu!tural products was 
the highest in the world, and we continuously chalked up 
new Output in agricultural production. We achieved 
significant research breakthroughs in several high- tech- 
nology projects, attaining or approaching advanced 
world levels in certain fields. 


The level of people’s income and their living standards 
increased by a big margin and clothing, food, housing, 
transportation, and daily necessities improved notice- 
ably. Urban and rural residents had a per capita income 
of only 315 yuan in 1978. The figure reached 1.826 yuan 
last year. Allowing for price increases, it posted an 
average annual growth rate of 6 percent. Peasants’ net 
per capita income increased at an average annual growth 
rate of 9 percent from 134 to 784 yuan; as of the end of 
September, urban and rural residents’ savings reached 
1,380 billion yuan, showing an increase of 53.8 times 
over the amount of 15 years ago. Now, China's per capita 
consumption of eggs, meat, and edible vegetable oil 
equals or approximates the world’s average level: the 
availability of TV sets, refrigerators, and other durable 
consumer goods reached the level of intermediately 
developed countries. 


We enjoy development amid reform and grow amid 
development. 


A British journal commented: China has achieved spec- 
tacular economic prosperity from economic reform. The 
occurrence of such a miraculous development was a 
result of the policy on reform and opening up advocated 
by Deng Xiaoping. 


Reform is deepening step by step and opening up is 
expanding gradually. With the important speech deliv- 
ered by Comrade Deng Xiaoping during his inspection 
tour of south China and the convocation of the | 4th 
National Party Congress as the mark, China’s reform 
and opening up entered a new phase. A great upsurge in 
reform and opening up appeared once again, presenting 
a magnificent spectacle of thousands of sailboats com- 
peting against each other in the race ahead, on the 9.6 
million square km-area soils of China. 


—Reform is developing in breadth and depth. A series of 
policies on transforming the operating mechanisms of 
state enterprises and particularly large and medium- 
sized enterprises were successively adopted; imple- 
mentation of a shareholding system among enterprises 
on a trial basis has enjoyed steady development across 
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the country; the plans for deepening reform of distri- 
bution system and social security system were succes- 
sively adopted; the policies and measures for acceler- 
ating the change of government functions were 
promulgated for implementation, one after another, 
and a series of new reform measures aimed at estab- 
lishing a socialist market economy are going to be 
implemented nationwide. 


—A pattern of multi-level opening up by all cities along 
the coast, borders, and Chang Jiang has further taken 
shape. The east coast is like a bow that is fully drawn 
and Chang Jiang is like an arrow pointing directly at 
the Pacific. As an arrowhead, Shanghai will adopt 
policies more “special” than those enjoyed by the 
special economic zones to begin the prelude of devel- 
oping and opening up Pudong and promoting eco- 
nomic development in the entire Chang Jiang River 
Valley and across the country. The vast border areas of 
Xinjiang, Inner Mongolia, Tibet, Guangxi, and Yun- 
nan, which had long been the rear area of China in its 
opening up. also leapt to the forward position of 
opening up. 


All these irrefutably show that the past 15 years were a 
period of time in which we concentrated efforts on 
modernization, the people enjoyed the most rapid 
improvement in their living standards, and the socialist 
productive forces were liberated and developed to the 
maximum extent! 


An unquestionable conclusion is drawn from all this: 
Only socialism can save China, and only socialism can 
develop China. Likewise, only by developing the produc- 
tive forces can we adhere to socialism. 


Many friends at home and abroad who are concerned 
with the destiny of China’s reform and opening up have 
raised such a question: Will China return to its former 
condition” 


To this question Comrade Deng Xiaoping unequivocally 
replied with full confidence: “Certainly not.” 


As time passes, people will see more and more clearly 
that the existing basic national policy of China will 
remain unchanged because the party's basic line with 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics as the nucleus will remain 
unchanged and the historical trend of development—the 
people want to be prosperous and the country wants to 
be strong—will remain unchanged. 


To remain unchanged is the will of the people. 


People have derived practical benefits from 15 years of 
reform and opening up. They recognize the correctness 
and formidable force of this line, which has helped the 
economy develop rapidly, bolstered our overall national 
strength appreciably, improved the people's living stan- 
dards significantly, helped us gradually realize our mag- 
nificent goal of quadrupling the GNP by the end of this 
century, promoted robust progress in all fields of work, 
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and elevated the international status of our great moth- 
erland to an unprecedented level. 


Changelessness is the will of the entire party. 


The 14th CPC National Congress, which reflected the 
common will of more than 50 million party members, 
explicitly stated in its report: “Our experience from 14 
years of great practice can be summarized in one sen- 
tence: We should unswervingly uphold the party's basic 
line under the guidance of the theory of building 
socialism with Chinese characteristics. This is the most 
reliable guarantee that our cause can stand the test and 
we can successfully attain our goals.” This statement was 
solemnly enshrined in the party’s constitution. As is 
apparent to the people, the party’s third-generation lead- 
ership group, with Comrade Jiang Zemin as the core, is 
steadfastly taking gigantic steps forward along the path 
opened up by Comrade Deng Xiaoping toward building 
socialism with Chinese characteristics. 


Changelessness is the republic’s will. 


The state’s body of basic laws—the “Constitution” — 
States in its preamble: “The basic task of the nation is to 
concentrate its efforts on socialist modernization in 
accordance with the theory of building socialism with 
Chinese characteristics.” This is the basic guarantee that 
China will always march toward the new century under 
the great banner of the party's basic line. 


Changelessness is the will of history. 


The party’s basic line of “one center and two basic 
points” that has evolved over the past 15 years was not 
conjured up by anyone, nor was it deduced from any 
book. It was derived by hundreds of millions of Chinese 
people from the great practice of reform and opening up, 
inevitably brought into existence by the objective laws 
governing social development. Embedded in the people's 
hearts, it stands firm and steady as a rock, becoming a 
mighty and irresistible trend of the times that conforms 
to national conditions and popular will. 


The historical process of reform and opening up is 
irreversible. 


“From now on and until the middle of the next century 
will be a very crucial period, during which we should 
apply ourselves to work. The burden and responsibility 
on our shoulders are weighty.” 


This statement of Comrade Xiaoping’s is meaningful 
and inspiring. 


That ts true. As long as we persistently arm ourselves 
with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and follow the 
paity’s basic line without wavering for 100 years, the 
Chinese nation—which accounts for one-fifth of the 
world’s population—can definitely establish a dynamic 
and vibrant form of socialism in the not-too-distant 
future, and a prosperous, strong, democratic, and cultur- 
ally advanced China will surely stand erect in the East. 
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Trade Official Sees *All-Out Reform’ in 1994 
HK1411073193 Beying ZHONGGUO XINWEN SHE 
in English 0540 GMT 13 Nov 93 


[Text] Beijing, November | 3 (CNS)}—An all-out reform 
covering monetary, financial investment, foreign trade 
and state-owned assets administration will be carried out 
next year, the Minister of the State Economic and Trade 
Commission, Mr. Wang Zhongyu, said at a just ended 
seminar on the national enterprises legal system. 


Mr. Wang said that in its details the monetary reform 
followed the general rules of the market economy system 
with a gradual approach to international regulations. 
Such reform is centered on the strengthened functions 
that a central bank possesses and on the building of a 
central bank system. Policy-oriented banks and profes- 
sional ones should be separated from one another while 
a commercial bank and a state development bank should 
be set up. As for restructuring of the financial and 
taxation systems, the focus will be put on diversification 
of taxation, unification of various kinds of taxes, the 
taxation rate and the proportional taxation burden borne 
by the central authorities and the regional areas. 


On restructuring of the investment system, Mr. Wang 
said that the work will be on the setting up of a 
constraining mechanism and a risk-taking mechanism 
for investment in a bid to solve problems resulting from 
the direction in which investment 1s going and the 
unreasonable pattern of investment. 


Reform of the foreign trade system will deal with the 
abolition of the payment to the state coffers of 20 percent 
of foreign exchange earned while it will also take into 
consideration a reduction of the parity of foreign 
exchange involved in state planning. The restructuring of 
State-owned assets administration will be mainly aimed 
at supervision and regulation of the preservation of 
value and added value of state-owned assets in order to 
solve the current problem of a serious draining of such 
assets. 


These measures are very important for the establishment 
of a socialist market economy system and also cover 
various fields both in economic and political life while 
they also will have a profound impact on the national 
economy. 


Official Calls Trade Deficit ‘Inevitable’ 
HK1411071893 Beyine CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Nov 93 p 1 


[By Wang Yong: “Trade Deficit Looks Inevitable” } 


[Text] China will post a foreign trade deficit this year, 
but this will not effect its international debt pas ments, a 
senior official says. 


Fan Baoging, deputy director of the department of 
policy and development at the Ministry of Foreign Trade 
and Economic Co- operation (Moftec) says the deficit 
will be kept under $9 billion. 
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He made the remarks in an exclusive interview with 
Business Weekly. 


“The deficit will not swell too much over the level it 
reached in the first nine months,” he said. 


Chinese statistics show that the country had a $7-billion 
trade deficit from January to September. 


Although exports in the last three months could improve 
thanks to a healthier national economy, Fan said a 
full-year deficit looks inevitable. 


It will be China’s first since 1989. 


There are four [as published] main reasons for the trade 
deficit in the first nine months, Fan explained. 


A hectic domestic market pushed up export costs and 
made the supply of major export items fall short of 
demand; 


High purchase prices at home versus low selling ones 
abroad resulted in price gyrations at domestic foreign 
exchange swap markets; 


A shortage of funds for purchasing export items; 


A transportation bottleneck that hindered timely export 
of certain commodities, and the massive depreciation of 
the renminbi, which hurt exports. 


Despite languishing exports and a strong import 
momentum, Fan said China's State foreign exchange 
reserves would not be severely affected. 


The 29.9-per-cent surge in imports in the first nine 
months was driven mainly by foreign-funded enterprises 
and local companies, which brought in a huge amount of 
raw materials and equipment from overseas. 


“So, our international payments, including debt ser- 
vicing, will not be affected this year or next,” Fan 
explained. 


To balance its foreign trade, he said China would seek to 
increase exports rather than reduce imports. 


He roinrted to several positive factors that indicate a 
£ vecovery of exports in the next few months. 


1! «macro-economic controls have eased domestic 
demand and increased the supply of export commodities 
at lower prices; 


The State is guaranteeing sufficient credit for exports, 


The exchange rate against the US dollar has been stabi- 
lized at $1 to 8.8 yuan. 


“At the same time, macro economic controls have tem- 
pered the import growth rate ... all these faciors com- 
bined will help ease China's trade deficit by year-end or 
early next year,” Fan said. 


In another development, he said China will unify its 
nationwide foreign trade policies. 


“The Chinese Government is capable of achieving this 
goal,” he added. 
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That means the current practice of a variety of policies 
for different regions will be phased out. 


“Only a few areas, like special economic zones and the 
State- approved economic and technology development 
zones, will remain internationally-accepted free trade 
zones. 


“Except for these, the country will have uniform policies, 
including those on tax and foreign exchange control,” 
Fan said. 


He added all enterprises, including those involving for- 
eign investment or co-operation, will gradually be 
accorded the same treatment. 


Foreign Trade Continues To Grow 


OW 1311140093 Beijing XINHUA in English 1339 
GMT 13 Nov 93 


[Text] Beijing, November 13 (XINHUA)—China’s 
exports were valued at 69.3 billion U.S. dollars and 
imports reached 76.4 billion U.S. dollars in the first ten 
months of this year. resulting in a deficit of 7.1 billion 
U.S. dollars, according to the latest customs statistics. 


Exports increased 6.4 percent in the first ten months 
over the same period of last year, while imports jumped 
28.1 percent. 


Some experts predict that the total volume of the coun- 
try’s exports will exceed 90.1 billion U.S. dollars and the 
import volume will top 100 billion U.S. dollars. 


The statistics indicate that the main reason for the slow 
export increase 1s the decline in the export of some 
traditional goods. 


Exports of raw materials, including crude oil, coal, steel, 
nonferrous metals, cement and raw silk, have all 


slumped. 


Among the imported goods, machinery and electronic 
products have seen a sharp rise, totalling 36.19 billion 
U.S. dollars-worth and taking up 47.4 percent of China's 
total import volume. 


In the January-October period the country imported 
227,000 automobiles and 83 aircraft, representing 
increases of 87.7 percent and 59.6 percent, respectively. 


Imports of industrial raw materials have also seen a 
sharp rise, including 23.48 million tons of rolled steel, a 
fourfold increase; 4.73 million tons of steel billet, an 
increase of 60 percent; and imported crude oil and 
finished oi] growing by 50 percent or more. 


Meanwhile, imports of some staples such as chemical 
fertilizer, pesticide, timber and crops have shrunk. 


Exports Grow; ‘Imports Continue To Soar’ 


HK1411072393 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Nov 93 p 8 


[By Qu Yingpu: “Exports Pick Up, Imports Soar”] 
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[Text] China’s exports in September bounced back from 
a O.2- per cent drop in August. while imports continue to 
soar. 


The State Statistics Bureau said national exports 
increased by 25.2 per cent to hit $8.84 billion in Sep- 
tember, while imports chalked [as published] a hefty 
39.9-per cent jump over the same month last year to 
stand at $9.57 billion. 


Total foreign trade in the month was $18.41 billion, 32.4 
percent more than the same month last year. 


Domestic retail sales also kept surging in September, the 
latest report from the bureau said. 


Total commodity sales in September topped 113.23 
billion yuan ($19.86 billion), up a hefty 21.6 per cent 
over last year, it said. 


Of the retail sales figure, sales of consumer goods chalked 
up [as published] 23.3 per cent in September to 102.33 
billion yuan ($17.95 billion). Retail sales to non- 
institutional buyers amounted to 90.71 billion yuan 
($15.91 billion), up 23.5 percent over September 1992. 
while sales to institutional buyers hit 11.62 billion, yuan 
($2.04 billion),up 21.9 percent. 


Sales of agricultural materials climbed 7.7 per cent to 
10.9 billion yuan ($1.91 billion). 


The report also show that purchases by commercial 
departments in September totalled 97.35 billion yuan 
($17.08 billion), up 10.8 per cent. Their sales vaule was 
99.2 billion yuan ($17.4 billion), up 13.2 percent. 


High retail sales growth reduced the stockpiles in stores 
by 4.3 per cent to 349.02 billion yuan ($61.23 billion), 
worth of commodities. 


The exports to Hong Kong and Macao, the mainiand’s 
largest trading partners, fell by a huge 52.1 percent to 
$2.01 billion in September. the report said. 


Exports to the United States generated a hefty rise of 
277.9 percent to $1.72 billion; to Japan, $1.56 billion, up 
66.7 percent; to the European Community, $1.15 billion. 
up 192 percent; to Canada, $113.11 million, up 316.8 
per cent; and to Russia, $175.71 million, down 12.3 per 
cent. 


Imports from Hong Kong and Macao in September 
dropped by 78.5 percent to $845 million; from Japan. 
$2.37 billion, up 244.2 percent; from the United States, 
$750 million, up 2.7 per cent; from the European Com- 
munity, $1.47 billion, up 151.6 percent, from Canada. 
$218.18 million. up 118.5 percent: and from Russia. 
$450.20 million, up 232.5 per cent. 


Actual Foreign Investments Remain ‘Low’ 


HK1411071993 Beyine CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Nov 93 p 1 


{By Jin Man: “Actual Investment Remains Low”) 
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[Text] Despite a record number of contracts this year 
involving Overseas investment in China, the amount of 
money that 1s actually arriving remains low. 


Economists say both Chinese and foreign partners are to 
blame for the yawning gap between what 1s promised and 
actually used. [sentence as published] 


Latest figures released by the Ministry of Foreign Trade 
and Economic Co-operation (Moftec) place the con- 
tracted/realized ratio at 100-18 for the first nine months 
of this year. That means 1|8 per cent of promised funds 
have actually been supplied. 


That was a further decline from the 1992 ratio of 100:19. 


From January to September this year. overseas busi- 
nesses clinched $83.18 billion worth of investment con- 
tracts, but only $15.1 billion was realized. 


Back in 1987, about $63 out of every $100 worth of 
contracts was utilized. 


“Fund shortages on the Chinese side—used for setting 
up joint ventures—are partly to blame.” economists 
explain. 


The government's credit-tightening policies since June 
have unwittingly aggravated the situation. 


Although the government wants to recoup runaway 
credit (mainly to real estate and other less vital sectors) 
to keep major projects afloat, 1 could be a double-edged 
sword. 


Economists say the credit reimn-in has affected the coun- 
try’s industries across the board, leaving many new 
projects aborted or delayed for lack of cash flow. 


Foreign businesses are complaining that it's more diffi- 
cult for them to exchange their renminbi for foreign 
currencies in China. 


(A joint venture must have sufficient foreign exchange to 
run the business properly.) 


Chinese officials have promised to increase the supply of 
renminbi for key joint venture projects this year to deal 
with this problem. 


But it could still leave many crucial projects, which may 
not be included as priorities, struggling 


A top trade official. however, has recently tipped foreign 
business people that the stringency measures could be 
eased soon. 


The official says foreign businesses would then no longer 
need to worry about China’s fund shortages and defaults 
On import payments 


But the official did not give a timetable for the end of the 
belt-tightening. launched in June as part of moves to 
strengthen macro-economic controls. 


Foreign businesses also complain that inconsistencies 
between China's central and local governments in 
treating foreign investment has left them at a loss as what 
to do. 
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But Moftec Minister Wu Yi says such fears should be 
discarded because the central government has the final 
say. 


Another factor holding back quicker capital input from 
foreign investors has been the spiralling prices of raw 
materials in China, fueled by a domestic construction 
boom over the past few months. 


Also. some investors just want to take advantage of 
China’s favourable tax treatment on joint ventures and 
don’t inject any money into projects. 


These foreign investors tend to bribe Chinese officials. 
who then ignore their illegal activities. 


While this fraud seems to be easy to tackle, China’s 
financial system may need reform from the bottom up. 


Daily Forecasts Development Bank Loans in 1993 


HK 1411072093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Nov 93 p 3 


{By Ren Kan: “ADB To Loan $1B To China] 


[Text] China is expected to get $1.05 billion in loans 
from the Asian Development Bank (ADB) this year. 


About 50 per cent of this year’s loans will flow to 
transportation, power and telecommunication indus- 
tries, to which the country has given priority. 


The ADB has approved five Chinese projects involving 
$860 million so far this Year. 


And another two projects are expected to get ADB's final 
approval by the end of this year, said Fei Yue, an official 
with the People’s Bank of China. 


China, which joined ADB in 1986 is the bank’s third- 
largest borrower following Indonesia and India. 


By the end of last year it had borrowed more than $1.9 
billion for 23 projects. 


Fei said ADB's lending to China has three strategic 
objectives: improvement of economic efficiency, reduc- 
tion of poverty, and improvement of the environment. 


All these objectives are consistent with China's develop- 
ment strategy, he said. 


Fei said the money from the ADB has been put to good 
use in China. 


A delegation that ADB recently sent to investigate ADB- 
aided projects in China was satisfied with the perfor- 
mance of these projects. 


Fei said China will continue to put the majority of the 
ADB loans into infrastructure construction, power and 
telecommunication industries In particular, it will use 
more ADB loans for infrastructure projects in central 
and western China. 


It is believed that this will be the most effective way to 
reduce poverty in these areas as it will create employ- 
ment opportunities and provide more market access for 
the people in these areas. 
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China can only get loans from the bank’s ordinary 
capital resources that charge higher interest than those 
from the bank's soft loan arm, the Asian Development 
Fund (ADB). 


Meanwhile. China will try to combine environmental 
protection projects with technical renovation and energy 
saving. 


Merger, Transfer of Property Rights 
‘Fundamental’ 

HK1411073093 Beying ZHONGGUO XINWEN SHE 
in English 0539 GMT 13 Nov 93 


{Text} Beijing. November !|3 (CNS) Transfer of prop- 
erty rights and the merging of enterprises are considered 
fundamental for the adjustment of the economic struc- 
ture was the consensus of participants at an exchange 
held recently in Shenzhen attended by officials from 
comissions for restructuring the economy and economic 
entities in various provinces and cities. [sentence as 
published] Intensive reform and improvement of the 
market mechanism require the practice of the transfer of 
property rights and the merging of enterprises. This 1s 
seen aS a major strategic measure in the sale of state- 
owned enterprises through the means of transferring 
property rights which together with the merging of 
enterprises should be carried out in the open market and 
governed by standardized procedures. The two practices 
should be further developed to cover a wider scope. 
Some other proposals were also put forward by the 
participants. 


First, ownership by the state should be gradually elimi- 
nated in the case of small-scale enterprises. The state 
authorities cannot afford so many such enterprises nor 
should they manage them. They should either be trans- 
ferred or auctioned 1n phases. 


Second, medium- and large-sized state-owned enter- 
prises which are either poorly managed or suffering 
serious losses should be put up for sale as a whole or have 
their ownership transferred. 


Third, state-run enterprises showing a sound perfor- 
mance should be turned into listed companies which can 
realize added value for their assets and recovery of their 
capital by means of transfer of shareholdership. Funds 
recovered can be used for basic construction while at the 
same time the state can also maintain its control over 
these enterprises. 


Fourth, those enterprises with a remarkable performance 
can be expanded by means of a take-over or merging 
while those with poor management can be eliminated by 
means of transfer 


Fifth. with an emphasis on increasing investment, local 
governments at various levels and enterprises should 
also make greater efforts in handling the association of 
assets between enterprises either coastal or inland ones, 
of military or non- military type, of overseas or domestic 
ones and state-owned or non- state-owned through 
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means of transfer of property rights and the merging of 
enterprises which are all aimed at exercising [as received] 


Sixth, a market network for property mghts should be 
built as soon as possible both at regional and national 
levels. Shenzhen should be developed into a regional or 
national centre for the trading of property rights. 


Seventh, workers with those enterprises undergoing 
merging should be accepted by the party making such a 
merging possible. Regular workers should be turned into 
contractual ones. They should also be eligible for the 
individual running of the business with capital coming 
from loans appropriated from charges related to the 
transfer of property rights. 


Eighth, supportive measures and preferential policies 
should be given by the government regarding the transfer 
of property rights and the merging of enterprises. 


Report on Transfer of Property Rights 


OW 1411015893 Beijing XINHUA in English 0134 
GMT 14 Nov 93 


[Text] Shanghai, November 14 (XINHUA}—China 1s 
expanding the transfer of assets and property rights of 
enterprises so as to boost the reforms in state enterprises. 


According to a national seminar on the subject. there are 
now 45 cities in the country which have set up a market 
for transferring property rights and assets of enterprises. 


China now has more than 1.4 million state enterprises 
whose assets are valued at more than 2.000 billion yuan. 


More than 100,000 of these enterprises suffered losses. 
Since 1992, many enterprises have transferred property 
rights and assets through incorporation, setting up joint 
ventures or adopting share- holding systems. or 
announcing bankruptcy and selling the assets. 


It 1s learned here that more than 10.000 enterprises were 
reinvigorated through such transfer operations. 


To ensure the healthy operation of the market for 
transferring property rights and assets of enterprises. 
China has formulated related rules and regulations. 


Satellite Technology Brings Economic ‘Benefits’ 


OW 1211141893 Beijing XINHUA in English 1400 
GMT 12 Nov 93 


[Text] Beijing, November 12 (XINHUA}—China’s sat- 
ellites have played a part in a growing number of 
economic sectors. 


Satellite technology has brought about tremendous social 
and economical benefits in such areas as industry. agri- 
culture, communications. finance. culture, education. 


politics and foreign affairs. 


China has launched several meteorological satellites 
since 1970. Data have obtained to provide useful infor- 
mation on economic construction and scientific experi- 
ments. 
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Maps and marine charts have been made based on 
reliable and high resolution photos taken by the satel- 
lites. Remote sensing technology has also been used to 
monitor forest fires. 


In education, China has a huge television and radio 
network that is connected with the satellite system. 


1991 figures show that China has set up 311 educational 
Stations with 4.800 ground stations. This network has 
enabled more than one million college students to study 
their course work at home. 


Three million people have received continuous educa- 
tion through the satellite TV network. At least 20 million 
farmers throughout the country have learned practical 
farming techniques by television or radio through satel- 
lite transmission. 


Market Economy Guides Farm Production 


OW 1411014393 Beyine XINHUA in Enelish O114 
GMI 14 Nov 93 


[Text] Bering, November 14 (XINHUA}—China has 
made obvious progress in encouraging millions of 
farmers to boost a market- oriented economy. 


Farm production has developed steadily over the past 
few vears and the country 1s expecting a good grain and 
edible oil-crop harvest this year 


The cash income of farmers in the first nine months of 
this year averaged 630 yuan. an increase of 17 percent 
over the same period last year. 


In the late 1970s, China began its rural retorms. fea- 
turing a contract responsibility system with the house- 
hold as the basic unit, and gradually lifted the control of 
State purchase of farm products to give farmers more say 
in their production and management according to 
market needs. 


While helping farmers to regulate farm production struc- 
tures and offering technical services, local governments 
have spent dozens of billion yuan on setting up about 
80.000 markets. 


These markets concluded transactions totalling 353 bil- 
lion yuan last year, accounting for a quarter of the 
nation’s retail sales. 


To the broad mass of farmers, markets. nowadays. are 
not only an important collecting and distributing center 
for farm products but also an information center 


“| used to grow whatever my neighbors grew. As a result 
many of the vegetables rotted in the fields because I 
could not find a way to sell them and my family could 
not consume so much,” said Wang Xiuzhen. a farmer in 
Shouguang city, Shandong Province. 


According to this middle-aged farmer, things have 
changed since a vegetable wholesale market nearby 
opened to the public a few years ago 
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She often visits the market. Then in good time she 
regulates which vegetable varieties to produce, in line 
with market needs, and earns more than 10,000 yuan a 
year. 


Wang is typical of farmers in Shouguang city who 
arrange their production according to market informa- 
tion, a local official said. 


The establishment of markets has offered a place and an 
opportunity for farmers to be in contact with trade and 
industrial units, which conclude direct contracts on 
purchasing and marketing farm goods or buiiding pro- 
duction centers. 


Al present, farmers in coastal Guangdong, Zhejiang and 
Jiangsu Provinces have formed a set-up ranging from 
farm production and processing to marketing, which has 
helped boost local market economy. 


Jiangxi Province, an agricultural producer tn east China. 
which used to worry about grain marketing, has encour- 
aged its farmers to rearrange their production. 


The province has set about diversifying its economy, and 
has launched four large trade-industrial-agricultural 
projects. These are for cultivation of fruit, silkworm 
cocoon breeding, breeding ducks and geese, and boosting 
aquatic production. 


The past five years have seen an increase in the net 
income of farmers in the province higher than the 
national average. 


A survey shows that the rise of a share-holding system in 
the rural areas since the mid-1980s has enhanced 
farmers’ confidence in competing on the local market. 


East China’s Zhejiang Province has more than 60,000 
cooperatives in rural areas. These cooperatives were 
formed by farmers themselves with their own funds, and 
they contract for land use. 


Many local governments and collectives have formed a 
social service network to help farmers with production 
and marketing, processing, storage and transporting 
farm products. 


In southern Jiangsu Province, which took the lead in 
offering services for farmers. almost all field work is 
done by special village-run teams. 


Remote Gansu Province in northwest China has about 
8.000 rural service organizations, which release and 
exchange information on farming. 


Tens of thousands of agro-technicians in Jiangxi Prov- 
ince have gone to the rural areas to help farmers with 
scientific farming. 


To further help farmers to boost the market-oriented 
economy. local governments have been urged to shift 
their direct administration of farming to guiding farmers 
with economic information to produce that the market 
needs. 
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State Council Circular on Economic Efficiency 


OW 1411040193 Beying XINHUA Domestic Service in 
Chinese 0837 GMT 8 Nov 93 


[Text] Beying, 8 Nov (XINHUA}~—Recently, the State 
Economic and Trade Commission and other units 
jointly issued a “Circular on Extensively and Thoroughly 
Launching Large-scale Campaigns to Investigate, Study, 
and Publicize “China’s Nationwide Drive to Extensively 
and Thoroughly Enhance Economic Efficiency’ [here- 
after referred to as the “Drive and “Circular™].” The 
“Circular” urged: In accordance with Vice Premier Zhu 
Rongji’s instruction: “Raising economic efficiency is the 
fundamental way to accelerate the pace of the socialist 
modernization drive.” we should regard the “Drive” as a 
turning point: advocate “efficient’’ developmental 
models: adopt “efficient” developmental methods; and 
organically integrate the efforts with the overall ongoing 
arrangements made by the party Central Committee and 
State Council on strengthening macroeconomic regula- 
tions and control. and on straightening the economic 
order. to facilitate smooth progress in reform, opening 
up. and the modernization drive. 


The State Economic and Trade Commission; State Plan- 
ning Commission: State Economic Restructuring Com- 
mission, Ministry of Finance, Ministry of Radio, Film, 
and Television: the People’s Bank of China; State Statis- 
tical Bureau: State Administration of Taxation, State 
Administration for Industry and Commerce; and State 
Council Development Research Center Jointly issued 
the “Circular.” It pointed out: With the concern and 
support of leading State Council comrades. large-scale 
Campaigns to investigate, study. and publicize the 
“Drive” are being extensively and thoroughly carried 
out across China. The “Drive” embodies an important 
measure to implement the guiding principle of the party 
Central Committee and State Council for realistically 
shifting attention to deepening reform, changing oper- 
ating mechanisms. improving the organizational struc- 
ture. and raising efficiency: and to carry out Comrade 
Jiang Zemin’s call for vigorously promoting the practice 
of investigation and study. Based on a basic criterion for 
raising economic efficiency, the “Drive” 1s an important 
campaign that analyzes deep- seated economic contra- 
dictions and problems: and closely integrates the pro- 
cesses of investigation, study. policymaking consulta- 
tion. propagation, and reporting in an effort to enhance 
sustained, rapid, and healthy economic development [cu 
jin wo guo jing ji chi xu kuai su jian kang fa zhan 0191 
6651 2053 0948 4842 3444 2170 4958 1816 0256 1660 
4099 1455] in China. 


The “Circular” urged: While conducting the “Drive,” 
the leadership of various localities and departments 
should conduct an inspection on tasks including deep- 
ening reform, changing operating mechanisms, 
improving the organizational structure. raising manage- 
ment standards, and accelerating scientific and techno- 
logical progress: discover the weak links: specifically 
propose and implement relevant measures to facilitate 
reform and progress. and improve the tasks in their 
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respective localities and departments. With the aim of 
raising economic efficiency, they should investigate and 
study deep-seated contradictions and problems in eco- 
nomic activities. While actively coordinating and sup- 
porting the investigation and study of the “Drive” across 
China, respective localities and departments should also 
take the initiative to investigate and study lessons 
learned from positive and negative experiences in raising 
economic efficiency, and submit investigation and study 
reports to the guiding committee for the “Drive.” 


The “Circular” expressed the hope of further publicizing 
the “Drive.” We should extensively promote efficiency 
awareness among the masses. Various localities and 
departments should pay attention to publicizing the 
“Drive” activities. They should select and submit one or 
two television topics to relevant guiding committees for 
the “Drive’s” organization every month. After approval, 
relevant departments will coordinate with the China 
Central Television Station to film and broadcast pro- 
grams to provide correct media guidance for the whole 
society on the actual practice of raising economic effi- 
ciency. 


The “Circular” urged: We should pay attention to the 
“Drive’s” role in enhancing reform and progress. In 
these activities it is necessary to combine the forces of 
theorists, actual workers, and journalists, and to organi- 
cally integrate the processes of investigation, study, 
policymaking consultation, propagation, reporting, and 
actual operation; implement the principle of “investigat- 
ing. studying, and publicizing a few examples to promote 
and enhance the activities in a wider area”: promptly 
provide consultations and proposals for raising eco- 
nomic efficiency in enterprises and localities; promptly 
diagnose relevant symptoms and problems; and obtain 
relevant leading departments’ support to resolve prob- 
lems in a timely manner. 


Beijing University Economist on Deng’s Works 
OW1211155093 Beijing XINHUA in English 1506 
GMT 12 Nov 93 


[Text] Beijing, November 12 (XINHUA)—China’s 
socialist modernization strategy outlined by Deng 
Xiaoping is unprecedented in the annals of socialist 
development, according to a noted Chinese economist. 


Li Yining, a professor at Beijing University, described 
the reform and opening undertakings initiated by Deng 
Xiaoping as “creative”. 


Li made the remarks tn an interview with XINHUA 
after studying the newly-released “Third Volume of the 
Selected Works of Deng Xiaoping”. 


He said that as a social system, socialism has existed for 
more than 70 years. But its definition has varied. 


According to Deng, “The essence of socialism is to 
liberate and boost the productive forces, to eliminate 
exploitation and polarization, and to achieve common 
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prosperity eventually”. This definition is of great signif- 
icance in terms of economic theory, said Li, adding that 
nobody has made such an exposition before. 


Deng says that “The most fundamental task during the 
present phase of socialism is to develop the productive 
forces”. This thesis helps us to resolve all other prob- 
lems, said Li. 


“The criteria for judging the rights and wrongs of eco- 
nomic development and the reform and opening-up 
policies should depend on whether they are conducive to 
the development of the productive forces, whether they 
are conducive to the strengthening of comprehensive 
national strength and whether they are conducive to the 
improvement of the living standards of the people”, 
according to Deng. 


Here Deng fully underscores the importance of the 
productive forces as the criteria, Li explained. The 
long-standing argument whether some economic mea- 
sures are socialist or capitalist misses the point and does 
nothing to promote the development of the productive 
forces, he pointed out. 


What is the driving force for development of the 
economy after the founding of socialism? For quite a 
long time, some people continued to regard class struggle 
as the dynamic force for economic development. To 
make the issue clear, Deng pointed out that “Reform 1s 
also liberation of productive forces”, “reform 1s a revo- 
lution” and “reform is China’s second revolution”. The 
reform of systems and structures were the driving force 
for economic growth under the socialist conditions, Li 
noted. 


Li said that the Changing international situation over the 
past few years helped the public to understand Deng’s 
words more deeply. ““We must seize the opportunity to 
implement reforms, or our socialism will fail.” the 
economist said. 


Another creation by Deng, Li noted. 1s that Deng clearly 
viewed both the planned economy and the market 
economy as economic means. Deng said that capitalism 
contain elements of the planned economy and that 
socialism could incorporate a market economy. In a 
socialist society, “We need both a planned economy and 
a market economy”, Deng said. 


This view pointed out the direction of China's reform of 
economic setups. 


As to the combination of the economic development 
speed and performance, Deng put forth a fresh point that 
analyzed international affairs and the necessity and 
feasibility of accelerating economic growth. Deng said 
that peace and development are two major themes of the 
world today. 


Deng linked the speed of economic growth with social 
Stability and the superiority of socialism. He pointed out 
that some of the troubles that a few countries faced 
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basically derived from a backward economy. and income 
rises were offset by inflation and living standards had 
lowered. 


Therefore, Deng particularly emphasized the necessity 
and urgency of China’s economic development. 


How to view the fluctuations in the course of economic 
development? This is a new issue, Li said. 


People used to regard fluctuations as the result of wrong 
policies or faults. Deng said that the development speed 
should not be sacrificed simply for the purpose of sailing 
in the quiet water as the economy always advances wave 
upon wave. China is a developing country. The indus- 
trial structures are not coordinated due to historical 
reasons. As long as the government can control at the 
macro level and the living standard of the public is not 
severely affected, a little fluctuation will not be a too 
serious matter. 


To guarantee the success of the modernization drive, 
Deng said that social stability is an overwhelming issue. 
Without stability, economic construction is out of the 
question and without relatively fast economic growth, 
there won't be long-term social stability in the real sense. 


Deng also pointed out the importance of depending on 
the Communist Party’s leadership for economic con- 
struction on such a large scale in such a vast country. 


“All these remarks by Deng have made the theories of 
the socialist economy more complete,” concluded Li. 


Corporate System Used in State-Run Enterprises 


OW'1311071893 Bejing XINHUA in English 0638 
GMT 13 Nov 93 


[Text] Being, November 13 (XINHUA}—China is 
trying to turn state-run enterprises into limited-liability 
companies in an effort to invigorate them, an important 
part of the current economic reform. 


Economists in Beying agree that the new move will 
facilitate the creation of a socialist market economy in 
China. 


For years, reform of the property rights in state-run 
enterprises has been a focal point for the reform of 
China’s economic structure. 


Senior government officials believe that the introduction 
of a corporate system in state-owned enterprises is an 
“effective form” to make the reform of the property 
rights a success. 


Ren Honghu, vice-minister of the State Commission for 
Restructuring the Economy, said, “the corporate system, 
an organizational system popular under a market 
economy, fully demonstrates the relationship of the 
property rights in modern businesses.” 


Under the system, policy decisions are made collectively 
and every executive has a clear definition of his duties 
and responsibilities, he added. 
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According to economists, the corporate system, which 
serves as the foundation of a socialist market economy, 
includes a new enterprise property rights sub-system, a 
new accounting sub-system, a new organizational sub- 
system and a new managerial sub-system. 


While commenting on the reform of the property rights 
system, the people’s daily, the economic daily and other 
influential national newspapers emphasized that clearly 
defining the relationship of the property rights was 
crucial to the success of enterprise restructuring. 


When conditions permit, the paper pointed out, major 
State-run enterprises should be turned into limited- 
liability companies, while a few can become joint-stock 
companies. 


Gao Shangquan, another vice-minister of the State Com- 
mission for Restructuring the Economy, said that after 
State-run enterprises become limited-liability compa- 
nies, the state. as a shareholder on behalf of the whole 
people, will assume limited responsibility for every com- 
pany. 


While enjoying the property rights, these companies will 
be able to assume full responsibility for their own profits 
and losses, he said. 


According to economists, having become a limited- 
lability company with sole investment from the state, a 
state-run enterprise would have to introduce a series of 
new managerial and operational systems in such areas as 
leadership, accounting, personnel, labor and income 
distribution. 


Evaluation and verification of assets owned by state-run 
enterprises are necessary steps for turning them into 
limited- liability compamies, they said. 


That is why commissions to manage state-owned assets 
and companies to operate such assets have been set up in 
most parts of China. 


After its establishment in July, the Shanghai Municipal 
Commission for Managing State Assets began setting up 
a number of companies to operate state-owned assets. 
These companies will, in turn, invest state-owned assets 
in various limited-lhability companies in order to pre- 
serve and increase the value of such assets. 


Reforms being tried out in coastal Fujian and Guang- 
dong Provinces include the introduction of a share- 
holding system in newly-formed enterprise groups, the 
establishment of companies whose shares are controlled 
by Chinese and overseas investors, the issue of transfer- 
able securities and the establishment of limited-lability 
companies whose shares are held solely by their own 
employees. 


The Standing Committee of the National People’s Con- 
gress 1s currently formulating a corporate law to govern 
the establishment, development, income distribution, 
bankruptcy and liquidation of various types of compa- 
nies 
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Credit Expansion ‘Likely’ For Fourth Quarter 


HK1411072193 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Nov 93 p 3 


{By Kan Ren: “Expansion Of Credit Likely In Next Few 
Months” } 


{Text} The country’s financial situation will continue to 
improve in the remaining months of this year. experts at 
the State Statistics Bureau predict. 


But they say the granting of credit will accelerate in the 
fourth quarter of this year as the demand for more funds 
increases. Experts say the loans have been successfully 
controlled since the government's macro-economic con- 
trol went into effect in July. But high economic growth 
and expansion of investment will satisfy stronger 
demands for capital in the fourth quarter of this year. 


Usually the fourth quarter sees relatively large increases 
in the credit supply, which in turn puts more pressure on 
the banks. During the fourth quarter, loans may total 217 
billion yuan ($38 billion), pushing this year’s total credit 
past the planned barrier of 380 billion yuan ($52.6 
billion). 


By the end of this year, it is estimated that total bank 
loans will amount to 420 billion yuan ($73.6 billion), 
analysts said recently in a story in the China Securities 
newspaper. 


They said the pressure to increase the money supply will 
not be eased since the demand for capital 1s still strong. 


By the end of September, about 70 billion yuan ($12.2 
billion) in currency has been injected into the economy. 
And the total amount of currency issued this year ts 
expected to hit 160 to 180 billion yuan ($28 to $31 
billion ). 


By the end of this year. more than 613 billion yuan 
($107.5 billion) in currency will be circulating in the 
market, 42 per cent more than the end of last year. 


Experts also predict that double-digit inflation will con- 
tinue in the coming months while less money will be 
liquid as people deposit more cash into bank accounts. 


Since the second half of last year, prices have been rising 
month after month. In March, inflation registered a 
double-digit jump of 10.2 per cent. And inflation con- 
tinued to accelerate in the next six months. 


Experts predict price rises will ease in the fourth quarter 
of this year, but not too much. 


So in 1993 China will probably see double-digit inflation 
for the third year—following 1988 and 1989 when infla- 
tion hit 18.5 and 17.8 per cent. 


The country will likely continue its strict controls on the 
unauthorized collection of capital and apply high inter- 
ests to bank savings, experts said. 


By the end of this year, the outstanding rural and urban 
bank savings will amount to |.476 trillion yuan ($258.9 
billion), 27.8 per cent more than last year. 
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And interest in securities will cool a little as investors 
become more aware of the risks involved. 


They predicted this will lead to less money in circulation, 
which means less inflationary pressure and a boost for 
the country’s economic growth. 


Inner Mongolia Develops Power Industry 


HK1011130493 Beying RENMIN RIBAO in Chinese 1 
Nov 93 pp 1, 4 


[Reports on the Question of Electrical Power” column 
by staff reporter Ao Teng (0277 7506) and XINHUA 
reporter Qu Zhenye (4234 2182 2814): “Power From the 
Northwest—An Account of Power Project Construction 
in Inner Mongolia” } 


{Text] The power industry in Inner Mongolia is devel- 
oping rapidly, enabling Being. Tianjin, and | angshan 
City to continuously receive heat and light. 


Power Shortage: An Opportunity for Power 
Development in the West 


Power shortages have lasted for years in our country. In 
particular, since the country entered a new round of 
rapid economic growth, the lagging condition of the 
power industry has become increasingly serious 


The country has decided to shift the energy development 
Strategy to the west. The CPC Committee of the Inner 
Mongolia Autonomous Region has made an important 
decision and promptly proposed the principle of “letting 
coal-driven power take the lead, and electricity boost the 
coal mining industry to promote overall economic devel- 
opment.” The proven coal deposits in Inner Mongolia 
exceed 217.4 billion tonnes, and long-range deposits top 
1.2 trillion tonnes, which rank the region second in the 
whole country. There are 15 coal fields, each of which 
has over 5 billion tonnes of deposits, Oerduos: [6759 
1422 1122 2448, south of the great bend of the Huang 
He] Coal Field has a quantity of deposits which 1s equal 
to 10 percent of the total quantity of deposits in the 
whole country, and ranks first among the seven major 
coal fields in the world. Inner Mongolia has abundant 
water resources. Its territory includes rivers and lakes 
such as the Huang He. the Ergun He, Dai Hai, and 
Huangqi Hai. The Huang He flows across the three 
mayor coal fields of Wuhai, Dongsheng. and Jungar, and 
there are 17 locations suitable for building power plants 
capable of generating over | million kilowatts, with a 
total reserve capacity of 35.47 million kilowatts. Inner 
Mongolia 1s situated in the “three north” areas. and 
neighbors a region which has developed industry, but 
very little resources, namely Bening. Tianjin, Heber 
Liaoning. Jilin, and Heilongyang. Its power market has 
very broad prospects. 


Regarding the problem of whether to transport coal or 
power. people have experienced the contradiction 
between transporting energy or transporting raw mate- 
rials by railway, and their understandings have become 
mature. Vigorously developing the power industry. real- 
izing transformation of resources on the spot. and 
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changing the transportation of coal into the transporta- 
ton of electricity may reduce the pressure on railways 
and achieve the goal of short cycle, low cost. and high 
efficiency. 


Wang Qunyi, the party secretary of the autonomous 
region, stressed repeatedly: “In developing the energy 
industry, if we can go fast. we should not go slowly, and 
if we can run, we should not walk. Let power take the 
lead. let the power industry guarantee the coal mining 
industry, transmit more electricity to areas outside the 
autonomous region, and transform the resource strong 
point into an economic strong point.” Hence, the quiet 
and vast Inner Mongolia has witnessed a great craze for 
building power bases. 


From 1988 to 1992. the whole region invested a total of 
3.39 billion yuan in power construction. The newly 
installed capacity was 1.51 mullion kilowatts, with an 
average annual increase of 30 percent, and the total 
installed capacity reached 4.103 million kilowatts. A 
total of 793 km of 220-kilovolt power lines was added to 
service. In the west, a main superhigh pressure grid, 
connecting Wula Shan [3527 2139 1472] in the west to 
Datong in the east, was built, and was connected to the 
grid in north China. In those five years, a total of 81.79 
billion kilowatt hours was generated, and tax and profit 
exceeded 1.6 billion yuan. 


Major power construction projects were vigorously 
underway, and power bases sprang up one after another. 
In five years, Baotou built and expanded three 100,000- 
kw generators, Fengzhen Power Plant, situated at the 
foot of the ancient Great Wall and by the Yinma He, has 
an installed capacity of 600,000 kw, and Jungar Power 
Plant has completed building two 100,000-kw generators 
during the first phase of construction. The power plant 
expansion projects in Hohhot, Yuanbao Shan. Tongliao, 
and Huiliuhe, and the newly launched construction 
projects in Haibowan, Yimin, Huolinhe, Youzhong, and 
Dalate are all being built with extraordinary speed. A 
great blueprint of 17 large power plants, each capable of 
generating over | million kw has been displayed for the 
people. 


From January to June this year, the power industry in 
Inner Mongolia was characterized by four gratifying 
features: A total of 5.675 billion kw hours of power was 
generated, and a total of 954 million kw hours was 
transmitted to north China, a 13.8 percent increase and 
a 17.04 percent increase respectively over the same 
period last year. A total of 255 million yuan in profit and 
taxes was realized, a 14.14 percent increase over the 
same period last year, and 80 percent of the promised 2.5 
billion yuan investment became available. In addition, 
13 contracts on procuring facilities for generating 4.6 
million kw were signed 


Use Policy, Use Other People’s Money To Build the 
Power Industry 


Under the planned economy system, investment in the 
power industry came solely from the state, which also 
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announced unified regulations on prices, while govern- 
ment departments controlled production, supply, and 
sale. Consequently, huge amounts of investment were 
unavailable, electricity prices could not reflect produc- 
tion costs, and enterprises were handicapped by debts 
and basically lost investment ability. Inner Mongolia 
had a weak economic strength and, even in the best year, 
the region could only squeeze out 30-40 million yuan for 
electricity building. 


In 1988, the leaders of the Inner Mongolia Power Man- 
agement Bureau signed an eight-year contract on input 
and output with the autonomous region government. It 
broke the pattern in which the power industry was run by 
the government alone, and embarked upon a new road of 
operation at their own discretion, “whoever gets the 
money runs the power industry, and reaps profits.” This 
road integrated responsibility with authority. The con- 
tract stipulated that the annual amount of profits to be 
handed over to the government by the power system will 
all be returned to the power system for use as investment 
in power construction. It stipulated that new prices wil! 
be charged for power and heat, and it stipulated that for 
outside investors coming to the region to develop the 
power industry, apart from granting them the preferen- 
tial polices announced by the state, the autonomous 
region will give them more preferential terms in the areas 
of taxation and land use. After promulgation of the 
policies, investors came one after another. Over the past 
several years, the region established reliable investment 
and cooperation relations with many domestic consortia 
and enterprises, and with a dozen countries and regions. 


The leaders of the Inner Mongolia Power Management 
Bureau further emancipated their minds and broadened 
the fund-raising channel. One encouraging sign was that 
in April of this year, the leaders of Beijing Municipality 
and the Ministry of Power Industry personally came to 
Inner Mongolia to discuss the matter of power supply to 
the capital. Beying Municipality has been faced with 
power shortages for years and has often experienced the 
situation whereby doors have to close because of inade- 
quate power supply. This has not only seriously 
restrained Beijing's economic construction and brought 
about numerous inconveniences to the people, but 1s far 
from matching the status of the capital. On 23 April, the 
three sides signed an agreement on jointly running the 
power industry, and the first-phase of construction will 
begin soon. According to the agreement, by 1995 Beijing 
will have injected 1.55 billion yuan into Inner Mongolia 
in installments. By then, the installed capacity in western 
Inner Mongolia will increase from the current 1.84 
million kw to 4 million kw, and the region will transmit 
1.1-1.5 million kw of power to Being. to enable doors to 
remain open. The second phase of construction will 
begin in 1996, and at the end of the Ninth Five-Year 
Plan period, the installed capacity in the west will reach 
12 million kw, and each year 5 million kw can be 
transmitted to the Beijing, Tianjin, and Tangshan areas. 
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Can Power Become the Source of Economic Growth in 
the West? 


Our country’s power industry has a long way to go and an 
arduous duty to perform. This year, the Inner Mongolia 
Autonomous Region CPC Committee once again 
stressed the guiding thought of expediting the develop- 
ment of the power industry. Thereafter, the Inner Mon- 
golia Power Management Bureau fixed the goal to be 
achieved before the end of this century, and formulated 
the measures to achieve the goal, in order to build the 
power industry into the source of economic growth 
invigorating the west. 


—Further deepen the reform, change mechanisms, walk 
towards the market, strengthen management and, on 
the basis of stabilizing the currently existing genera- 
tors, accomplish the capital construction which 
involves an investment of 1.83 billion yuan, enable 
installed capacity to increase by 374,000 kilowatts, 
and earnestly prepare for construction of new power 
plants. 


—Fully utilize strong points in terms of resources, geog- 
raphy, and policy; open up fund-raising channels, and 
extensively import foreign and domestic construction 
funds. 


—Unite with large power industrial groups in the 
country and adopt various flexible styles such as 
buying their shares with our money and facilities to 
secure domestic facilities. At the same time, specifi- 
cally assign a person to oversee the import of facilities 
from Western countries and Russia. Safeguard coal, 
power, and transportation simultaneously, unite elec- 
tro-iron and electro-aluminum, and ensure that mate- 
rials arrive promptly. 


Their goal is: At the end of the Eighth Five-Year Plan 
period, the newly added installed capacity in the whole 
region will reach 4.5 million kw, the total installed 
capacity will reach 8.25 million kw, the power trans- 
mitted to northern China will reach 1.5 million kw, and 
the power transmitted to the northeast will reach 2.3 
million kw. By the year 2000, the total installed capacity 
in the whole region will reach 21.37 million kw, the 
power transmitted to northern China will reach 5 million 
kw, and the power transmitted to the northeast will reach 
6.5 million kw. 


A Japanese economist exclaimed: China is practicing a 
“circle tactic” for its energy and economy. According to 
him, Oerduosi is the inner circle, and is the axis to 
benefit first. The second circle reaches out 200 km as the 
radiation goes, and will become the central economic 
zone in Inner Mongolia. Thereafter, advanced tech- 
nology in the contemporary world will be used to 
transmit power to other areas, based on a radius of 1,000 
km. Then, this radiation circle can cover central China, 
which includes one-third of the land in the whole 
country. In this way, the fan-shaped radiation circles and 
the gradient radiation circles formed in the more devel- 
oped coastal areas will advance toward the interior one 
by one, while the great northwest, with its abundant 
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resources, will keep radiating strong energy circle by 
circle. When the two radiation lines eventually merge 
and form a network, the gaps between the south and 
north and between the east and west in China will 
quickly narrow. 


Hebei To Receive Power Supply From Neighbors 
OW 1511014793 Beying XINHUA in English 0128 
GMT 15 Nov 93 


[Text] Shijiazhuang, November 15 (XINHUA}—North 
China’s Hebe: Province, suffering from a serious power 
shortage, will get help from its energy-rich neighbors. 


According to an agreement reached between Hebei, 
Shanxi and Liaoning provinces and the Inner Mongolian 
Autonomous Region, a joint project to supply electricity 
to Hebei will soon begin. 


Shanxi Province will supply electricity to the southern 
part of Hebei from a plant on the border of the two 
provinces. The two sides will also cooperate to build a pit 
plant [as received], according to the agreement. 


A newly-formed Inner Mongolian power development 
company has offered to supply energy to the northern 
part of Hebei. 


Northeastern Liaoning Province will also supply elec- 
tricity. 


Due to a lack of hydropower and coal resources, Hebe: 
has been suffering the most serious power shortage of all 
the Chinese provinces since the 1980s. Its per capita 
annual electricity generation is only 728 kwh, about half 
that of Beiying. 


Shanxi, Inner Mongolia and Liaoning boast more than 
half of China’s coal reserves. 


While getting help from its neighbors, Hebei has also 
decided to boost its own power industry. 


By the year 2000, the province plans to increase its 
electricity generating capacity by 12 million kw through 
an investment of 50 billion yuan, part of which, it hopes. 
will be provided by overseas businesses. 


Industrial Efficiency Experiences ‘Slowdown’ 


OW 1411144193 Beyine XINHUA in Enelish 1404 
GMT 14 Nov 93 


[Text] Beijing, November 14 (XINHUA}—China today 
called for promoting efficiency mn industrial enterprises 
by “deepening reforms.” as the growth rate in the 
country’s industrial production showed a slowdown in 
the third quarter of this year. 


A release issued here Saturday [13 November] said the 
comprehensive index of industrial efficiency in the Jan- 
uary- September period dropped to 96.34, down 2.97 
percentage points. 


The announcement was made by the State Statistical 
Bureau, the State Planning Commission and the State 
Economic and Trade Commission. 
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According to the release, both heavy and light industries 
were affected by the slowdown, following the govern- 
ment’s introduction of macro-economic controls aimed 
at cooling down the overheated economy. 


The statistics indicated the widespread slowdown, 
reflected by the comprehensive index, was registered in 
25 provinces, municipalities and autonomous regions. 


This, the report said, resulted from a decrease in effec- 
tiveness in using capital because of the overstocking of 
products and defaults on debts. 


The report pointed out that the decline in enterprise 
efficiency was inevitable in cooling down the economy 
and that further reforms are needed to “limit the decline 
to a narrow scope and a short time.” 


More emphasis should be laid on efficiency, rather than 
speed, in enterprises in streamlining management and 
bringing the firms on a course of effective development, 
the release added. 


Report on Changes in Sugar Production 
OW 1311004993 Beijing XINHUA in English 0024 
GMT 13 Nov 93 


{Text} Guiyang. November 13 (XINHUA)}—Subtle but 
profound changes have taken place in China's sugar 
production in the past decade due to the booming 
economy of the coastal areas. 


Economists involved in the sector said China's sugar 
industry is shifting from the north to the south, from the 
coastal areas to the inland and from the economically- 
developed areas to the less- developed areas. 


They believed that the changes in the sugar industry is an 
inevitable outcome of China’s socialist market eco10Mmy. 


China has experienced a sharp increase in sugar produc- 
tion in recent years. The growing scale and quality of 
Sugar production have been greatly improved. China's 
output now ranks third in the world. 


The proportion of beet sugar was reduced from 26.35 
percent in 1984 to less than 8 percent, and a further 
reduction 1s expected in the coming years. 


A considerable part of the work force in the coastal areas 
has shifted to second and tertiary industries due to the 
development of a market economy. As a result, there 
have been fewer and fewer farmers in these areas 
engaged in growing cane. 


In some less-developed areas, however, cane has found 
favor in farmers’ eyes because of its high profits. There 
are also more surplus laborers who are keen on growing 
cash crops. 


Nation's Largest Aluminum Enterprise 
Operational 

OW'1311013893 Beijing XINHUA in English 0108 
GMT 13 Nov 93 


[Text] Nanning, November 13 (XINHUA)—The 
Guangxi Pingguo Aluminum Corporation, China's 
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largest and best-equipped aluminum enterprise, has 
begun installing new equipment. 


The work is expected to be completed this year. The 
company will start production of aluminum dioxide and 
electrolyte aluminum next year, according to a company 
official. 


The Pingguo mine, located in southwest China's 
Guangxi Zhuang Autonomous Region, has a reserve of 
290 million tons. 


More than 2.73 billion yuan, including 180 million U.S. 
dollars in foreign funds, will be invested in the project, 
the largest in the history of China's nonferrous metals 
industry. 


Upon completion of the first phase of the project, the 
company will have an annual production capacity of 
300,000 tons of aluminum dioxide and 100,000 tons of 
electrolyte aluminum. It will also exploit 650,000 tons of 
aluminum ore annually. 


Advanced technology and equipment have been 
imported from France, Sweden, the Netherlands, Den- 
mark, Germany, the United States and Japan. 


The project, undertaken by the China National Nonfer- 
rous Metals Industry Corporation and the Guangxi 
regional government, started in May of 1991 


So far, 1.87 billion yuan has been spent on the project. 
Work on a mine, an aluminum dioxide plant, a thermal 
power plant, an electrolyte aluminum plant, a carbon 
plant and a gas station is in full swing. 


The company has also started technical training for its 
staff. More than 60 engineering and technical personne! 
have returned from study in Greece, Denmark, France, 
Italy and the Netherlands. 


Farmers’ Incomes Increase 15 Percent 


HK1411025193 Beyine CHINA DAILY in Enelish 13 
Nov 93 pl 


[By staff reporter Xiao Li: “Farmers” Income Increases 
by Only Modest Amount” ] 


[Text] The income of Chinese farmers rose by about 15 
percent during the first nine months this year, according 
to the Ministry of Agriculture. 


The rise meant per capita earnings hit 628 yuan ($110) 
from January to September, up by 85 yuan ($15) on the 
same period last year. 


But the increase was still not as substantial as the 
government had hoped it would be, a ministry official 
said yesterday in a telephone interview. 


Allowing for inflation, the actual income of the rural 
population grew by only 3.7 percent. This was very 
modest compared with the near double-digit income 
growth of city workers. 


The official pointed out farmers had become more 
reluctant to invest in agricultural production. 
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“This is because production costs have climbed as 
farmers have to spend more to buy seeds, agri- 
machinery, chemical fertilizers and pesticides,” he said. 


The ministry found out that the farmers invested 2.9 
percent less on farming than the corresponding period in 
1992. 


Inflationary pressure also held back farmers’ buying 
power. The official said in the past nine months, farmers 
spent 3.6 percent less on household appliances and other 
consumption. 


Chinese farmers’ net income rose by an average of 8.9 
percent during the 14 years of reform from 1978 to 1992, 
the State Statistics Bureau (SSB) reported . 


The increase in farmers’ income in the past nine months 
has been mainly due to rapid expansion of rural collec- 
tives and township enterprises. This information came 
as the result of a survey of 67,000 rural households in 
China’s 30 provinces, municipalities and autonomous 


regions. 
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Rural people also made more money by selling more 
agricultural and sideline products, the prices of which 
generally increased by a considerable margin. 


The coastal provinces have proved quicker than the 
hinterland regions in enriching their farmers. The survey 
found that Shanghai, Zhejiang, Anhui, Henan, Hunan, 
Guangdong, Yunnan and Inner Mongolia led other prov- 
inces in improving farmers’ income. 


The central government has just concluded a high- 
ranking meeting in Beijing to deal with mounting rural 
problems. These are mainly the slow growth of farmers’ 
income and lukewarm enthusiasm to tll the land. 


Agricultural experts point out that farmers’ problems in 
the past few years have intensified. 


On the one hand, levies of all kinds on farmers have 
increased, though the government has tried to reduce 
farmers’ burden. 


On the other, many cities have tried to shut the door on 
an influx of rural workers seeking jobs. 
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East Region 


Shandong Secretary Addresses Provincial Plenum 
SK1111115493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 Now 93 


[Text] Jiang Chunyun, secretary of the provincial party 
committee, gave an important speech at the closing 
session of the i 2th plenary session of the Fifth Shandong 
Provincial CPC Committee on the afternoon of 9 
November. He highly appraised the work carried out by 
the present provincial party committee in the past five 
years and gave important opinions on ways to achieve 
success in the current work of the province. 


Jiang Chunyun pointed out in his speech: Over the past 
five years, since it was established, the present provincial 
party committee has conscientiously implemented Com- 
rade Deng Xiaoping’s important speeches given during 
his south China inspection, the guidelines of the 14th 
National Party Congress, and the series of instructions 
and decisions of the central authorities under the correct 
leadership of the party Central Committee and with the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party's basic line. It has led the people throughout the 
province to advance in unison and pioneer new causes. 
Following the work accomplished by the fourth provin- 
cial party committee, it has achieved notable results in 
reform, opening up, economic construction, and all 
social undertakings. As has been proven in practice, the 
fifth provincial party committee is a united body 
working hard to make progress. It has become a strong 
leading core and has won the trust and support of the 
vast number of party members, cadres, and ordinary 


people. 


On behalf of the standing committee of the provincial 
party committee, Jiang Chunyun extended heartte!t grat- 
itude to members and alternate members of the provin- 
cial party committee for their unremitting efforts and 
meticulous labor devoted to consolidating and devel- 
oping Shandong’s excellent situation in the past five 
years. Speaking on the current work, Jiang Chunyun 
emphasized the following opinions. 


First, the study of the Volume 3 of Selected Works of 
Deng Xiaoping should be organized well. Based on the 
requirements of the party Central Commitice and the 
provincial party committee, party organizations at all! 
levels in the province should truly take the study of the 
Volume 3 of Selected Works of Dene Xiaoping as an 
important political task, place it in a mayor position of 
the endeavors to improve the party's ideological! level 
and the theoretical education of cadres, pay close atten- 
tion to it, and make it a success. Emphasis should be 
placed on the study of the leading cadres at and above 
the county level. Party schools and cadres’ schools at all 
levels and of all categories should fully develop their 
roles and successfully hold the study sessions and 
reading sessions for leading cadres. We should put more 
effort into the study of the selected works in the original, 
conscientiously master Comrade Deng X:aoping’s 
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thoughts, theories, viewpoints on building socialism with 
Chinese characteristics; systematically, comprehen- 
sively, and profoundly understand the basic content and 
essence of the selected works; and achieve uniiy in 
thinking. We should carry forward the Marxist style of 
Study, integrating theory with practice, apply what we 
have learned; guide our action with what we have 
learned; use Comrade Deng Xiaoping’s basic stand, 
viewpoints, and methods to conscientiously analyze and 
Study the new contradictions and new problems tn the 
current reform and construction; put forward counter- 
measures and methods to address them; and facilitate 
the continuous development in all the undertakings of 
the province. We should lead the revolutionary zeal of 
the vast number of party members and cadres inspired 
by the study of Volume 3 of Selected Works of Deng 
Xiaoping to the performance of all work in a down- 
to-earth manner. We should seize the one month and 
more left before the end of this year to carry out practical 
work to ensure thai ail the tasks for this year are fulfilled 
comprehensiveiy. 


Second, we should concentrate efforts on economic 
construction—which 1s the central task—and make ut 
successful. Leading comrades at all levels should devote 
major efforts to economic construction, reform, and 
opening up and seize the opportunity to accelerate 
development. Party and government leaders at all levels 
should unify their thinking in line with the guidelines of 
the central instructions; enhance their sense of urgency 
and responsibility; and on the premise that macroeco- 
nomic regulation and control are strengthened and eco- 
nomic efficiency is improved, achieve the fastest. 
highest, and best possible development rates and the 
largest possible scale and open as many areas to the 
outside world as possible. 


Third, firmly focusing on the general objective of estab- 
lishing the socialist market economy system. we should 
quicken the pace in reform. We should conscientiously 
do a good job of strengthening the reform of state-owned 
enterprises, especially large and medium-sized ones, 
which are the central lin’ end strive for new break- 
throughs in a short period. We should step up the 
institutional reform of counties and townships and strive 
to basically complete it by the end of this year. We 
Should also pay attention to the pilot reform at the 
provincial and prefectural levels, extend 1 gradually, and 
Strive to complete it next year. In line with the unttied 
arrangements of the central authorities. we should 
actively facilitate the reform of the major systems for 
banking. finance, tax, planning, investment, forcign 
trade, and management of state-owned assets 


Fourth, we should do realistic work to achieve success in 
agriculture and rural work. We should conscientiously 


Study the guidelines of the recent central rural work 
conference and based on the reality of Shandong. imple- 
ment them to the letter to raise agriculture to another 
new level. 


Fifth, we should actively launch the anticorruption 
Struggle and step up efforts to improve party style and to 
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build a clean government. All localities and all depart- 
ments should conscientiously inspect and summarize 
their previous work and in line with the requirements on 
the anticorruption struggle as set by the central authori- 
lies, achieve success in the three major tasks in the near 
future: ensuring leading cadres’ honesty and self- 
restraint, investigating and handling large and serious 
cases, and correcting the unhealthy trends with which the 
masses are most dissatisfied. We should increase efforts 
and strengthen measures to make sure that notable 
results in the present stage are achieved by the end of this 
year and a good foundation is laid for the future anticor- 
ruption struggle. 


Sixth. we should conscientiously strengthen party 
building and enhance the un:ty and combat strength of 
party organizations. The most important work is to arm 
the minds of party members and cadres with Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, upgrade their ideological and theo- 
retical levels, raise their awareness in persisting in the 
party's purpose, and improve their ability to control the 
whole situation and their policy-making and leadership 
level. 


In conciusion, Jiang Chunyun said: In short, we should 
actively, comprehensively, and correctly implement the 
party's basic line, unswervingly take economic construc- 
tion as the central task, firmly uphold the four cardinal 
principles, persistently conduct reform and opening up. 
and make sure thal attention is given to and success 1s 
won in the two tasks. We should assume overall respon- 
sibility for the whole situation, go all out to make 
progress, play up achievements, advance on the crest of 
the success, and under the leadership of the party Central 
Committee with Comrade Jiang Zemin as the core, win 
greater success in the socialist material and spiritual 
civilizations and usher in the sixth provincial party 
congress with practical deeds. 


Zhao Zhihao, deputy secretary of the provincial party 
committee, also spoke at the end of the session. 


Shandong City Sets New Development Pattern 


OW 1111120293 Beying XINHUA in English 0947 
GMT l] Vor 93 


[Text] Qingdao, November 11 (XINHUA}—As one of 
the country’s fourteen coastal open cities, Qingdao City 
in east China’s Shandong Province has set a new eco- 
nomic development pattern to step up its advance to 
prosperity 


The new economic pattern includes the building and 
developing of one district, three zones and three high- 
ways 


4 58 sq [square] km high-tech industrial district will be 
built in a suburban area to attract foreign and domestic 
scientific institutions and industrial enterprises to the 
district tor high-tech enterprises. 


The three zones are the Economic Development Zone, 
Free Trade Zone and Tourism Zone. 
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Qingdao’s economic development zone 1s among the 
first approved by the State Council and has extended to 
about 160 sq km from its original 15 sq km. 


Enterprises being established in the zone now total 
1.300, with 295 foreign-funded enterprises and a con- 
tracted foreign investment of about 660 million U:S. 
dollars. 


A new Qingdao 1s expected to be built up around the 
zone in another 20 or 30 years. 


The Free Trade Zone located inside the economic devel- 
opment zone was established late last yoo with the 
approval of the State Council in which preferential and 
flexible policies are offered with a free flow of funds, 
foreign exchange and personnel. 


Foreign investors from ten-odd countries and regions 
have come to inspect the bonded zone and signed 
cooperation contracts with a total investment of 300 
million U.S. dollars. 


Situated on Bohai Bay and at the foot of Laoshan 
Mountain. the tamous Shilaoren (old man in stone) 
tourism and vacation zone has attracted millions of 
Visitors every year. 


To attract more tourists to this state-level vacation zone, 
the establishment of more than 700 tourism projects has 
been put on the agenda 


Along the two highways of Qingdao to Jinan, the capital 
city of Shandong Province, Qingdao to Yantan, another 
coastal city of the province, and along the coastal 
highway. a number of foreign-funded enterprises and 
export-oriented township enterprises will be established. 


Shandong County Schools Fight Illiteracy 


OW1111121193 Beying XINHUA in English 1142 
GM 1] Nov Yi 


{Text} Jinan, November |! (XINHUA) —Farmers know 
what to do in every season, planting in spring and 
harvesting in the fall. And as winter comes, farmers in 
Wuhan County of eastern Shandong Province are again 
going to night school to learn reading and writing and 
agricultural techniques. 


A local education official said that all 22 towns and 90 
percent of the 634 villages of the county have started 
night schools 


Since the 1980s. these schools have helped the county 
reduce its illiteracy rate to 3 percent, as well as training 
§,500 in the techniques of apple growing—the county 1s 
a major apple-producing area of Shandong. 


For its excellent work in eliminating illiteracy, the 
county won awards from the United Nations in 1986 and 
from the Chinese Government in 1988 and 1990. 


The county also sees to it that children will not grow into 
new illiterates. The official said 99.98 percent of its 
school-age children are going to school and that 96 
percent of them receive a secondary high school educa- 
tion 
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The county has a population of 500,000 and a mid-level 
per capita income. 


In another development, the official said that the gov- 
ernment is still facing 100,000 illiterates in the neigh- 
boring Yimeng Mountain area, many still in their pro- 
ductive years. 


Shanghai Repeals ‘Unreasonable’ Service Charges 
HK15 11093593 Beijing XINHUA Domestic Service in 
Chinese 1327 GMT 13 Nov 93 


[By reporter Li Zhenghong (2980 2973 1347): “Shanghai 
Municipal Government Rescinds 109 Unreasonable Ser- 
vice Charges”] 


[Text] Shanghai, 13 Nov (XINHUA)}—Shanghai Munic- 
ipal Government announced today: It has been decided 
to cancel and correct 109 unreasonable charges, of which 
89 will be canceled outright and 20 that have violated the 
standards established for charges will be corrected. This 
is the second specific operation to rectify the “arbitrary 
collection of charges through misuse of power” in 
Shanghai this year. Vice Mayor Meng Jianzhu issued a 
warning: Althougii some results have been achieved in 
this work, we must not overestimate our achievements, 
as some people are still acting perfunctorily, adopting 
countermeasures to resist the central policy or persisting 
in going their own way. 


In the rectification of specific operations concerning the 
“arbitrary collection of charges through misuse of 
power,’ Shanghai has all along focused on government, 
particularly the judicial, administrative, law enforce- 
ment, and economic management departments at all 
levels. Among the abovementioned 109 charges, 76 are 
related to departments in charge of politics and law, 
industry and commerce, finance and taxation, foreign 
economic relations and trade, banking, construction, 
civil affairs, public health, etc., accounting for 70 percent 
of the total. 


The relevant departments—which belong to those 
required to examine and correct their charges—have so 
far reported to higher authorities more than | ,000 unrea- 
sonable charges according to the principle of correction 
in the course of screening conducted by the departments 
themselves. The current cancellation of these charges is 
the result of such screening. 


The examination and rectification of the arbitrary col- 
lection of charges have had strong repercussions among 
the Shanghai citizens. In a large-scale activity for con- 
sulting, complaining, and reporting cases held 
throughout the municipality last month, more than 
1,000 people reported to their relevant units and pro- 
vided a large number of clues for investigation. 


On behalf of the municipal government, Vice Mayor 
Meng Jianzhu reiterated: All administrative and service 
charges must be approved by the relevant departments of 
the state and municipal government. No government 
unit or organization at any level in Shanghai is allowed 
to transform its public affairs activities, conducted 
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within the scope of official duties, into services with 
compensation nor are they allowed to transfer or break 
down their administrative functions in order to collect 
fees as economic entities. In the management and oper- 
ation of public utilities, they are not allowed to levy fees 
for services they provide, make prerequisite conditions 
{qian zhi tiao jian 0467 4999 2742 0115], etc. 


On behalf of the municipal government, he emphasized 
that the departments responsible for case reporting must 
strictly check and act on the reports according to the law 
and must resolutely investigate and affix responsibility 
on the leading cadres who continue to collect charges 
arbitrarily by abusing their power. 


Shanghai canceled and corrected 179 unreasonable 
charges on 9 October this year. Some other unreasonable 
charges—about which the public has expressed strong 
opposition—will be screened by the relevant depart- 
ments and will be made public later. 


Coal, Lumber Shortages Loom for Shanghai 
HK 1411072293 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Nov 93 p 4 


{By Xiao Liu: “Shanghai To See Shortage Of Coal, 
Lumber Next Year™] 


{Text} In light of Shanghai's rapid economic develop- 
ment, experts in the city predict increased demand for 
energy and raw materials next year. 


But a balance between supply and demand can be 
expecied for most materials if the production capacity 
and this year’s sales volume are taken into consideration, 
according to an analysis made by experts in the Shanghai 
Economic Information Centre. 


Some materials, such as coal and timber will, however, 
be in short supply which will cause a rise in prices for 
these products, the analysis said. 


The centre predicted Shanghai's total coal demand next 
year will increase by 1.4 million tons, among which 
600,000 tons will go for power generation and 800,000 
tons to industrial and residential use 


And the tight supply will be worsened by a poor trans- 
portation system. 


In addition, coal prices are expected to rise next year 
when the country totally frees up prices in this field. 


During the January-July period, the sales volume of coal 
hit 6.1 million tons in the city. 


Experts in the centre also predicted a 4-mullion-ton 
demand for steel next year,saying the city will rely on 
both domestic and overseas markets to get their supplies. 


Timber may experience a severe shortage of supply next 
year owing to low stockpiles this year in both the 
international and domestic markets. 


This year, China's supply of timber 1s about 13.66 
million cubic metres short of the demand and the gap is 
expected to widen further next year. 
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Experts also said Shanghai will have to import some 
nonferrous metals next year. 


As for oil products, they said next year’s demand for fuel. 
gasoline and diesel oil will see a slight increase. 


Prices for gasoline will not change drastically while those 
for diesel oil are expected to rise owing to an increased 
demand that is expected to result from the country’s 
decision to increase emphasis on agricultural develop- 
ment. 


Although the total demand for cement will not increase 
much, special cements will still be in short supply next 
year, the experts said. 


Meanwhile, price gaps will appear across the country as 
China has empowered cement enterprises in Northeast 
and East China and Central China's Hunan Province to 
decide their own prices for cement. 


Average price for cement is expected to be between 260 
yuan ($45.60) to 300 yuan ($51) a ton. In some regions, 
the price may climb to 400 yuan ($68) a ton. 


Shanghai Opens Maritime Telecommunications 
Center 

OW 1111131693 Beying XINHUA in English 1255 
GMT 11 Nov 93 


[Text] Shanghai, November |1 (XINHUA}—The con- 
struction |) a maritime transport telecommunications 
center, involving an investment of nearly 100 million 
yuan, started here recently. 


The project, which will be financed with an investment 
of 92.5 million yuan by the Shanghai maritime transport 
group, was approved by the Ministry of Communica- 
tions in response to a call from the International Mari- 
time Organization and the International Telecommuni- 
cations Union to set up an international maritime 
danger and safety system (IMDSS) before February |, 
1999. 


Upon its completion in 1996, the center will be able to 
communicate with vessels in China’s coastal areas and in 
the Indian Ocean, the Atlantic Ocean and the Pacific 
Ocean, with a numenical-controlled system. 


The Shanghai port accommodates more than 10,000 
vessels annually. 


Zhejiang Imports Modernization Technology 
OW'1111040593 Beijing XINHUA in English 0339 
GMT 11 Now 93 


[Text] Hangzhou, November |i (XINHUA)—East 
China’s Zhejiang Province has made rapid progress in 
modernizing its enterprises with imported technology. 


According to statistics, the province spent 19.5 billion 
yuan importing technology for transforming 7,038 tech- 
nical projects in the first nine months of this year, and 
more than half of them have gone into operation. 


A provincial official in charge of industry said that 
Zhejiang approved the import of 212 projects involving 
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273 million U.S. dollars in the January-September 
period, an increase of 12.6 percent over the same penod 
of last year. The contracts for 206 imported projects with 
a contractual investment totalling 242 million U.S. dol- 
lars were concluded, up 18 percent. 


“This does not include direct foreign investment in 
technical transformation projects in Sino-foreign joint 
venture enterprises,” the official added. 


The technical transformation projects have yielded sub- 
stantial economic results. 


One example is the machinery and electronics industries, 
which have digitalized their machine tools and comput- 
erized designing and manufacturing processes. 


The official noted that importing technology is a key 
measure the province has adopted to speed up its eco- 
nomic development in the 1991-95 period. 


Central-South Region 
Guangdong City Ranks ‘First’ in Industrial 
Output 


HK1311034693 Beying ZHONGGUO XINWEN SHE 
in Enelish 0210 GMT 13 Now 93 


[Text] Guangzhou, November 13 (CNS)—By last 
October, Guangzhou’s industrial sector had maintained 
continuously stable growth. It 1s expected that the total 
industrial output value for the city this year will exceed 
RMB [renminbi] 90 billion, ranking it first among 
China's ten biggest cities and registering an increase of 
27 percent over last year. 


Between January and October this year. Guangzhou had 
earned an industrial value of RMB 64.51 billion with a 
sales value of RMB 62.02 billion, respective increases of 
29.2 percent and 27.97 percent over the same period last 
year. 


Prominence has been given this year to Guangzhou's 
transferring of the management system for state-run 
enterprises with open administration and comprehen- 
sive reform. Profits tax of industrial enterprises in the 
city between January and September this year increased 
by 48.48 percent over the same period last year with the 
deficit decreasing by 13.59 percent. 


Central Leaders View Henan Investigative Report 


HK1511081493 Zhenezhou Henan People’s Radio 
Network in Mandarin 2300 GMT 3 Now 93 


[Text] A number of party and state leaders, including 
Jiang Zemin, Li Peng, Wen Jiabao, and others, have of 
late read and made comments on an investigative report 
written by [state councillor] Comrade Chen Junsheng on 
Henan Province’s Linxian County, which has succeeded 
in developing the local economy by virtue of its own 
strenuous and pionecring work. 


Comrade Jiang Zemin wrote the following instruction: 
Concur with Comrade Wen Jiabao. Comrade Chen 
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Junsheng has already been to the county and handed in 
a well-written investigative report. 


Comrade Li Peng wrote the following instruction: The 
people of Linxian County have given a very good answer 
to this question—Should China continue to carry for- 
ward the spirit of self-reliance and hard struggle while 
vigorously building a socialist market economic struc- 
ture at the momeri:? The integration of material civili- 
zation with spiritual civilization has created and will 
continue to create an enormous strength. I hope that all 
areas, trades, and professions, especially cadres at all 
levels in the rural areas, will be enlightened by the 
experiences of Linxian County. 


Comrade Wen Jiabao wrote the following instruction. It 
IS necessary to advocate and develop a hard and pio- 
neering work spirit in the course of the socialist modern- 
ization drive. Linxian County's experiences merit our 
attention. I suggest that the CPC Central Committee 
General Office and the Central Financial and Economic 
Leading Group General Office should conduct some 
relevant investigation and siudy on this subject. 


The full text of the foregoing investigative report written 
by Comrade Chen Junsheng will be broadcast in today’s 
“Zhonhyuan Shisheng™ [Central Plains Report™] pro- 
gram of this station. Please listen to it. 


Reportage on Henan Secretary's Activities 


Discusses Deng’s Works 


HK1511074893 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 3 Nov 93 


[Text] A ceremony marking official publication of 
Volume 3 of Selected Works of Deng Xiaoping. was held 
in Zhengzhou, capital of Henan Province, yesterday 
afternoon. 


The ceremony was attended by provincial party, govern- 
ment, and military leaders, including Li Changchun. Ma 
Zhongchen [provincial governor], Song Zhaosu, Lin 
Yinghai [provincial Chinese People’s Political Consulta- 
tive Conference committee chairman], Wu Guangxian 
[provincial military district political commissar], Song 
Guochen, Fan Qingcheng. and Ma Jianzhang. 


Also sitting at the rostrum for the ceremony were Song 
Yuxi, Zhang Shixia, and Lin Ming. 


The ceremony was presided over by provincial Governor 
Ma Zhongchen. 


Song Zhaosu, provincial party committee deputy secre- 
tary, read out the CPC Central Committee Decision on 
Studying Volume 3 of Selected Works of Deng Xiaoping. 


At the ceremony, provincial party committee Secretary 
Li Changchun delivered an important speech in which 
he stated: Volume 3 of Selected Works of Deng Xiaoping, 
which was officially published in the whole country 
yesterday, is a long awaited book for the whole party, the 
whole Army, and the people of the whole country. Its 
official publication is no doubt a significant event in the 
political life of the party and the state. The CPC Central 
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Committee has of |ate made a decision on studying 11. 
Today, we are holding here in Zhengzhou a solemn 
ceremony marking its official publication. This cere- 
mony should also be taken as a rally on mobilizing the 
Henan people to study the Deng book and on arming the 
entire Henan party membership with the theory of 
building socialism with Chinese characteristics. Thus the 
broad masses of party members, especially leading 
cadres #! and above the county level, should conscien- 
tiously study Volume 3 in accordance with the CPC 
Central Committee decision and the spirit of General 
Secretary Jiang Zemin’s speech; conscientiously accom- 
plish in a down-to-earth manner the strategic task laid 
down at the 14th CPC National Congress of arming the 
whole party with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics; further 
step up party building: and give full scope to the core role 
played by the CPC in the socialist modernization drive. 


Secretary Li Changchun went on: A great revolutionary 
practice always calls for a great revolutionary theory, 
while a great revolutionary theory in return guides a 
great revolutionary practice. Building, consolidating, 
and developing socialism in a country like China, which 
is still economically and culturally backward, 1s 
undoubtedly a great new adventure. This new great 
practice 1s desperately in need of a new theory that 1s 
capable of guiding it. Since the Third Plenary Session of 
the Ilth CPC Central Committee. Comrade Deng 
Xiaoping has successfully integrated the basic tenets of 
Marxism with concrete realities in China; safeguarded, 
inherited, and developed Marxism, Leninism, and Mao 
Zedong Thought: created the great theory of building 
socialism with Chinese characteristics: and realized a 
so-called second historical takeoff integrating Marxism 
with China’s practice. He has further heightened under- 
standing of the theory of scientific socialism on the part 
of the entire party membership through summing up 
both successful and unsuccessful experiences as well as 
lessons of China’s socialist construction over the past 
few decades and by drawing upon experiences and 
lessons of other socialist countries in the world. 


Secretary Li Changchun noted: Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics 18 at once the precious spiritual treasure, 
obtained by the CPC after paying a huge price. and a 
scientific generalization and summation of the basic 
experiences accumulated by the CPC and the Chinese 
people in exploring the road of building socialism with 
Chinese characteristics. His theory 1s a great banner of 
the CPC in building socialism and a strong spiritual 
pillar in reyuvenating and developing the Chinese nation 
as well as the very source of force and ideological 
weapons for mobilizing the whole nathton—namely, the 
people of all nationalities in China—to continually strive 
for attainment of the grand goal of socialist moderniza- 
tion. 


Since the Third Plenary Session of the 1 1th CPC Central 
Committee, thanks to Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, China 
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has successfully pressed ahead with economic construc- 
tion, significantly improved the livelihood of the people 
comprehensively strengthened comprehensive national 
Strength, constantly revitalized socialism in spite of 
drastic international changes, and followed a clear-cut 
orientation of development. Therefore, organizing the 
broad masses of party members and cadres to conscien- 
tiously study Volume 3 1s unquestionably of great real- 
istic guiding significance and far-reaching historical sig- 
nificance to accelerating reform and opening up. 
ensuring faster and better socialist modernization 
building, and promoting and improving party building. 
as well as pushing ahead with two civilizations building. 


Secretary Li Changchun emphatically pointed out: When 
studying Volume 3, we should conscientiously try to 
master a series of strategic ideological and theoretical 
viewpoints enshrined in Comrade Deng Xuiaoping’s 
theory of building socialism with Chinese characteris- 
tics. By comprehensively concentrating on reform and 
opening up, as well as the latest socialist modernization 
practice, Volume 3 has put forth a series of new ideolog- 
ical concepts and viewpoints embodying both the 
epochal and the national spirit. We should mainly try to 
study Comrade Deng Xiaoping’s remarks and master 
their essence and spirit. To this end, we should firmly 
focus on the following five aspects: 


1. To firmly grasp and master the essence of Comrade 
Deng Xiaoping’s call for emancipating the mind and 
seeking truth from facts and firmly adhere to this ideo- 
logical line under all circumstances: 


2. To master the theme of Volume 3, namely. persis- 
tently taking the road of building socialism with Chinese 
characteristics and unswervingly adhering to the basic 
line of one center, two basic points for the next 100 years 
on the basis of clearly defining such basic theoretical 
issues as what socialism is and how socialism should be 
built: 


3. To clearly understand the strategic goal laid down in 
Volume 3 of Selected Works of Deng Xiaoping of real- 
izing basic modernization through three stages and 
building a prosperous, strong, democratic, and civilized 
socialist country; 


4. To master the basic principle expounded time and 
again in Volume 3 of Selected Works of Deng Xiaoping of 
firmly and simultaneously building socialist material 
and spiritual civilizations; 


5. To carry forward the patriotic spirit enshrined in 
Volume 3 of Selected Works of Deng Xiaoping as safe- 
guarding national independence and sovereignty. pro- 
moting national self-respect and self-confidence, and 
revitalizing and developing the great Chinese national 
spirit. 


Secretary Li Changchun maintained: When studying 
Volume 3 we should conscientiously learn from Com- 
rade Deng Xiaoping by conducting a scientific analysis 
of new situations and resolving new problems with the 
Marxist stand, viewpoint, and method to develop a 
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creative spirit, explore revolutionary law; respect prac- 
tice and the masses; carry out in-depth investigation and 
Study; bravely deepen exploration: open up new vistas; 
blaze new trails: and constantly improve political quality 
and capability of tackling realistic problems. We should 
Strengthen the senses of principle. foresight. and cre- 
ativity in work: raise both the leadership standard and 
work standard: take the overall situation into account; 
take the initiative in handling complex and intricate 
contradictions and waging complex and intricate strug- 
gles: and we should turn spiritual force into enormous 
material force capabie of expediting reform, opening up. 
and socialist modernization 


Secretary Li Changchun held: When studying Volume 3, 
we should develop the Marxist style of study with the 
party, continually integrate theory with practice. and 
strive for tangible results in theoretical study. We should 
also carry out theoretical study in light of ideological 
realities with an eye to emancipating the mind, updating 
and transforming ideological concepts. and unifying 
understanding. Arming ourselves with the theory of 
building socialism with Chinese characteristics means 
replacing old. leftist. and unscientific ideological under- 
Standings as well as traditional concepts formed under a 
planned economic system. with a new theoretical system, 
discarding the mental attitude of sticking to old, conser- 
vative, and exclusionist practices and rejecting new 
things as well as the world outlook of a coward or a 
Sluggard: firmly cultivating a concept of reform and 
opening up as well as a concept of market economy: 
grasping the interlink between emancipating the mind 
and seeking truth from tacts: strengthening solidarity 
and unity on the basis of the party’s basic theory and 
basic line: enhancing consciousness. firmness. and cre- 
ativity in comprehensively and correctly implementing 
and carrying out the party's basic line in light of reform. 
opening up. and economic construction, and seizing 
each and every excellent opportunity to further develop- 
ment 


Secretary Li Changchun held: Now that all types of 
reforms aimed at building a socialist market economic 
Structure are proceeding in an in-depth manner and the 
socialist modernization drive is forging ahead at full 
Steam and in a healthy mnanner. we are indeed facing an 
excellent overall situation. Nevertheless. we are also 
confronted with a variety of arduous construction and 
development tasks as new situations, new problems, and 
new contradictions have been cropping up one after 
another. While studying Volume 3 we should strive to 
acquire an in-depth understanding of Comrade Deng 
Xiaoping’s expositions on the nature and fundamental 
task of socialism: the three beneticials appraisal crite- 
rion, the three-stage development strategy. the theory 
that science and technology are the primary productive 
forces. the theory that there 1s no tundamental contra- 
diction between socialism and a market economy, the 
theory that political structural reform should contorm 
with economic structural reform. and so on. We should 
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guide reform and constructuion with a series of impor- 
tant theoret:cal expositions made by Deng Xiaoping 
with an eye to negotiating all sorts of difficulties on our 
way torward. 


Secretary Li Changchun pointed out: When carrying out 
economic work, we should enhance a sense of urgency, 
grasp each and every opportunity, respect objective laws. 
set much store by economic efficiency, develop local 
superiorities and overcome local inferiorities, do more 
practical things in a down-to-earth manner, strive for 
tangible results, quicken the pace of development, make 
every possible endeavor to further Henan’s economic 
construction, and strive to attain the strategic goal of 
raising Henan’s gross national product to a level higher 
than the country’s average and lowering Henan’s natural 
population growth rate to a level lower than the country’s 
average 


Secretary Li Changchun continued: At present, we 
should grasp such an excellent opportunity as studying 
Volume 3 to tackle a number of problems Henan has 
encountered in raising funds, opening up new markets. 
and so on. and should strive to overfulfill comprehen- 
sively this year’s production quotas. To this end, it 1s 
necessary to continually, firmly, and simultaneously 
grasp two work aspects in light of the actual situation of 
Henan party building and spiritual civilization 
building. wage a fruitful anti-corruption struggle. make a 
success Of party style and clean government building. 
and simultaneously press ahead with socialist material 
civilization building. Comrade Deng Xiaoping’s thought 
and expositions of ruling party building, opposing cor- 
ruption, rectifying party style, firmly and simultaneously 
grasping two work aspects, and successfully building 
socialist spiritual civilization have indeed taken up a 
significant part of Volume 3. After studying it, we should 
try to acquire a correct understanding of relations 
between party building and economic construction. spir- 
itual and material civilization, as well as reform and 
opening up on the one hand and opposing corruption on 
the other. We should also try to fully understand that 
opposing corruption and successfully building a clean 
government and socialist spiritual civilization are of 
great importance to forging close ties between the party 
and the broad masses of the people, maintaining social 
stability. and pushing ahead with smooth reform. 
opening up, and economic construction. 


Secretary Li Changchun held: While firmly adhering to 
economic construction as the center, 1t 18 imperative to 
adopt resolute and forceful measures to root out corrup- 
tion, to step up party style and clean government 
building. and to successfully push forward socialist spir- 
itual civilization building. We should strengthen deter- 
mination and strive to achieve tangible results in this 
connection to win more trust from the people. 


Secretary Li Changchun called on party committees at all 
levels across the province to give utmost priority to 
studying Volume 3 when carrying out ideological educa- 
tion of party members and theoretical education of 
cadres. to consider studying it a major task, and to 
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resolutely and successfully accomplish the task by dis- 
playing a strong sense of political responsibility and a 
high degree of dedication to the CPC cause. Party 
committees must strengthen leadership over and orga- 
nize meticulously the planning of activities for studying 
Volume 3, make redoubled efforts to improve study 
methods. and combine rotational in-service theoretical 
training with study activities of leading party groups and 
individuals. The party committee propaganda and orga- 
nization departments at all levels across the province 
should strengthen supervision and examination of study 
activities, sum up and popularize successful study activ- 
ities In a timely manner. and list the ability of the cadres 
to study and apply Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics as a 
crucial factor in appraising their performance, thereby 
linking selection, appointment, and promotion of cadres 
with study results. The leading cadres at all levels across 
the province, especially those at provincial department 
or county levels. should try to set a good example for 
others and take the lead in studying and applying Com- 
rade Deng Xiaoping’s theory to unfold such activities 
among all party members and cadres in Henan at an 
earlier date. In order to meet the needs of broad masses 
of cadres and people in studying Volume 3, all news and 
publication departments across the province should do 
everything possible to make a success of such work as 
subscribing to, publicizing. and publishing Volume 3 
through various channels in order to provide the broad 
masses of cadres and people with a sufficient number of 
copies in a timely manner 


Secretary Li Changchun concluded: The publication of 
Volume 3 is bound to set off a new provincewide upsurge 
of studying Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. We are firmly 
convinced: By studying Volume 3 in an in-depth 
manner. we will certainly be able to successfully arm the 
broad masses of party members and cadres in Henan 
with Comrade Deng’s theory, futher enhance conscious- 
ness and resolution in implementing the party's basic 
line, unite as one. work in a down-to-earth manner, carry 
Out more strenuous and pioneering work, and bravely 
forge forward under the leadership of the CPC Central 
Committee with Comrade Jiang Zemin as the core, 
thereby opening up new vistas for Henan’s two civiliza- 
tions building and winning more and greater victories in 
this regard. 


Also attending the ceremony were: Zhang Zhigang, Liu 
Guangxiang. Hou Zhiying. Qin Kecai, Zhong Lisheng. 
Zhang Shiying. Zhang Honghua. Yu Jiahua, Yao Zhong- 
min, Liu Yujyre. Yao Ruxue, Zhu Shuquan, Mei Yang- 
zheng. and Shao Lingtang., as well as those in charge of 
various provincial departments and bureaus. 


Stresses Studying Deng’s Works 
HK1511032493 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 6 Nov G3 


[Text] The Henan CPC Provincial Committee called a 
meeting of its standing committee yesterday to discuss 
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experiences in studying the Volume 3 of Selected Works 
of Deng Xiaoping. According to reporter Chen Hongbin. 
discussion and work arrangements also were made al the 
meeting on unfolding the study of Volume 3 of Selected 
Works of Deng Xiaoping throughout the province. 


The provincial party committee standing committee first 
studied the Central Committee Decision on Studying 
Volume 3 of Selected Works of Deng Xiaoping, a discus- 
sion followed. In his speech provincial party committee 
Secretary Li Changchun said that the publication and 
circulation of Volume 3 of Selected Works of Deng 
Xiaoping is a major event in the political life of our party 
and state: It has greatly encouraged party organizations 
at all levels in Hunan and across the province. It inevi- 
tably will become a powerful ideological weapon to 
reinvigorate the vast territory in China. Linking theory 
to practice has always been the party's fine study style. 
Likewise, in the course of studying Volume 3 of Selected 
Works of Deng Xiaoping and the theory on building 
socialism with Chinese characteristics, it 1s imperative to 
adhere to the study style of linking theory to practice. To 
link to Henan’s actual conditions, the key lies in doing a 
good job in resolving four issues: 


First, it 1s imperative to firmly grasp and deeply under- 
stand the ideological line of emancipating our minds and 
seeking truth from facts. This is the quintessence of 
Comrade Xiaoping’s theory on building socialism with 
Chinese characteristics. By emancipating our minds and 
seeking truth from facts, it will further push the broad 
cadres and masses of the province to emancipate their 
minds and change their own concepts. Since reform and 
opening up. tremendous changes have taken place in 
various aspects of economic construction and social 
development in Henan. Nevertheless, Henan remains a 
backward province because of its large population and 
poor foundation. Compared with coastal provinces. 
Henan must admit that the gap in ideological concepts is 
the widest of all gaps. Practice in reform and opening up 
has demonstrated that ideological concepts are the main 
switch. Should the main switch stay put, any progress 1s 
put of the question. For Henan, to turn the main switch 
on means to break away from all ideological impedi- 
ments to the development of the productive forces. 
including the small-scale peasant economy mentality. It 
iS necessary also to guard against rightism, but mainly 
against leftism, which Comrade Xiaoping has indicated 
repeatedly. It 1s necessary to establish the three-helpful 
principles as a criterion for telling right from wrong in all 
issues 


Second, it 1s necessary to study in depth Comrade 
Xiaoping’s discussion that impoverishment is by no 
means socialism and that development is the last word 
(fa zhan cai shi ying dao li 4099 1455 2088 2508 4289 
6670 3810]. Thus, we should further grasp the theme of 
seizing opportunities, deepening reform, extending the 
opening up, and accelerating development. We should 
have a stronger sense of emergency. and work hard to 
fulfill both the lower and higher goals for our struggle 
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and to achieve the level of basically becoming compara- 
tively well-off by the year 2000. We must work hard to 
cross a new threshold every several years. Through the 
study of Volume 3 of Selected Works of Deng Xiaoping, 
party committees at all levels should acquire a profound 
understanding that the primary task for party commit- 
tees at all levels is to make the people become well-off as 
quickly as possible. It is imperative to grasp economic 
construction wholeheartedly. 


Third, to link to Henan’s actual conditions means pre- 
cisely to arm party organizations at all levels with 
Comrade Xiaoping’s theory on building socialism with 
Chinese characteristics, while doing a good job in 
building party organizations at all levels so thal they may 
genuinely become the core of leadership in guiding the 
people across Henan to build socialism with Chinese 
characteristics. This is the important organizational 
insurance for the party's basic line to remain rock firm 
and unchanged for 100 years. 


Fourth, it is necessary to adhere to the principle of doing 
two types of work simultaneously while attaching equal 
importance to both. This 1s also a point which Comrade 
Xiaoping has stressed repeatedly in Volume 3 of Selected 
Works of Deng Xiaoping. Presently, we should earnestly 
unfold the anticorruption struggle and do a good job in 
social order and work institutions. By no means should 
we allow the phenomena of corruption to shape up into 
a disaster in China nor should we allow the principle of 
market exchange to infiltrate our body. Only by adhering 
to doing two types of work simultaneously will it be 
possible to accelerate the pace of building socialism with 
Chinese characteristics. 


In their speeches, other members fo the provincial party 
committee standing committee—including Ma 
Zhongchen, Wu Jichuan, Lin Yinghai. and Fan 
Qinchen—stressed that it was imperative to study the 
original texts of Volume 3 of Selected Works of Deng 
Yiaoping, to closely link this study to Henan’s realities, 
and to firmly grasp the guiding thought of taking eco- 
nomic construction as the center in order to better 
promote Henan’s reform and opening up 


The standing committee session also discussed and 
revised the circular of the Henan party committee on 
earnestly studying Volume 3 of Selected Works of Dene 
Xiaoping and discussed the party committee's opinion 
on arrangements for study activities. The standing com- 
mittee has decided that all day each Saturday will be set 
aside for the standing committee to devote themselves to 
studying Volume 3 of Selected Works of Dene Niaoping 


Southwest Region 


Sichuan Secretary Shares Points of Deng’s Works 
HK1511093793 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 4 Nov G2 


[Text] Today's SICHUAN RIBAO carries on pages one 
two, and three an introduction to the important articles 
in Volume 3 of Selected Works of Deng Niaoping. Page 
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one also carries a report on how the standing committee 
of the provincial CPC committee is actively imple- 
menting the CPC Central Committee Decision and 
conscientiously studying Xiaoping’s Selected Works, 
helping to push ahead with the building of two civiliza- 
tions. 


The report says: Yesterday’s 14th standing committee 
meeting of the provincial party committee was chaired 
by provincial Secretary Xie Shiyie, who also made an 
important speech. He mainly shared five points of what 
he had learned from the study. 


First, nothing but development is the last word [fa zhan 
cai shi ying dao |]. It is imperative to focus consistently 
and unswervingly on economic construction. 


Second, it is necessary to adhere to the reform and 
opening up and to promote economic development. 


Third, it 1s necessary to accelerate the process of estab- 
lishing the socialist market economy system and further 
emancipate and develop the productive forces. 


Fourth, it is necessary to adhere to doing two types of 
work simultaneously and with equal strength in order to 
provide a stable social and political environment for 
rapid economic development. 


Fifth, while the whole country needs developing. 
Sichuan should do all it can to catch up. 


Tibet Leaders Resign From Honorary Posts 


OW'1311062993 Lhasa Tibet People’s Radio Network in 
Mandarin 1430 GMT 28 Oct 93 


[From the “News” program] 


[Text] At a recent meeting of the standing committee of 
the regional party committee on self-examination and 
self-correction to promote honesty, Raidi, executive 
deputy secretary of the regional party committee and 
chairman of the Standing Committee of the Tibet Auton- 
omous Regional People’s Congress, and Gyaincain 
Norbu. deputy secretary of the regional party committee 
and chairman of the Tibet Autonomous Regional Peo- 
ple’s Government. proposed to resign their concurrent 
honorary posts from joint ventures between Tibet and 
other localities in the country 
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Comrade Raidi resigned his post as honorary chairman 
of Longbo Company. Comrade Gyaincain Norbu 
resigned his post as honorary chairman of Jinzang Indus- 
trial Development Corporation. 


Yunnan Governor Urges Revenue Collection 
Control 

HK1211151693 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 4 Nov 93 


{Text] Governor He Zhigiang recently called a meeting 
of persons in charge of the provincial financial, banking, 
taxation, and supervisory departments and urged these 
departments to step up cooperation, further strengthen 
control over tax collection, prompt enterprises to pay off 
their tax and profits arrears, and make sure that this 
year’s revenue targets are fulfilled or overfulfilled. 


From January to September this year, our province 
collected over 9.2 billion yuan in revenue, and total 
expenditure was over 8.4 billion yuan. The execution of 
the budget was good on the whole, but the number of 
enterprises throughout the province Owing taxes and 
profits deliverable to the state was quite serious, 
amounting to more than 2.8 billion yuan by the end of 
September. This enormous amount of taxes and profits 
owed by enterprises has had a serious impact on the 
province's finances and overall! macroeconomic regula- 
tion and control. 


In view of this, Governor He Zhiqiang made important 
arrangements to clear the arrears. He demanded that 
authorities at all levels and in all departments consider 
work to clear tax and profits arrears and organize rev- 
enue collection as the important job in the financial 
sector at present and to make conscientious efforts to 
bring visible results. Financial, banking, taxation, and 
supervisory departments should clari., responsibilities 
and conscientiously cooperate. Banks should give pri- 
ority to services related to the payment of taxes and 
should strengthen the disposition of funds. Taxation 
departments should strengthen controls over the collec- 
tion of taxes and manage taxation affairs according to 
law. Tobacco departments should accelerate the circula- 
tion of funds and make sure that their taxes and profits 
are delivered on time. Banking departments should 
organize an appropriate amount of money to speed up 
circulation and ensure that enterprises are able to deliver 
taxes and profits. 
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Spokesman ‘solemnly’ Demands Hijackers’ 
Return 

OW 1311105293 Beijing XINHUA Domestic Service in 
Chinese 0919 GMT 13 Nov 93 


{Text} Beying, 13 Nov (XINHUA}—Commenting today 
on the recent spate of airplane hijackings to Taiwan, Li 
Qingzhou, spokesman of the State Council Taiwan 
Affairs Office, solemnly demanded the Taiwan authori- 
ties immediately repatriate all hijacking criminals. 


Li Qingzhou said: Since April, we have experienced a 
string of incidents in which miscreants hijacked Main- 
land China’s commercial airliners to Taiwan. These 
incidents have gravely jeopardized aviation safety, 
posing a direct threat to the personal safety of domestic 
and overseas travelers, including Taiwan compatriots, as 
well as to the safety of their property. The incidents have 
stirred Geep concern among compatriots and people in 
all circles on both sides of the Taiwan Strait. He said: 
The root cause of the high frequency with which the 
airplanes were hijacked to Taiwan is that the Taiwan 
authorities have thus far refused to repatriate the 
hiacking criminals, allowing them to stay behind in 
Taiwan under all sorts of pretexts. By doing so, they 
condone the daredevil acts of these people in hiyacking 
airplanes to Taiwan, and help some mainland criminals 
escape legal punishment. 


Li Qingzhou said: In our opinion, the two sides of the 
Taiwan Strait should consider the overall need to expand 
cross-strait relations and protect the lives and property 
of their people. They should work together to stop 
hiyackings across the Taiwan Strait. We strongly demand 
[qiang lie yao qiu 1730 3525 6008 3061] that the Taiwan 
authorities scrupulously abide by [ren zhen zun shou 
6126 4176 6690 1343] the “Jinmen Agreement” and 
repatriate all hiyacking criminals to Mainland China 
with the aim of subjecting them to due punishment. 
completely stopping airplane hyackings, and protecting 
the lives and property of all travelers, including those of 
Taiwan compatriots. Should the Taiwan authorities 
refuse to change their tack and continue the erroneous 
practice [cuo wu zuo fa 6934 6137 0254 3127] of refusing 
to repatriate hijacking criminals, they should be respon- 
sible for all serious consequences [yi qie yan zhong hou 
guo 0001 0434 0917 6850 0683 2654] arising from their 
actions. 


Police Call 12 Nov Hijackers ‘Debt Dodgers’ 


OW 1311122693 Beijing XINHUA in English 1111 
GMT 13 Nov 93 


[Text] Beijing, November | 3 (XINHUA) —The two men 
who hijacked a Chinese mainland airliner to Taiwan on 
Friday [12 November] are debt dodgers, Chinese public 
security authorities said today. 


Sources from the Ministry of Public Security said that 
the hijackers fled to Taiwan in order to escape from 
debts and their own financial calamities on the main- 
land. 


Neither of the hijackers, Li Xiangyu and Han Shuxue, 
took part in the 1989 unrest, the public security author- 
ities said. 

The hijackers falsely claimed that they had explosives on 
board the plane and stabbed one of the crew with a knife 
during the hijacking. They have been retained by the 
Taiwan police. 


According to the public security authorities, Li Xiangyu, 
35, divorced, used to be on the staff of the Dongfeng 
Photograph Studio in Tongyu County in Jilin Province 
in northeast China. 


He set up his own tourist company with a 22,000 yuan 
loan in 1991 after the studio went out of business. But he 
was unable to repay the loan on time. The two people 
who provided credit guarantees for him sued him in 
court. The court decided that Li’s house should be 
auctioned to repay the loan. On November 5, Li sold his 
house at a price of 15,000 yuan. The next day, he left a 
letter to a friend saying that he would go far away. 


Han Shuxue, 41, used to be a doctor in the ear- 
nose-throat department of the No. | People’s Hospital in 
Tongyu County in Jilin Province. 


Twice divorced, he is single now. He was closely 
involved with individual businessmen, and has debts 
arising from business dealings, sources said. Han took a 
week off from his hospital on November 4, saying he was 
going on a business trip to other provinces of the 
country. 


Commentary Urges Island To Repatriate 
Hijackers 

OW 1111162093 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 9 Nov 93 


{Commentary by station reporter (Liao Xuefang): “This 
Is a Good Thing. Why Not Go Ahead With [t?”. from 
the “News and Current Events” program] 


[Text] Recently, during their talks in Xiamen, the Asso- 
ciation for Relations Across the Taiwan Strait [ARATS] 
and the Strait Exchange Foundation [SEF] reached a 
consensus on the repatriation of aircraft hiackers. Arr- 
craft hyackers are criminal offenders. Wher an aircraft 
of one side 1s hyyacked to the other side, th: other side 
should return the hyacker to be handled by the side to 
which the aircraft belongs. The ARATS an! SEF are 
commendable for reaching a consensus on this matter in 
their first talks concerning the issue of repatriation of 
aircraft hyackers. 


In recent years, more than ten passenger airliners from 
the mainland have been hiyacked to Taiwan. Two more 
passenger aircraft from the mainland were hyacked to 
Taiwan after the two sides had reached a consensus on 
the repatriation of hiyackers. The repeated occurrence of 
the criminal activity of aircraft hyackings has not only 
endangered the safety of passengers but also interrupted 
the normal operation of civil aviation. At the same time. 
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it has also affected the relations between the two sides of 
the Strait so seriously that action must be taken to solve 
this issue. 


Facts have shown that one of the major reasons that the 
crime of hijacking continues to be committed is that 
hijackers have never been given the punishment they 
deserve. It is known to all that according to international 
conventions, hyacking a civil aircraft is a serious crim- 
inal offense. After the crime of hijacking is committed, 
the side to which the passenger aircraft belongs has the 
right to demand that the other side repatriate the 
hiacker. To halt the crime of hijacking once and for all, 
the mainland side has made many representations with 
the Taiwan side, demanding that it mete out severe 
punishment to hyackers or repatriate them to the main- 
land side. Regrettably. the Taiwan authorities, for polit- 
ical reasons, have not only refused to coordinate with the 
mainland side, but have been lenient toward hiyackers. 
Outwardly the Taiwan authorities punish hijackers, but 
often the punishment meted out is incommensurate with 
the crime. Moreover, politically the Taiwan authorities 
have even rewarded hijackers. As a result, law-breakers 
are bold enough to commit crimes without fear of 
punishment, secure in the knowledge that they have 
strong backing. 


These unreasonable acts of the Taiwan authorities have 
been widely criticized by the public (?1n Taiwan). People 
believe that very few hiyackings between the two sides of 
the Strait are now politically motivated. Therefore, it 1s 
futile for the Taiwan authorities to try to reap political 
benefits by taking advantage of these criminals. Unless 
the Taiwan authorities change their ways and stop the 
spread of this phenomenon, Taiwan will become a 
hiyacker’s paradise and finally be seen by the world as a 
place for sheltering evil people and countenancing evil 
practices. Faced with this criticism, the Tarwan author- 
ities have awakened somewhat. The fact that the two 
organizations reached a consensus in their first talks on 
this matter in Xiamen shows that there has been 4 
gratifying change in the attitude of the Taiwan authori- 
ties. People have been able to feel their sincerity and 
determination to solve problems. This is worth wel: 
coming and commending. 


Of course, reaching a consensus 1s merely a good begin- 
ning. Thorough solutions to problems still depend on 
concrete action. Some essential issues have been clari- 
fied. The two sides will conduct further discussions to 
take on the issues that cannot be solved for the time 
being. We hope the Taiwan authorities will act immedi- 
ately, uphold legality, and coordinate closely with the 
mainland side in checking the criminal activities of 
hiyackings across the Taiwan Strait. This will help 
improve relations between the two sides of the Strait. A 
old saying says, “This 1s a good thing. Why not go ahead 
with it?” 
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Editorial Views Isiand’s Stance on Hijackings 
HK1211115093 Hong Kong TA KUNG PAO in Chinese 
9 Nov 93 p2 


{Editorial: “Taiwan Must Not Harbor Hyacking Crimi- 
nals”] 


{Text} Another civilian airplane was hijacked during a 
flight from Hangzhou to Fuzhou yesterday. This is the 
second hijacking case in four days, and the sixth case this 
year. As a rule, the Taiwan authorities adopt the method 
of “handling the hyacker and aircraft separately” by 
detaining the hijacking criminal and allowing the 
hijacked plane and passengers to fly back to the main- 
land so that this has become a common occurrence, in 
which there is neither fear nor danger. However, the acts 
are fraught with even greater perils, and, in light of the 
repeated hijacking events, people, including Taiwan's 
public opinion and celebrities, have pointed out that 
there is a responsibility on the part of Taiwan as well. 


The most evident cause 1s that hyacking criminals are 
winked at and shielded by the Taiwan authorities so that 
they have become more and more audacious and savage. 
If the Taiwan authorities do not change their position of 
shielding hijackers, there will be even more hijackings, 
which will lead to the serious consequences of aircraft 
crashing and people being killed sooner or later. 


The hyacking incidents this year have shown that 
hiacking criminals are not simply people who “are 
politically oppressed” or who have “fled to freedom.” 
Conversely, they were at the end of their tether because 
of the evil things they had done on the mainland, had 
fled with the illicit monies they had embezzled. harbored 
personal enmity against their superiors, or were dissat- 
isfied with their working conditions and reality, among 
other causes. The criminals are mostly young people 
between the age of 20 and 30. They came to understand 
that once they succeeded in hyacking an airplane to 
Taiwan, they would be protected by the Taiwan author- 
ities. Even if tried, they would be sentenced to 10 years’ 
ol imprisonment at most, released on parole after 
serving one-third of their prison terms, and permitted to 
reside in Taiwan. Naturally, this 1s something that has 
“Jured” criminals and evildoers on the mainland. 


The reason that the Taiwan authorities have shielded the 
hiyackers 1s nothing but to take the opportunity to 
propagate that “people on the mainland lack freedom” 
and that “people are dissatisfied with the reality of their 
hard lives,” to prove how young people on the mainland 
“vearn for” life in Taiwan. No doubt, the motive of the 
Taiwan authorities’ propaganda is to make Chinese 
people at home and abroad, including Taiwan compa- 
triots, believe that it will not do to talk with the CPC on 
the unification of the motherland, but to remain “one 
China, one Taiwan” and then proceed to “merge” the 
mainland with Taiwan. 


Some members of the Legislative Yuan have criticized 
the improper practice of the Taiwan authorities. Chen 
Che-nan, a member of the Legislative Yuan, called on 
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the authorities to change the existing practice of “han- 
dling the hijacker and aircraft separately” and to 
promptly hand over hijacking criminals to the mainland 
in order to completely stop the evildoers’ hijackings to 
Taiwan under the pretext of “fleeing for freedom.” 


Even their relatives in Taiwan, with whom the hijacking 
criminals want to seek refuge, have also justly and sternly 
condemned the crimes of the hijackers. Zhang Hai, who 
hijacked a Xiamen Airline Company plane to Taiwan 
four days ago, claimed that he wanted to go and seek 
refuge with his grandfather, Sun Kuo-ren. However, Sun 
publicly denounced the means adopted by his grandson 
and doubted the so-called “fleeing for freedom,” as his 
grandson put it. What have the “anti-Communist 
fighter” Zhuo Changren and the like brought to Taiwan? 
Taiwan compatriots have given their answer. 


The Taiwan authorities also accused the mainland of 
inadequate security inspections so that hijackers were 
able to board the planes. Everybody knows that such an 
accusations do not hold water. Security inspections are 
certainly very important, and the pertinent authorities 
on the mainland have undoubtedly heeded and intensi- 
fied inspections. However, the hijackings still occur 
frequently. It is obvious that Taiwan is to blame for 
refusing to hand over the criminals. In recent incidents, 
criminals have mostly threatened with false bombs and 
explosives, and the aircraft's crew would rather yield to 
the hijackers’ demands to protect the safety of the 
aircraft and passengers. As the hijackers succeed again 
and again, security measures on aircraft have certainly 
been tightened, so it will be very hard to avoid the 
occurrence of a life-or-death fight again. If that happens, 
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no one can say for sure that there will not be an even 
greater disaster. The tragedy of the civil airplane forced 
to land at Guangzhou Airport due to a hijacking and 
then crashing into two planes with 120 dead and 53 
wounded in October 1990 remains fresh in people's 
memories. 


Today, compatriots on both sides of the strait are 
engaged in the activities of doing business, boosting 
agriculture, travelling, and visiting relatives; contacts 
have been increasingly close and frequent; and aviation 
security is extremely important to all of them. The 
Taiwan authorities have also to shoulder their responsi- 
bilities to protect passenger safety fully. 


As viewed from international anti-hijack laws, hijacking 
iS an extremely serious crime, and hijackers are most 
despicable because they take the lives and property of 
innocent passengers, including women, children, and the 
elderly as a stake to achieve their dirty purposes. Facts 
have proven that the connivance and shielding of the 
Taiwan authorities has encouraged the occurrence and 
frequency of hijacking. In fact, this has harmed the 
image of the Taiwan authorities themselves. The current 
talks between representatives of the Strait Exchange 
Foundation and the Association for Relations Across the 
Taiwan Strait on the mainland has discussed the 
hijacking issue, at which mainland representatives 
requested that the hijackers be sent back by Taiwan, 
which is the way to effect a permanent cure. In accor- 
dance with international anti-hijacking laws concerning, 
Taiwan has the responsibility to cooperate with the 
mainland, and the protection of safety in civil aviation 1s 
a task which brooks no delay. 


4 
tw 


CPC Plenum To End 14 Nov: Resolutions 
Adopted 


OW'1411024293 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 13 
Nov 93 


{From the “Hookup” program] 


{Text] The four-day Third Plenary Session of the 14th 
CPC Central Committee is scheduled to close at the 
Great Hall of the People in Beying today. Despite the 
emergence of differences at the session, the resolution 
drafted by President Chiang Tse-min [Jiang Zemin] and 
the five major reforms formulated by Chu Jung-chi [Zhu 
Rongji] were adopted after the session agreed that no 
major revisions would be made to the two documents. A 
dispatch from Peiching [Beijing] said that a greater 
portion of the plenary session was devoted to group 
discussions and some people voiced different opinions 
when members of the Political Bureau Standing Com- 
mittee joined the group discussions to listen to their 
opinions. The controversy at the session was over the 
understanding of public ownership, on the appraisal of 
macroeconomic regulation and control, and on the divi- 
sion of financial power between the central authorities 
and local authorities in the future. Those who voiced 
different opinions are mostly current or removed local 
leaders. Shen Ta-jen [Shen Daren], former secretary of 
the Chiangsu [Jiangsu] provincial party committee, was 
dismissed for disagreeing with Chu Jung-chi on the 
matter of macroeconomic regulation and control, and 
also for refusing to suspend the construction of the 
Nanching [Nanjing] airport and the superhighway 
between Nanching and Shanghai. He argued heatedly 
during the session. Although the leadership from Kuang- 
tung [Guangdong]. Hainan, and Szuchuan [Sichuan] 
Provinces expressed their support for macroeconomic 
regulation and control, they, in accordance with their 
respective reasons, raised different opinions on financial 
system reform, especially on the ratio of taxes delivered 
to the state treasury. The arguments were rather fierce. 


Justice Minister on Stance Towards Hijacking 
OW 1511111693 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 9 
Nov 93 


[Interview with Justice Minister Ma Ying-jeou by station 
reporter Miss Lin at China Broadcasting Corporation 
studio; from the “Hookup” program—live] 


[Excerpts] [Miss Lin] In light of the frequent aircraft 
hiackings, various circles are discussing extensively 
what policy should be adopted by Taipei, what our 
methods should be in dealing with the situation, and 
whether we should repatriate hiyackers immediately 
Today Minister of Justice Ma Ying-jeou will explain 
Taipei's stand on handling aircraft hyackings. We wel- 
come listeners to join our discussion. Minister Ma Ying- 
jecOu 1S NOW Sitting by my side 


TAIWAN 
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Thank you very much, Minister, for taking the trouble to 
come here so early in the morning. 


{Ma Ying-jeou] Miss Lin, how are you? Dear listeners, 
how are you? 


{Lin] The occurrence of hiackings has become too 
frequent. There have been six such cases since the 
beginning of the year, and two such incidents within the 
last 72 hours. What is our stand toward such frequent 
hiyackings? Would you once again explain this in detail? 


[Ma] Well, since the first hijacking from the mainland to 
Taiwan on 6 April this year, our stand has been very 
clear. Hijacking suspects should be detained by our 
judicial department for investigation and trial. However, 
we do not rule out [pu pai chu] repatriation during any 
stage of the legal procedures. The prerequisite for repa- 
triation 1s that the two sides of the Strait must first reach 
an agreement which should clearly include conditions 
and procedures for repatriation. We can then repatriate 
those persons according to the agreement. In this wa” 
there will be no problem. However, prior to the signing 
of such an agreement, we must first prosecute and try 
those persons in accordance with our laws, including the 
Civil Aviation Law, the Criminal Law, and the Law 
Governing Hiyackings. Otherwise, if we do not enforce 
our jurisdiction Over crimes in areas dominated by our 
side, we will act contrary to the rights of a country with 
its own legal system. 


[Lin] Yes, but many have suggested the repatriation of 
hijackers does not meayi we have forsaken our right of 
legal jurisdiction. Would you explain this? 


[Ma] Their view 1s correct. As I just said, if we repatriate 
hyackers according to our law and based on an agree- 
ment signed by both sides of the Strait, 1t does not mean 
we have forsaken our right of legal jurisdiction. How- 
ever, the prerequisite 1s that the two sides must reach an 
agreement. Therefore, at the recent Hsiamen [Amoy] 
talks the Strait Exchange Foundation proposed the two 
sides sign such an agreement. Very regretfully, the other 
side could not reach agreement with us 


[Lin] The occurrence of hiyackings is too frequent. What 
our policy should be and how should we deal with the 
matter can now be jointly discussed by Minister Ma 
Ying-jeou and all listeners. 


Next 1S a telephone call from Hsinchu’s Mr. Wang. 
Please speak. 


[Wang] Minister Ma, how are you” 
[Ma] Mr. Wang, how are you” 


[Wang] The frequent hiyackings show such acts are 
intentional. They come over to our side with unusual 
motives. You should repatriate them if you want to 
because they cannot play a significant role even if they 
were freedom fighters. We cannot protect our overall 
international image if it appears we are protecting these 
people 
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{Lin} This gentleman means the Chinese Communists 
should mainly be held responsible for these hijackings. 


[Wang] Because these people have their own motives for 
coming here, we need not protect them. 


[Ma] In fact, we immediately prosecuted anyone who 
hiyacks a plane to Taiwan. We not only refuse to protect 
them, we punish them. Therefore, if there are some in 
the outside world who say our place is a paradise for 
hijackers, I shall ask them how it could be possible to 
sentence some people to ten years imprisonment in a 
paradise. Besides, we have never ruled out repatriating 
those hyackers once an agreement is signed by the two 
sides. We do not object to repatriation, but an agreement 
must first be signed so repatriation can be in accord with 
certain conditions and procedures. This is a rightful 
method a country with its own legal system should 
adopt. 


{Lin} Whether a hyacker should immediately be repatri- 
ated back or not is the topic. We welcome listeners to 
take part in our joint discussion. Now Taipei's Mr. Chou 
is calling. 


[Chou] Minister, how are you? 


[Ma] How are you? 


{Chou] I feel that mainland criminals who hiyack aircraft 
commit their crimes while on the mainland. Though the 
passengers are from both the mainland and Taiwan. the 
planes belong to the mainland. If we do not send them 
back as soon as they arrive here, or if we do not send 
them back as soon as they are sentenced, it 1s useless to 
sentence them because there are compatriots on the 
mainland who will try the same thing. They do not 
understand Taiwan's laws. For example, consider them 
as beggars. If you do not want beggars to keep begging for 
money, the only way is to close the door and refuse to 
give them money. The government energetically calls for 
inspecting passengers from the mainland, but they can 
use a peace of soap or even a piece of paper to hijack a 
plane. 


[Ma] This proves that the mainland is in connivance as 
regards safety checks at their airports. They overlook 
safety problems and shift all responsibility to our side. 
This is what creates the constant hijackings. Therefore, 
on the one hand we should denounce their paying no 
attention to safety inspections, while on the other 
actively hold talks with the mainland, hoping the two 
sides can reach an agreement on safety conditions and on 
repatriating hiyackers, and thus implement repatriation 
procedures according to the agreement. We are well 
aware that many people are annoyed by the six hyack- 
ings. Many feel we should just send them back, and we 
quite understand their thinking. However, we must 
follow certain procedures. The government has never 
said we cannot repatriate hackers. [passage omitted] 


[Lin] Since you have mentioned that we do not rule out 
the direct repatriation of hijackers, why can we only 
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repatriate hiyackers an agreement 1s signed by the Strait 
Exchange Foundation and the Association for Relations 
Across the Taiwan Strait? 


[Ma] The repatriation of hyackers, like the repatriation 
of all criminals, must meet certain conditions and pro- 
cedures because in reality the crime 1s not just com- 
mitted on mainland China but constitutes a crime within 
the Taiwan region. Our judicial organization naturally 
has the riv ht to prosecute and punish crimes committed 
in the Taiwan region in accordance with our Criminal 
Law and the Law of Criminal Procedures. Under such 
circumstances, if we hand over to the mainland those 
who should be prosecuted and punished by our side, it 
must be as a result of legal procedures. In our regulations 
governing relations between both sides of the Strait, we 
have delegated such authority to concerned depart- 
ments. However, we must first discuss with the mainland 
any necessary procedures and conditions. Only in this 
way can we act like a country which exercises a rule of 
law. In fact, the mainland also thinks 1 1s necessary. 
Therefore, the Strait Exchange Foundation and the Asso- 
ciauon for Relations Across the Taiwan Strait have 
Started negotiations in this respect in Hsiamen. We hope 
the mainland will not evade the issue, and will sit down 
to hold talks with us on this question as quickly as 
possible. Following a conclusion of these talks, we can 
handle those cases according to that conclusion, and 
may be accepted by both sides. 


{Lin} Here is Mr. Liu from Yunlin. 
{Liu] Minister Ma, how are you” 
[Ma] Mr. Liu, how are you” 


[Liu] I wish to simply state my opimons. First, | want to 
express my full consent with the existing practice of the 
Ministry of Justice. Second, we should use the broadcast 
and mass media to let compatriots on the mainland 
know that in the future they should not use this method 
to come over to our side. We must make them realize 
this, for I believe many of them do not know and thus 
think they can use this method to come and seck 
freedom. Third, there is much talk about the possibility 
of the hyackers conducting reconnaissance of our air 
defenses or coming here to commit crimes. Bul we must 
not forget that some of them, a few of them, may really 
want to seek freedom; they have no other way and do not 
know the situation. Therefore, we must not just give 
them up, nor can we ignore all of them. | myself am in 
favor of the existing methods adopted by Minister Ma. 
Thanks. 


[Ma] Thank you. Our practice 1s that in principle we do 
not rule out the possibility of repatriation. However, the 
scope and procedures of repatriation should be dis- 
cussed, and results must be obtained by the two sides 
This practice 1s a reasonable and calm way of handling 
the issue. [passage omitted] 


[Lin] Mr. Tsai (words indistinct) please 


[Tsai] Good morning, Minister and Miss Lin. In my 
opinion, we should adhere to our rights of yurisdiction. If 
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we sentence them all to life imprisonment, who will want 
to come over? Besides, if there is no political issue 
involved, all of them should be repatriated. These are my 
personal views. 


[Ma] I am grateful for the suggestions offered by this 
gentleman. In fact, the attitude presently adopted is that 
in principle we do not rule out the possibility of repatri- 
ating them, but those cases will be decided by specific 
situation. In our talks with the other side, we have also 
taken such an attitude. [passage omitted] 


Democracy Activists Announce ‘Peace Charter’ 
OW 1511085793 Taipei CNA in English 0808 GMT 15 
Nov 93 


[By Debbie Kuo] 


[Text] Taipei, Nov. 15 (CNA}— Nine leading pro- 
democracy activists in Mainland China announced the 
drafting of a “peace charter” Sunday [14 November] in 
what is believed to be one of the most powerful political 
announcements made by n->.nland’s democracy move- 
ment since the 1989 Tiananmen Square massacre. 


The 10-article charter urged the Chinese Communist 
authorities to rule out the use of force against Taiwan 
and called for leaders on both sides of the Taiwan Strait 
to begin immediate talks on an equal level, a UNITED 
DAILY NEWS [LIEN HO PAO] report from Beijing 
said. 


The charter also urged that a roundtable conference be 
arranged for delegates from Taiwan, Hong Kong, Macao 
and the mainland to discuss peaceful political transfor- 
mation on the mainland and peaceful reunification with 
Taiwan. 


Once the time is right, the charter added, Taiwan's 
political parties should be allowed to develop on the 
mainland, and vice versa. 


The charter was adopted by nine founding members of 
the “peace charter” group, led by veteran dissident Qin 
Yongmin, in an apartment in Beijing. 


The “peace charter” group called on the Chinese Com- 
munist Party to accept a multi-party system or face the 
only other alternative—violent change. 


“Rapid development of a market economy inevitably 
requires implementing a pluralistic political democ- 
racy,” the paper quoted the draft as saying. 


“Since a pluralistic political democracy 1s an unstop- 
pable historical necessity, then we cannot but ask: will 
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this process in China be carried out through peaceful or 
non-peaceful means?” the draft said. 


Qin most recently led a one-man campaign against 
Beijing's bid to host the 2000 Olympics. 


Other members of the group participated in either the 
1979 or 1989 pro-democracy movements and many have 
spent time in jail. The group includes Yang Zhou, who 
heads a human rights association in Shanghai, veteran 
labor activists Zhou Guogiang and Qian Yumin, Li Hai, 
a student leader in 1989, Liu Nienchun, the brother of 
jailed 1989 activist Liu Gang, Chen Lu, Sha Yuguang 
and Sung Shuyuan. 


Prominent pro-democracy activist Wei Jingsheng has 
also agreed to take part in the “peace charter” group, the 
paper said. 


President Li Receives APEC Envoy 


OW 1311013993 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 11 
Nov 93 


[From the “Hookup” program] 


[Text] President Li Teng-hui yesterday [11 November] 
gave instructions to Hsiao Wan-chang, chairman of the 
Council for Economic Planning and Development who 
will attend the APEC [Asia Pacific Economic Coopera- 
tion] conference as special envoy, pointing out that the 
Republic of China is a nation with strong economic 
power in the Asia-Pacific Region; and hoping Hsiao will 
explain our country’s active and constructive role in 
promoting economic cooperation and development in 
the region to leaders attending the conference. 


Hsiao Wan-chang will represent President Li at APEC’s 
first ministerial level conference, which in reality is an 
unofficial summit. Therefore, the president's meeting 
with Hsiao yesterday was a means of delegating 
authority to him. 


Hsiao made a report to President Li on the conference's 
agenda, the subjects to be discussed, and possible con- 
clusions. He explained our plan and methods of dealing 
with various situations as well as our delegation’s 
schedule. He also reported on how encounters with the 
Chinese Communist delegation will be handled. 


Taking part in yesterday's meeting were Tsiang Yien-shi, 
secretary general of the Presidential Office; Lien Chan, 
president of the Executive Yuan; Hsu Li-teh, vice pres- 
ident of the Executive Yuan; Chien Fu, minister of 
Foreign Affairs; and Tai Jui-min, deputy secretary gen- 
eral of the Presidential Office. 
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Spokesman Hopes UK Negotiator Recovers ‘Soon’ 
HK1111084093 Hong Kong AFP in English 0837 GMT 
11 Nov 93 


[Text] Beijing, Nov 1! (AFP}—Robin McLaren, Brit- 
ain’s ambassador here and chief negotiator in dead- 
locked talks with China over Hong Kong's political 
future, will not attend the next round of negotiations for 
health reasons, an embassy spokeswoman said 
Thursday. 


McLaren, who had been complaining of back pains, has 
undergone a “successful” operation in a London hospital 
to take pressure off the spine and will require follow-up 
treatment, the spokeswoman said, adding she did not 
know when he would return to Bejing. 


He will miss the 16th round of talks, which are to take 
place here November 19th and 2Oth, she said, adding 
that whether he returned to the negotiating table for any 
subsequent rounds would depend on the speed of his 
recovery. 


The spokesman said the British ambassador would be 
replaced by Assistant Under-Secretary of State for Asia 
and the Far East Christopher Hum. The new negotiator 
will have the same authority in the talks as McLaren had, 
she said. 


Chinese Foreign Ministry spokesman Wu Jianmin 
expressed China's “consolation” to McLaren on 
Thursday. 


“We hope he will recover soon,” Wu told a weekly press 
briefing. 


When asked whether McLaren’s absence would affect 
the talks, the Chinese official said that “as long as the 
two sides comply with the three principles (agreed 
between them) the negotiations will yield positive 
results.” 


Since the slow-moving Sino-British talks were launched 
in April, McLaren has been under the spotlight 
defending Hong Kong Governor Chris Patten’s plan for 
broadening the franchise in the elections to be held in 
1994 and 1995 in the British colony, the last elections 
before it reverts to Chinese rule in 1997. 


The ambassador left here last Sunday for consultations 
with British Prime Minister John Major and Patten on 
how to proceed with the deadlocked talks. 


He had been scheduled to return here this weekend. 


Chris Patten Discusses Prospects for Democracy 


LD1111104493 London ITV Television Network in 
English 1900 GMT 10 Nov 93 


[Interview with Chris Patten, governor of Hong Kong, by 
presenter Jon Snow, in London on 10 November. from 
the “Channel 4 News” broadcast—recorded] 
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{Text} [Snow] When | spoke to Chris Patten, earlier I put 
it to him that it was now too late to expand democracy in 
Hong Kong. 


[Patten] What I think 1s important to look at 1s what the 
community itself has been doing and saying. The pro- 
posals that we originally put forward were endorsed by 
large majorities in the Legislative Council. And every 
Stage over the last year we've had astonishingly solid 
support from the community in opimon polls and 
through other measures of opinion. So I think there 1s an 
appetite, an enthusiasm in Hong Kong for electoral 
arrangements which are fair. We're not talking about 
increasing the pace of democratization, we're Operating 
entirely within the sacred texts, the joint declaration, the 
basic law, and so on, as a group of independent legal 
experts said to the foreign affairs select committee at the 
House of Commons last week. The real question 1s are 
we to connive in rigging the elections in 1995, or are we 
to agree with China on fair electoral arrangements. In 
trying to resolve that we are not going to go further than 
people in Hong Kong want, but we are not going to go 
less far. 


[Snow] You can see it from Beying’s point of view 
though, can't you, that looking from that perspective that 
life goes on toward 1997 and suddenly whirlwind Patten 
comes in and tries to slightly change things in their 


perspective? 


[Patten] No I don’t think you can see it like that. In the 
joint declaration, the treaty between Britain and China, 
it was agreed that the Legislative Council should be 
constituted by election. Now, admittedly, nobody said 
by fair elections, but | think we would have taken it for 
granted that the election should be fair, and shouldn't be 
in any way fixed. So we're going to press for open and 
fair agreement which 1s acceptable to the people of the 
community. We're going to press for reasonable electoral 
arrangements, not. | repeat. for a sudden helter-skelter 
dash for democracy, although I'm criticized on alternate 
television programs by some people for not pushing 
democracy further 


[Snow] But it’s a strange thing isn't it that the stock 
market—when you say these things and press for them— 
seems to go down, and when the prospect of stable life 
with communist China, however achieved, looks as if it's 
about to be won some way. up goes the stock market” 


[Patten] I think you'll find if you look back over the last 
few years that it’s been turbulence in China which had 
the biggest effect on the stock market. It's also interesting 
that over the last year, despite the Wagnenan claps of 
thunder from time to time, stock market capitalization 1s 
65 percent higher than it was when I arrived in Hong 
Kong. And we've gone on having considerable economic 
success. And we have and will continue to have eco- 
nomic success so long as we retain the values of an open 
and plural society. That's what the arguments all about 


[Snow] It was Norman Lamont that said the British 
Government 1s currently in office but not in power. Isn't 
that true of the British governor in Hong Kong” 
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[Patten] Well I don’t think you can have both sides of the 
argument, you can’t both say that I'm making these 
shockingly dangerous waves, and that I'm not actually 
managing to achieve anything. We've actually—in the 
last '8 months—put in place the beginnings of an 
extremely ambitious social and economic agenda for our 
last tive years in Hong Kong, which I hope will be built 
on in the future. I don’t think anybody, when they look 
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at how I’ve behaved in the last year, can say that we 
didn’t have executive lead government, that’s what some 
people criticize. 


[Snow] Are you still going to stick it out to 1997? 


[Patten] Yes, God willing, and God willing isn’t a 
cop-out, it’s merely a reflection of my belief in the 
afterlife. 


END OF 
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